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LIBERAL IDEAS AND STATE REGULATION ON THE WAY
OF SOCIO-ECONOMIC DEVELOPMENT OF UKRAINE

Abstract. The main purpose of the article is to substantiate the socio-economic development
of Ukraine on the basis of partnerships between market participants, where the state acts as the main
regulator of socio-economic processes. The article emphasizes that the current liberal ideas
prevailing in Ukraine regarding the further development of the state’s economy do not meet the
existing prerequisites for the development of market relations. It is emphasized that state ideology
should consolidate society around integrated ideas of development in social, economic and
technological directions. The opinion is expressed that in order to modernize the Ukrainian
economy, it is necessary to implement the state regulation of the economy, which should form the
skills of doing business on the terms of partnership, which is realized in turn, through the
remuneration of workers, and it should increase the general level of welfare of the country’s
population. It is justifies that liberal ideas in the economy should be limited to the time of formation
of social and cultural preconditions for the development of free trade and the capital movement. It is
concluded that state regulation of the economy is the optimal way of socio-economic development
of Ukraine. In the absence of a proper resource base for Ukraine’s socio-economic development, the
country’s economic policy should strengthen state regulation of economic relations. The economy
of the country should be aimed at raising the well-being of the population and forming a culture of
doing business, rather than enriching the owners of means of production at any cost. Socialization
of the economy should occur not by increasing social payments, but by raising wages through the
distribution of corporate profits. Increasing opportunities for people to access social goods is the
key to creating a new quality of intellectual capital in the country. In order to develop the country’s
economy, it is first of all necessary to form social and cultural preconditions. Liberal ideas of free
movement of capital, in particular towards the outflow from Ukraine, can only be implemented after
stabilization of the country’s economy and its progressive growth. State regulation in the economy
is not only the control of the movement of financial flows, but also the control of the movement of
labor and the prevention and cessation of loss of intellectual potential of Ukraine. The state as an
economic entity should be impersonal, and any actions of officials should be the actions of the state,
not of a specific power or political force. While building the economy of a country with rigid
government regulation, economic agents must acquire the skills to fulfil contractual terms, and
government entities are no exception. Only after we learn how to negotiate and fulfil contractual
obligations will we be able to speak about the mitigation of government intervention in the
economy. State regulation of the economy in Ukraine today is the only way to stop chaotic
development.
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welfare, socialization.
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JIBEPAJIBHI IJIEf TA TEP)KABHE PET'YJIIOBAHHS
HA IUISAXY COIIAJIBHO-EKOHOMIYHOI'O PO3BUTKY YKPATHI

