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FEATURES OF THE ASSESSMENT OF THE FINANCIAL CONDITION
OF LIFE INSURANCE COMPANIES IN AN INDEPENDENT REGION:
PRIORITIES FOR INSURANCE BUSINESS AND CLIENTS
Abstract. An article on the subject: «Features of the assessment of the financial condition of
life insurance companies in an independent region: priorities for insurance business and clients»
highlights the focus on studying the problem of new approaches to assessing the financial situation
of an insurance company in the transition of the region to a financially independent infrastructure.
The article deals with scientific approaches to the problems of financial analysis of insurers,
materials of other domestic and foreign scientists on the assessment of the state of the insurance
company's activity have been processed. The urgency and necessity of changes in the system of
indices of analysis of activity of insurers are noted. It is determined that life insurance companies
must have financial stability, which is a criterion for those who wish to underwrite insurance.
Questions about the analysis of the activities of insurers are not enough in Ukraine. A system of
indicators for which it is necessary to evaluate the financial condition of an insurance company is
proposed. An analysis of the financial status of an insurance company is carried out. The financial
support of a life insurance company can be measured by indicators such as the size of the
authorized fund, the guarantee fund, own funds, insurance premiums, and the coefficients of the
change of such indicators. The use of additional indicators is suggested. Additional indicators of the
financial analysis of the insurance company helped to identify the impact and relationship between
the indicators of the insurer. Separate performance indicators show the growth dynamics and this is
positive for the insurer, but the calculation of additional coefficients revealed the real picture and
the decline of the indicator. The conclusions and general results of the research are made. To
improve the life insurer's life, we propose to continue research in this area, taking into account the
particularities of the independent region.
Keywords: insurance company, evaluation of activity, innovations, financial indicators.
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OCOBJIMBOCTI OIIHKH ®ITHAHCOBOI'O CTAHY KOMITAHIN
31 CTPAXYBAHHS ’KUTTS B YMOBAX HE3AJIEXKHOT'O PET'TOHY:
IPIOPUTETHU JISI CTPAXOBOI'O BIBHECY TA KJIIEHTIB

AHoTanis. 30cepe/PKeHO Ha BUBYCHHI MPOOIEMH HOBHX MIAXOMIB IO 3IMCHEHHS OIIHKH
(biHaHCOBOTO CTaHy CTPaxoBOI KOMIIAHIl 32 YMOB MNEpeXoay perioHy 10 (piHaHCOBO HE3aIEKHOI
iHppacTpykTypu. Po3risHyro HaykoBi HiAXoau A0 TNpoOieMaTuku (IHAHCOBOTO aHAII3Y
CTPaxOBHKIB, OTPAI[bOBAHO MaTepiad IHIIUX BITUYM3HAHUX Ta 3apyODKHHUX HAYKOBIIB 3 MUTAHHS
OLIIHKU CTaHy JIiSUIBHOCTI CTPaxoBoi KoMMaHii. Bi3HaueHO aKkTyalbHICTh Ta HEOOXIAHICTH 3MiH /10
CHCTEMH NOKa3HMKIB aHaJli3y AISIIBHOCTI CTPAaXxOBUKIB. Bu3HaueHo, 10 KOMIaHIi 31 CTpaxyBaHHS
KUTTA TOBHUHHI MaTH (piHAHCOBY CTaOUMBHICTh, IIO € KpHUTEpieM A Oakalouux 3/iiCHIOBATH
crpaxyBaHHA. [IuTaHHAMHU aHaNI3y AISIIBHOCTI CTPAaXOBUKIB 3aiiMalOThcsl B YKpaiHi HEIOCTATHBO.
3anponoHOBaHO CUCTEMY IMOKA3HHUKIB 3a SIKUMH MOTPIOHO 3/1iCHIOBATH OIIHKY (PIHAHCOBOTO CTaHY
CTpaxoBOi KoMmmaHii. 3aiiCHEHO aHaii3 (piHAHCOBOrO CTaHy cTpaxoBoi KommaHii. PiHaHCOBe
3a0e3neueHHs] MIJIbHOCTI KOMIMAaHil 3 CTpaxyBaHHS JKUTTA MOXXe OyTH OIIIHEHO 3a TaKUMHU
MOKa3HUKaMH, SIK po3Mip cTaTyTHOro (hOHJy, rapaHTIMHUNA (OHJ, BIACHI KOIITH, CTPaxoBi mpeMmii,
Koe(illieHTH 3MIHM TaKUX TMOKA3HUKIB. 3alpPOIOHOBAHO BUKOPHCTAHHS JI0JATKOBUX TOKA3HUKIB.
JlonaTKoBi MOKa3HUKU (PIHAHCOBOTO aHANI3y CTPaxoBOi KOMIaHii JOTIOMOIJIM BHSIBUTU BIUIUB 1
B3a€MO3B’SI30K MDK IMOKa3HUKAMHU [IUIBHOCTI cTpaxoBuKa. OKpemi pe3ylnbTaTHUBHI MOKAa3HUKU
MOKa3yloTh JMHAMIKy 3pOCTaHHS 1 L€ € TO3UTUBHUM JUIS CTPaXxOBHKA, IPOTE PO3PaxyHOK
JIOJAaTKOBUX KOE(QILI€HTIB BHUSIBUB peaJibHy KapTUHY 1 CHaja MoKa3HHKa. 3poOJIeHO BHUCHOBKH 1
y3aragpbHEHO pE3ylIbTaTH JNOCHIDKeHHs. [l yIOCKOHAJIGHHS MiSUTBHOCTI CTpaxoBHUKa 3
CTpaxyBaHHS JKUTTS, aBTOPAMH 3aIPOIIOHOBAHO IMPOJOBKYBATH JOCIIKEHHS B I[bOMY HaIpsMi 3
ypaxyBaHHSM OCOOJMBOCTEH HE3aJeKHOTO PETioHYy.