AHoTtamis. [olloBHA MeTa HamIOro JOCHKEHHS — OOIPYHTYBaHHS COIlaJIbHO-
€KOHOMIYHOTO PO3BUTKY YKpaiHM Ha OCHOBI NApTHEPCHKUX BIIHOCUH MDK Cy0’€KTaMU PUHKY, i€
JIep’KaBa BUCTYIA€ OCHOBHHM PETyJsTOPOM COIIaTbHO-€KOHOMIYHUX mporieciB. Haromomryerbes,
10 cy4acHi JiGepasnpHI 11el, Kl MaHyloTh B YKpaiHi CTOCOBHO MOAAJBIIOIO PO3BUTKY €KOHOMIKU
JepKaBy, HE BIMOBIIAIOTh HASBHUM IIEPEIyMOBaM PO3BUTKY PUHKOBHX BIiJHOCHH, a TaKOX Ha
TOMY, IO JIep’KaBHA 11€0JI0Tis MOBHHHA KOHCOJIIIYBATH CYCHUTLCTBO HABKOJIO IHTETPOBAHUX i/eH
PO3BHUTKY B COIIAIbHOMY, €KOHOMIYHOMY Ta TEXHOJIOTTYHOMY HampsiMaxX. BHCIOBIIOETBCS TyMKa
po Te, IO Ui MOJEpHI3allii eKOHOMIKM YKpaiHU He0OX1IHO BIPOBA/IUTHU JEPKABHE PETYIIOBaHHS
€KOHOMIKH, SIK€ TTOBUHHO C(HOPMYBAaTH HAaBUYKW BEJICHHS Oi13HECY Ha YyMOBaxX MapTHEPCTBA, sIKE, Y
CBOIO 4Yepry, 4epe3 OIuIaTy IMpalli MpaliBHUKIB Ma€ MIIBULIUTH 3arajJlbHUN piBeHb 100poOyTy
HaceneHHs Kpaiau. OOTpyHTOBYEThCS, 1110 JIIOepasbHi 11e1 B €eKOHOMIIll TOBUHHI OyTH 0OMEKEH1 110
yacy (OpMYBaHHS COINIAIBHUX 1 KYyJIbTYpHUX IEPEAYMOB PO3BUTKY BUIBHOI TOPTIBII Ta pPyxy
Kamitany. 3po6JieHO BUCHOBOK, L0 JIEP>KaBHE PEryIIOBaHHS €KOHOMIKU € ONTHUMAJIbHUM LUISIXOM
COITIAJIbBHO-€KOHOMIYHOTO PO3BHTKY YKpaiHW. 3a BIJICYTHOCTI HAJIEKHOI pecypcHOi 0aszum s
COITIAJIbHO-€KOHOMIYHOTO PO3BUTKY YKpaiHM €KOHOMIYHA IOJIITHKA JCp)KaBH MOBHHHA TMOCHIUTH
JIep’)KaBHE PEryJIIOBaHHS €KOHOMIYHHMX BiTHOCWH. EKOHOMIiKa KpaiHM MOBHMHHA OyTH HalliieHa Ha
MigHECeHHs 100po0yTy HaceleHHs Ta (opMyBaHHS KYJIBTYPH BeIEHHs Oi3Hecy, a He 30aradeHHs
BJIACHUKIB 3ac00iB BUPOOHHMIITBA 3a Oyab-sKy 1iHy. Colianizaiisi eKOHOMIKH TOBUHHA BIIOyBaTHUCS
HE MNUIAXOM 30UTBIICHHS COLIAIBHUX BHUIUIAT, a MIJABUIICHHS 3apoO0ITHOI IUTaTH 3a PaxXyHOK
pO3MOAUTY NMPUOYTKY MIAMPUEMCTB. 3POCTaHHS MOKJIMBOCTEH JIIOJIEH Yy JOCTYI /IO COMIaIbHUX
Omar € 3amopykor (GOpPMYBaHHS HOBOi SKOCTI IHTEJICKTYyaJIbHOTO KamiTally B jaepikaBi. s
PO3BUTKY EKOHOMIKM KpaiHW TIepml 3a Bce MOTpiOHO chopmyBaTH CcoLiadbHI Ta KYyJIbTYpPHI
nepeaymoBH. JlibepanbHi i€l BUIBHOTO pyxy KamiTaly, 30KpeMa y 01K BIIIIUBY 3 YKpaiHU MOXYTb
OyTH 3ampoBaHKEHI TUIBKH Micis cTaliini3alii eKOHOMIKK KpaiHH Ta il MPOTPECUBHOTO 3POCTAHHS.
JlepaBHe pEryaioBaHHsS B €KOHOMIILl — 1€ HE TUIbKM KOHTPOJb PyXy (piHAHCOBUX MOTOKIB, a i
KOHTPOJIb PyXy poOOdYoi CUIIM Ta MONEPE/HKEHHS 1 NPUIIMHEHHS BTPATH IHTEJIEKTYaIbHOTO
noreHuiany Ykpainu. [lepxkaBa sk eKOHOMIUHUI cy0’eKT Mae OyTH 3HeocoOseHa, 1 Oyab-saKi aii
MOCAIOBUX 0CI0 MOBUHHI OYTH JisIMU JEepXKaBW, a HE KOHKPETHOTO MO>KHOBJALS YW MOJITUYHOI
cwd. bynyroun eKOHOMIKY KpaiHH 13 CYBOPHM JIep>KaBHUM PETYIIOBAHHIM, €KOHOMIUHI Cy0’ €KTH
MOBHHHI HAa0yTH HAaBMYOK BUKOHAHHS JIOTOBIPHHUX YMOB, 1 JEp)KaBHI CyO’€KTH HE € BHHSITKOM.
Tinpku micns TOTo, SK MU HAaBYMMOCS TIOMOBIIATHUCS 1 BUKOHYBATH JAOTOBIpHI 3000B’s13aHHS, MOKHA
OyZie TOBOPUTH TIPO TMOM SIKIIIEHHS IEP>KaBHOTO BTPYYaHHS B €KOHOMIKY. JlepykaBHEe peryinroBaHHs
€KOHOMIKOIO CbOTOJIHI B YKpaiHi BUCTYIA€ €AMHUM CIIOCOOOM MPUMMHEHHS XaOTUYHOTO PO3BUTKY.

Knwuoei cnosa. exoHOMIKa, Jep)KaBHE PETYIIOBAHHS, COLIAIbHO-€KOHOMIYHUN PO3BHUTOK,
0i3Hec, MpalliBHUK, JIepxKaBa, J00poOyT, coriamizaris.
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JIUBEPAJIBHBIE UJEU U TOCYJAPCTBEHHOE PEI'YJIMPOBAHUE

HA ITYTHU COUAJIBHO-9KOHOMHNYECKOI'O PASBUTHUSA YKPAUHBI

AHHOTAaUA. ['1aBHOH 11€TIbI0 CTaThbU SBJISIETCS 00OCHOBAHUE COLMAIBHO-KOHOMHUYECKOTO
pa3BuTHs YKpawHbl Ha OCHOBE NApPTHEPCKUX OTHOIICHUH MEXIy CYObEKTaMHU pbIHKA, TJIe
FOCyJIJapCTBO  BBICTYIIAET OCHOBHBIM PETYJIATOPOM  COLHUAIBHO-3KOHOMUYECKUX MPOLIECCOB.
OTMeuaeTcsi, YTO COBPEMEHHbBIE JTMOEpabHbIE UJEH, TOCIOACTBYIOMNE B YKpPauHe OTHOCUTEIHHO
JATBHEUIIEr0 pa3BUTHS SKOHOMHUKH TOCY/IapCTBa, HE COOTBETCTBYIOT MMEIOIIMMCS MPEANOChIIKAM
pa3BUTHSL PBIHOYHOW OTHOIIEHWH, a TaKXKe TO, YTO TOCYJApCTBEHHAs WACOJIOTUS JIOJHKHA
KOHCOJUANPOBATh OOIIECTBO BOKPYI WMHTETPUPOBAHHBIX UJACH pa3BUTHUA B COLMAILHOM,
SKOHOMHUYECKOM M TEXHOJIOTUYECKOM HaIpaBJICHUSX. BBICKa3bIBa€TCI MHEHHE O TOM, YTO IS
MOJIEPHHU3AIIMA SKOHOMHUKH YKpauHbl HEOOXOAMMO BHEAPUTH TOCYIAPCTBEHHOE PEryJupOBaHUE
SKOHOMUKH, KOTOPOE JOKHO CPOPMHUPOBATH HABBIKH BEJCHUS OM3HECA HA YCIOBUSIX MAPTHEPCTBA,
KOTOpO€, B CBOIO OYepe/lb, Uepe3 OIiaTy TpyJa paOOTHHKOB JIOJDKHO MOBBICUTH OOIIUI YPOBEHB
OylarococTosiHUsI HaceJeHus: cTpaHbl. OOOCHOBBIBAETCS, YTO JUOEpAIbHBIE HJIEH B SKOHOMHKE
JIOJDKHBI OBITh OTPaHUYCHBI 10 BpeMEeHH (JOPMHUPOBAHUSI COIIMAIBHBIX M KYJIBTYPHBIX MPEATOCHITIOK
pa3BUTHSA CBOOOJHOW TOPTOBIM M JABWXKEHHS Kanutana. CrmeinaH BBIBOJ, YTO TOCYIAapCTBEHHOE
pEryJIMpOBaHUE HKOHOMHKOHW SIBIIAETCS ONTUMAJIBHBIM IYTEM COIMAJIbHO-3KOHOMHUYECKOTO
pa3BUTHUSL Y KpaWHBI.

Knwueevie cnosa. SKOHOMHKA, TOCYAApPCTBEHHOE  PETYJIMPOBAHHE  COIMAIIBHO-
SKOHOMHUYECKOE pa3BUTHE, OM3HEC, paOOTHUK, TOCYIAPCTBO, OJaroCOCTOSHUE, COIMATTA3AIIHS.

®opwmyit: O0; puc .: 0; Tadxn .: 0; 6ubm.: 14,

Introduction. The socio-economic conditions of Ukraine’s development clearly
demonstrate the need to revise public policy not only in the area of economy or law, but to form
new approaches to the modernization of economic, social, legal and cultural spheres of public life.
The fascination with the general liberal ideas of the social system in our country has led to the
uncontrolled development of all spheres that significantly affect the socio-economic development of
the state. Partly, this situation is explained by the permanent state of domestic reforms, but the keys
of the problem are concentrated in the unreasonable delineation of reforms in the sectoral direction
and uncontrolled formation of social institutions, and therefore the economy of the country can not
go to the stage of sustainable development. At present, the liberal ideas that prevail in Ukraine are
mutually opposite and are mutually exclusive and contradictory. Such condition requires the
formation of an unique coherent strategy for the development of the socio-economic environment in
Ukraine, based on the analysis and allocation of integrated goals in the mentioned spheres in public
life. At the same time, it should be paid attention that classical liberal ideas have long been
transformed and in their original form almost never realized in the developed countries of the world.