Kniouoei cnosa: ctpaxoBa KOMIIaHis, OIlIHKA AISUTBHOCTI, HOBAIlii, ()iHAHCOBI MOKA3HUKHU.
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OCOBEHHOCTH OHEHKH ®UHAHCOBOI'O COCTOSIHUSI KOMIIAHUM
IO CTPAXOBAHHUIO )KNU3HU B YCJIOBUSX HE3ABUCUMOI'O PETMOHA:
INPUOPUTETHI VIS CTPAXOBOI'O BUSHECA U KIIMEHTOB

AHHoTanms. M3ydyeHbl mnpoOieMbl HOBBIX TMOJAXOJOB K OCYIIECTBICHHUIO OIICHKH
(MHAHCOBOTO COCTOSIHHMSI CTPaxOBOM KOMIIAHMM B YCJOBHMSX IIE€peX0Ja pPEernoHa K (MHAHCOBO
HE3aBUCUMON MH(pacTpykType. PaccMoTpeHbl Hay4HbIe MOAX0/bI K MpoOieMaTuke (GUHAHCOBOTO
aHaJIM3a CTPAaXOBIIMKOB, 00paOOTaHBl MaTepHajbl OTEYECTBEHHBIX M 3apYOEkKHBIX YUYEHBIX IO
BOIPOCAM OIIEHKH COCTOSIHUSI JESTEIBHOCTH CTPaxOBOW KOMIAHMHU. BblieneHa akTyaabHOCTh U
HEOOXOMMOCTh HM3MEHEHHH B CHCTEMe TIOKa3arelel aHanmu3a JAEATENIbHOCTU CTPAaXOBIIUKOB.
OmnpeneneHo, 4YTo KOMIIAHUH TI0 CTPAXOBAaHUIO KU3HU JIOJKHBI UMETh (PMHAHCOBYIO CTa0MIIBHOCTD,
YTO SIBJIIETCSl BAXXHBIM KpPUTEPUEM Ul SKEJAIOIIMX OCYIIECTBIATh CTpaxoBaHue. Bompocamu
aHaJuM3a JeATeNbHOCTH CTPAXOBIIMKOB 3aHMMAIOTCS B YKpaWHE HEI0CTaTOYHO. ABTOpaMu
NPE/UI0KEHA CHUCTeMa IOKa3aTeNiell MO KOTOPBIM HYKHO OCYHIECTBISATH OIICHKY (DMHAHCOBOTO
COCTOSIHUSI CTpaxoBOM kommnaHuu. [IpoBeleHHBIM aHaIM3 (UHAHCOBOTO COCTOSIHUS CTPaxoBOH
komnanuu. OuHaHCOBOE oOecrieueHue AEATEIbHOCTH KOMIIAHUHM MO CTPAaXOBAHHIO KM3HH MOXKET
ObITh OLIGHEHO IO TAaKUM IIOKa3aTelsiM, Kak pa3Mep ycTaBHOro (oHIa, TapaHTUHHBIN (oH,
COOCTBEHHBIE CpEICTBA, CTPAXOBble MPEMUHU, KOAIPPUIMEHTH HM3MEHEHHUS TaKuX TMOKa3aTesew.
[IpenioskeHo HMCMONIb30BaHUE JIOTIOJHUTEIBHBIX TOKa3aTened (PMHAHCOBOTO aHalIHM3a CTPaXOBOM
KOMIIAHWHU, YTO MOMOTJIO BBISIBUTH BIIMSHHE M B3aWMOCBSI3b MEXIY MOKa3aTesIMH AEATEIbHOCTU
crpaxoBIIuKa. OTHENbHBIE Pe3yNbTaTUBHBIC IMOKA3aTeIH MOKa3bIBAIOT JUHAMUKY pPOCTa M 3TO
SBIISICTCS TOJIOKUTEIBHBIM JUISI CTPaXOBILMKA, OJHAKO pacueT JOMOJHHUTEIbHBIX KOA(PPUINEHTOB
OoOHapyXWJI pealbHYI0 KapTUHY M craj rmokaszaress. Crenanbl BHIBOABI B 0000IIEHBI Pe3ylIbTaThl
uccieoBaHus. J{s yCOBEpIIEHCTBOBAHUS JIESTEILHOCTH CTPAXOBILMKA 10 CTPAXOBAHHIO KHU3HH,
aBTOpaMHU MPEATIOKEHO MPOJIODKATh MUCCIEJOBAHUS B ATOM HANPABICHUU C Y4ETOM OCOOCHHOCTEH
HE3aBUCUMOI'0 PETHOHA.