Research analysis and problem statement. The problem of liberalism and the realization
of its ideas have been studied for a long time. Modern researchers exploring liberal ideas in the area
of economics, law, political science, etc., express polar opinions from the denial of liberalism to the
claim of its rebirth. In this work, scientific and methodological basis has the researches of foreign
and domestic scientists such as: W. Bonefeld, A. Bandurka, D. Viter, O. Glushchenko, M.
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Zveriakov, E. Libanova, O. Nosova, Y. Kindzrskii, D. Kuthy, O. Kostyuchenko, G. Kutz,
J.Montgomerie, Charles R. Hankla.

The purpose of the article is to substantiate the socio-economic development of Ukraine
on the basis of partnerships between market participants, where the state acts as the main regulator
of socio-economic processes.

Research results. The historical experience of socio-economic transformations shows that
their success and effectiveness depends on a certain ideological doctrine that expresses the interests
of a large part of society [1, p. 14]. At the same time, it is these interests that prompt the pursuit of
the best economic, legal or social ideology in society. At the same time, ideology in Ukraine needs
the formation of new integrated approaches to socio-economic development. Thus, the ideological
basis in the economy, formed as Keynesianism, is revealed from the standpoint of two key ideas,
where: the first is «to introduce such principles of state regulation into the economy that are able to
restrain market uncontrollability, and, second, to regulate the social sphere in order to avoid
manifestations of extreme individualism (when only stronger survives)» [2, p. 175]. That is, in order
to implement these ideas in Ukraine, it is necessary to determine whether the state is able to restrain
the uncontrolled market today?

«Against to Keynesianism, the market school liberalism developed the idea of the
incompatibility of economic freedom and state regulation of the economy... An expanded
interpretation of economic freedom, which has acquired a socially meaningful content, has spread
to the understanding of the structure of economic relations not only within the country, but also
within the general economic space for several countries. As a result, the market school confirmed
the need for full economic integration as a process of creating an unique market space outside the
country, because it is in this process is possible to ensure complete freedom of market forces and
competition, as well as equal conditions of movement of goods and factors of production» [3, p.
74—75]. In this context, it is important for Ukraine to assess the ability of its business entities to
compete in international markets.

Analyzing the concepts of different economics schools and their fundamentals, the scientists
notice that «the concept of a market and institutional school proposes the distribution of forms of
integration into institutional and non-institutional groups. The first group provides the
implementation of economic integration on the basis of the creation of joint authorities, i.e. on the
basis of practical implementation of the principle of complementarily of market and regulatory
mechanisms. The other group includes those types of economic integration that arise both on the
basis of the implementation of the complementarily principle and on the basis of the exclusive
priority of the market mechanism, when the state’s participation in these processes is either
minimized or completely absent. The institutional approach to the interpretation of economic
freedom that is demonstrated by the market and institutional school, supports a dichotomy in which
economic integration is at the same time a process and a certain condition of the economy, which is
determined by the economic policy of the state» [3, p. 76]. That’s why, the economic policy of the
state and the condition of the economy are key guidelines in economic integration.

Therefore, it should be noted that economic science has justification and state regulation of
the economy with a regulatory impact on the social area, and the rejection of the state regulation
based on the idea of economic freedom, and integrated approaches based on institutional and non-
institutional integration. At the same time, any concept is a subjective view of the possibility of
development, which in practical life is certainly exposed to external factors that have not been taken
into account in this concept. Exactly the influence of external factors of development leads to the
emergence of new approaches based on classical theories. At the same time, the actual
interpenetration of different spheres of life of economic entities requires integrated approaches to
the strategy of socio-economic development of the state, and for Ukraine this task is still relevant
from the standpoint of the consolidation of society around the fundamental ideas of strategic
development of the state. At the same time, the domestic economy in its current condition can be
hardly considered as competitive, and the economic state policy that constantly changes, does not
contribute to the stability of economic relations with the participation of Ukrainian agents.
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Thus, Charles R. Hankla, Daniel Kuthy having analyzed the Economic Liberalism in
Illiberal Regimes got a conclusion that «Over the last few decades, a vast literature has emerged
examining the relationship between democratic political institutions and trade policy outcomes.
While this literature has added significantly to our knowledge, it has effectively ignored
policymaking in dozens of important states — those that remain autocratic. Our contention is that
more institutionalized authoritarian regimes will tend to adopt more open trade policies. This
relationship should hold, we argue, for two distinct reasons. First, we argue that autocratic regimes
with larger «selectorates» should have greater incentives to provide public rather than private
goods. As a result, we expect that multiparty, and to a lesser extent single-party, autocracies will
tend to prefer more open trade policies than non-party (often personalistic) dictatorships,
monarchies, and military juntas. Second, we contend that more stable autocratic regimes will have
longer time horizons and therefore greater incentives to adopt policies, such as trade openness, that
may strengthen long-run economic performance. We find strong support for these arguments using
several cross-national time-series models of all autocracies ranging from 1962 to 2007 (contingent
on data availability)» [4, p. 492].

This confirms the fact that the economy of the country is entirely dependent on the ideology
that prevails in society, and at the same time proves that state regulation, even if it is based on an
authoritarian regime of government, gives its economic results in the long-term perspective. At the
same time, the authoritarian regime does not allow to develop an economy with a social component,
because the authoritarianism is based on repression and terror that excludes any partnership and
voluntary basis. But in the current conditions of globalization of the world markets, partnership is a
tool that can significantly influence the development of economic relations between economic
entities, which actually form the gross domestic product in the country.

W. Bonefeld emphasized in his research «Human economy and social policy: On ordo-
liberalism and political authority» that «there are things more important than GDP in as much as
free economy depends on the formation of the moral and the social preconditions of market
freedom. The social facilitation and moral embedding of free economy are fundamental to the ordo-
liberal conception of a human economy, which entails a social policy of Vitalpolitik — a politics of
life. Particularly at a time of manifest economic crisis and austerity, the social and moral veracity of
economic liberty depends thus on the exercise of strong state authority» [5, p. 106]. Thus,
expressing the idea of honesty of economic freedom in combination with social and moral
influence, the author bases such market freedom on the existence of a strong government, and this is
where the cornerstone of domestic socio-economic development lies. Even if we assume that
domestic economic agents take socially responsible behaviour in the management process, the
government should control such behaviour. Social liability agreement must be controlled over the
activities of economic entities for compliance with such social agreement. In turn, control and
surveillance activities in this area should be carried out by both state and non-state entities, in
particular the mechanism of protection should be concisely combined with the methods of detection
of violations, and the methods in turn should be implemented in existing forms of control over the
activity of employers (management entities) with regard to compliance with current legislation [6,
p. 334]. Thus, the «rules of the game» defined by law and social agreements must be controlled by
the government, in particular and in order to form social and cultural preconditions for economic
development.

The implementation of «Vitalpolitik» in Ukraine requires consolidation of the society as a
whole, what is impossible without culture and trust between economic entities. And as correctly
emphasizes Y.V. Kindzerskii «ensuring and building of a high level of confidence is a key task of
the state. As the interaction between the entities, their joint activity and the reconciliation of their
interests always occurs on the basis of a certain public formal or informal agreement, the task of the
state is to protect this agreement and to achieve observance of its conditions from the entities...
Under such conditions the aggregate transaction costs of the economic system will be minimized
and the benefits of joint activity of the entities maximized, which will ultimately guarantee success
in the country’s modernization...Modernization must be carried out simultaneously under three
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directions — social, political (institutional) and technological, the entities of which are,
respectively, society, state and production» [7, p. 28, 511]. Formation of such modernization of the
economy with the integrated vector of development with participation of economic entities should
take place within the limits of legislative and collective and contractual regulation of the process of
organization of production and labour. Such legal tools allow not only to consolidate and integrate
the various area of the social life of the entities in the one direction, but also to form stable relations
between the entities, which are formed like a business rules, which are the part of the culture of
doing business.

The social responsibility of business, combined with the goals of economic activity that
meet the interests of production owners, workers and the government, they create the necessary
prerequisites for socio-economic development. Such development, in addition to focusing on the
creation of goods, works and services, should be aimed at improving of market of social goods and
services that are in demand in Ukraine and accessible to the domestic consumer. In the context of it,
we support the statement of O.V. Glushchenko that «the behaviour of a person, his or her activity in
the economic sphere is influenced by motives of interest in their own work and desire to work, and
these, in their turn, depend on the form of ownership, the interest of people in worthy remuneration
of their labor» [8, p. 37].

For the research, it should be noted that the low wages directly affect the state of the
economy as a whole. Even in the short-term growth of the economy without raising wages, this
development, in the long-term perspective, leads to the accumulation of debt by consumers of
goods, works and services. The negative effects on the economy of rising consumer debt proved by
the historical experience of developed countries. In particular, J. Montgomerie emphasizes that
«The logic of neo-liberalism was to move the economy toward an investment based growth
paradigm and maintain small sustained macroeconomic growth levels. This was meant to create a
global economy based on continued prosperity with few business cycle fluctuations and less crises.
This premise has evolved into a highly integrated and powerful set of state objective known as non-
inflationary growth policies. Non-inflationary growth advocate the introduction of fiscal discipline,
lower marginal tax, interest rate liberalization, competitive exchange rates, trade liberalization, and
freeing of investment flows, privatization of government services and corporations, deregulation of
labour markets, and long-term price stability. This neo-liberal orthodoxy has come to pervade
policy circles at all levels of business and government. Non-inflationary growth policies were
internationally promoted through the G7 ‘nexus’ (Gill, 1999) of ministerial meetings and associated
policy channels, domestically implemented by participating member governments, and
subsequently exported to developing countries under the auspice of the ‘Washington Consensus’...
These countries were simultaneously trying to promote investment through the deregulation of
investment flows and interest rate liberalization, while trying to stem inflation by withdrawing
subsidies for unemployment, deregulating labour markets, and capping spending in the public
sector. It is these governments’ exclusive focus on stemming inflation that has led to slowed wage
growth since 1991, it has affected wages directly through government labour contracts and labour
market policy and indirectly through a consensus with business to keep wage inflation low. With
household wages slowly eroding the response by households was debt-led consumption» [9, p.
158]. And as we know today, rising household debt has a negative impact on the financial stability
of the country’s economy and the banking system of government.

The above information gives a basis to approve that shifting the economy towards
investment, deregulation of the economy, reducing the level of social payments to the population
combined with the increase in debt consumption leads to devastating consequences both in the
economy and in the social area. Under these conditions, domestic economic entities should lead an
agreement-based development which policy meets the interests of all parties concerned and takes
into account the national interests. But till nowadays, in Ukraine it is not traced such policy where
in the fundamental acts of social partnership the interests of workers, employers and the state are
conformed.
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Thus, in the General Agreement on the Regulation of the Basic Principles and Norms of
Implementation of Socio-Economic Policy and Labour Relations in Ukraine for 2019—2021
(hereinafter — the General Agreement) it is stated that «in the future period the economic policy of
the state should be oriented to ensuring the sustainable growth of gross domestic product on the
basis of modernization of production, development of innovations, internal market, increase of
export potential, introduction of products with a high share of added value to foreign markets;
improving the efficiency of production on the basis of sustainable development and development of
high-tech competitive industries, as well as the employment rate of the population». Also, this
agreement stipulates that the improvement of the system of vocational training, retraining and
advanced training, professional training of employees and professional orientation of the population
is carried out through the establishment of National Qualifications Agency, networks of industry
councils and qualification centres; professional (vocational-technical) education on the basis of
public-private partnership and corporate governance, etc. [10].

In other words, the statement of legal possibilities and further reform of the system of state
authorities, the maintenance of which is carried out from the state budget. In our view, the content
of this agreement confirms that the partnership in Ukraine has not yet been developed, and the basic
conditions of the partnership are largely devoid of specific correspondent rights and obligations of
the social partners. It also follows from the content of the cited provisions of General Agreement
that there is no clear ways to improve the production efficiency and, moreover, that there is no
understanding that production efficiency depends on the motivation of workers. And it is the
motivation of employees for high-productivity work that is the key to improving production
efficiency. The availability of any modern technology and upgraded equipment is unable to increase
production without employee involvement. If the employee is not interested in the end result of
work, technology and equipment without a person - the worker cannot produce goods, works and
services. In fact, the result of social dialogue was an agreement, which is unable to consolidate the
economically active population of Ukraine.

At the same time, in the paragraph 2.2. of the General Agreement is stipulated that «in order
to overcome the poverty of workers during collective bargaining on determining the minimum
wage, to be guided by the provisions of the legislation of Ukraine, in particular the budgetary,
international obligations of Ukraine, the actual amount of the subsistence minimum for able-bodied
persons determined in accordance with the legislation» [10]. That is, a national-level normative
agreement indicates the actual subsistence minimum defined by the legislation, which by its
purchasing power continues to "keep" a person at work on the brink of survival. In such
circumstances, the motivational component of the labour process loses its meaning, because the vast
majority of economically active population of Ukraine provides their livelihoods at the expense of
wages, while also keeping disabled family members (minors, the elderly, etc.) with these funds. The
above points out that the national economic policy of the state does not consider the social
component as a prerequisite for the modernization of the economy, but for this social preconditions
for economic development must take into account the social component of social life, where the
social well-being of households depends on the income of family members, and the efficiency of
production is in direct relation related to the motivation of the staff to high-performance work.

Regarding such direction of modernization of Ukrainian economy as technological
modernization of production processes, we should note the following: (a) technological
modernization requires the improvement of skills of workers, in particular through training, which
should be carried out by the efforts of the state and employers; (b) State involvement in the
technological renewal of domestic production must create an incentive for the owner of means of
production, and such incentive should be supported financially by reducing tax rates and fees. In its
turn, the financial support from the state should not be built on the tax credit system, where recently
the corruption abuses have taken place. At the same time, the state should be financially involved in
the technological renewal of industries that affect the environment or are energy-saving
technologies. It is the state that in accordance with Art. 49 of the Constitution of Ukraine provides
the health and epidemic well-being of the population [11]; (c) the lack of state mechanisms to
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stimulate production modernization creates conditions when, at any cost, owners try to continue to
profit from obsolete equipment without wishing to spend money on business capitalization in the
conditions of political, legal and economic instability in Ukraine.

The owners of means production, in fact understanding the importance of technological
upgrading of equipment, delay such modernization in order to avoid business risks such as: 1)
simple due to the lack of qualified personnel capable of working on new technologies; 2) long
payback of production equipment and technologies; 3) increase in cost price of manufactured
products, etc. Under such conditions, the modernization of production processes is complicated, and
therefore, the minimization of these risks is possible only through the partnership of economic
entities, which should be involved in counteracting the occurrence of these risks.

Thus, in partnership with employees within the framework of collective agreement on
labour regulation and employee participation in the organization of labour and production, the issue
of training and retraining should be resolved with the involvement of state institutions and
organizations. For example, educational institutions should be involved in this process. The state, in
its turn, should be interested in doing business in capitalizing on profits, for example, reducing
taxation when importing new equipment to Ukraine from abroad. The integrated result of
technological modernization of production will first and foremost have a social effect —
employment of the population, introduction of modern production technologies as support and
improve working conditions of employees. Energy-saving technologies in production, except a
positive impact on the environment, make it possible to strengthen the state’s energy security. That
is, «economic growth, embodied in the accumulation of material goods and new technologies,
ceases to be the main indicator of progress. Priority is given to such characteristics as the
sustainability of human development, quality of life, the environment. Accordingly, social
development goes far beyond the market laws of the organization of the economy, and the share of
public goods, production, distribution and consumption of which cannot be regulated purely by
market principles, is steadily increasing» [12, p. 4].

Consequently, public goods as a value orientation of productive labor allows to consolidate
the society towards the achievement of integrated goals. At the same time, the economy as a basis
for managing production and efficient use of resources will grow at the same time with the
increasing of living standards in the country. The standard of living of the population, in its turn,
will encourage the able-bodied population to socially useful work, and business to investment in the
economy. The investments «provide the transfer of know-how, new technologies and management
methods, contribute to improving the skills of workforce» [13, p. 15]. E.M. Libanova rightly
emphasizes that «the current Ukrainian priorities are: transition to a socially oriented market
economy, which will allow to use the resources for the benefit of the whole society, and not
individual high-income groups (up to 10% of the population), who have benefited from the previous
transformations; overcoming the split in society, elite and political community and forming the
shared visions on the modern development strategy; determination of the trajectory of the historical
development of the state; focus on liberal-democratic principles of development that combine the
personal freedom, innovative entrepreneurship based on the principle «more and better work —
more earn» with the interests of the entire community; overcoming distrust and mass apathy of the
population, emotional and psychological mobilization of citizens; uniting society around a common
goal — its own modernization to gain a worthy place in the world community» [12, p. 13—14].

The above-mentioned shows that in the base of socio and economic development of Ukraine
it should be the idea of ensuring a decent life of the population, where the actual consumption of
goods, works and services is carried out at the expense of the proceeds from the realization of
abilities to work, and not at the expense of borrowed funds. The decent life of a country’s
population generally depends on the aggregate household income where the able-bodied get such
decent salary that enables them to support themselves and their incapable family members. That is,
the social component is a key prerequisite for the development and formation of market relations
based on trust and respect for counterparties. The liberal ideas of modern society are focused on the
freedom of the individual, but this freedom can exist if the employee is free to choose the work
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position and the opportunity to work in decent conditions. Human behaviour in terms of point
stimulation with money does not give the necessary result — the productive work. Conscientious,
creative and highly productive work is possible only in the conditions of freedom and voluntary
agreement of employment, and not consent to work in any conditions, as an alternative to poverty
and impoverishment. The dependence of the wages and economic development of the state requires
not only the consciousness that only partnership relations between economic entities are capable of
ensuring the recovery of the domestic economy, but also that the partnership is the result of a high
level of culture and social consolidation of the economically active population.

As a historical experience shows that the resources available at the beginning of the
independence of Ukraine, including labour and technology ones, were the starting capital for socio-
economic development, but because of the absence of a business culture on a partnership basis, the
economic development did not achieve the desired results. Today, we have only labour potential,
but progressive technologies and highly qualified personnel we get every year less. Accordingly,
Ukraine’s resources are limited, the business is accustomed to work avoiding capitalization of
profits and is reluctant to invest in the country’s economy. In such circumstances, neoliberal politics
with the deregulation of the economy make it impossible to develop the social area, because
deregulation in Ukraine forms a shadow market. This should be counteracted by the state, whose
power is manifested not in the presence of financial resources but in the ability to provide legal
regulation of economic relations in accordance with the stated objectives; thus legal support has to
include an oversight and monitoring system, but not like a method to fulfil the state funds with
penalties but like a system available to maintain the law and order in the economic sector.

V. Novikov emphasizes that «the statements of new government on the GDP growth for
40% over five years have not yet been substantiated — neither by calculations nor by historical
examples. We cannot escape poverty in this way. This requires an economic policy of
protectionism, aggressive government intervention, restructuring of the economy and exports in the
directions of high technology and innovation. This policy is incomparably more complicated than
neoliberal, because instead of reducing the role of the state, it requires a significant improvement in
the quality of government control... No extensive start variant (at the expense of natural or labour
resources) is possible for us. We only have the option of intensive innovation growth, but we must
admit that neither politicians nor society are ready for such a difficult task» [14]. Agreeing with the
above we will add that state intervention in the economy is not a narrowing of personal freedom of
citizens, and accordingly does not encroach on the democratic foundations of the system, especially
that the national interests must be in the base of the economic policy of the state. Freedom in this
context should be seen as freedom of labour, which gives the opportunity to freely choose the legal
forms of exercising capacity for work. Entrepreneurial activity, in its turn, should be under control
of the state, and the rules of doing business should be regulated. Increasing government regulation
in the economy should create a new system of rules for implementation of economic activity,
including with the regulatory requirement for capitalization of profits, and here the freedom of
entrepreneurship should initially be granted the right to either work under certain conditions or to
abandon entrepreneurship.

Conclusions. The above mentioned gives a reason to state the following:

- First, in the absence of a proper resource base for the socio-economic development of
Ukraine, the economic policy of the state should strengthen the centralized (state) regulation of
economic relations. The economy of the country should be aimed at raising the well-being of the
population and forming a culture of doing business, rather than enriching the owners of production
means at any cost. The forming of modern economic policy should have the social features.
Socialization of the economy should occur not by increasing social payments, but by raising wages
through the distribution of corporate profits. A decent salary will help increase family budget
revenues, which keep ineligible family members. Increasing opportunities for people to access
social goods is the key to create a new quality of intellectual capital in the country. In order to
develop the country’s economy, it is first and foremost necessary to form social and cultural
preconditions;



- Second, the liberal ideas of free movement of capital, in particular towards the outflow
from Ukraine, can be implemented only after stabilization of the country’s economy and its
progressive growth. At the same time, it is important that state regulation in the economy is not only
control over the financial flows, but also control over the labour force and prevention and cessation
of loss of intellectual potential of Ukraine. The state as an economic entity should be impersonal,
and any actions of officials should be the actions of the state, not of a specific ruler or political
forces. Building the economy of a country with rigid government regulation, economic entities must
acquire the skills to fulfil contractual terms, and government entities are no exception. Only after
we learn how to negotiate and fulfil contractual obligations it will be possible to discuss the
mitigation of government intervention in the economy. The lack of historical experience in
contractual regulation of economic relations in Ukraine indicates that the economically stronger
party is forcing the economically weaker party to sign agreements on indentured (disadvantageous)
terms, and it is a manifestation of partnership;

- Third, state regulation of the economy in Ukraine today is the only one way to stop chaotic
development. The state should identify the strategic sectors of economy where it is required the
state support of a national producer. And the most important, Ukraine has not yet lost its intellectual
potential, so the creation of conditions for innovative economic development should be based on an
awareness of the value of a person and his intellectual capital. The working conditions of the
employees should form the basis for the initiative, creative work on the basis of consolidated ideas
in the society.
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