Kntouegwvie cnosa: ctpaxoBas KOMIIAHUS, OLIEHKA JESITEIbHOCTH, HOBAIMH, (PMHAHCOBBIC
MOKa3aTelu.

dopmyin: 2; puc.: 7; Tabn.: 4; 6ubn.: 11.

Introduction. Under conditions of modern economic development of Ukraine the role of
qualitative and timely analysis of the financial and economic activity of the insurer, financial
support for such activities, finding ways to strengthen financial stability and increase
competitiveness. Innovations in the field of financial analysis due to the gradual transition of state
financing to regional autonomy. So in an independent region an in-depth analysis of the state of the
companies' activity becomes of great importance for timely identification of financing,
uninterrupted production, organization and management. Particular attention is paid to the insurance
sector of the state economy, which in an independent region requires research in the field of
management, organizations and legislation.

Undoubtedly, life insurance is a major competitive source of financial support for
investment flows in any region. Funds that are concentrated in the use of insurers in life insurance
are a powerful investment mass, which is an important financial indicator of an independent region.

Research analysis and problem statement. Studies by domestic and foreign scientists on
issues related to the implementation of the analysis of insurance companies, reflected in the writings
V. Bazylevych, V. Bigdash, N. Vnukova, O. Vovchak, N. Gryshchenko, E. Dyuzhikova,
A. Yermoshenko, E. Kolomina, S. Lukonina, Yu. Melnychuk, M. Mnykha, L. Orlaniuk-Malitskaya,
S. Osadtsya, T. Rotova, Yu. Spletukhova, V. Sukhova, K. Turbina, G. Chernova, T. Fedorova,
R. Yuldasheva and others. These studies focus mainly on theoretical aspects of the analysis of
insurance companies, however, little attention is paid to the issues of assessing the insurer's
financial status, analysis of performance indicators based on financial reporting, which is conducted
in order to prevent the bankruptcy of the insurance company.

In conditions of development of a socially oriented economy, where human capital is the most
effective and potential factor of production, and the main goal of the functioning of the economy is the
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full development of human society, the increasing importance of the issue of protecting health and
human life, maintaining the conditions of normal life. Unfortunately, in Ukraine the social component
of economic development is underemphasized, which leads to a decrease in the standard of living and a
slowdown in economic growth. An effective solution to this problem can be a full-fledged life insurance
system, which will help protect a person or her family from economic destabilization as a result of the
death of the insured and will create the basis for the full life of each person in case of survival to the age
stipulated in the insurance contract [1]. That is why life insurance companies must have financial
stability, which is a criterion for those who wish to underwrite insurance. Issues of the analysis of the
activities of insurers are not enough in Ukraine [2].

The region's financial autonomy means the possibility of solving complex financial and social
development issues that fall within the competence of the appropriate level of territorial
administration on a legal basis, using financial, economic, and logistical resources of the region,
while independently managing the results achieved, meeting the needs of the region, taking into
account the national interests. The financial independence of the region lies primarily in the fact that
it contributes to the satisfaction, first of all, of the domestic needs of the region and ensuring
sustainable development of the national economy without subsidies and other benefits [3].
Therefore, long-term life insurance is one of the areas of financial provision of the region in
general, as well as social security of its population for future periods.

The insurance market is one of the most important elements of the regulation of the financial
relations system. Life insurance is a form of satisfaction of social needs. Thus, life insurance is one
of the main mechanisms in ensuring social stability in the country. First, life insurance can
guarantee a standard of living in the event of such events, as a loss to a breadwinner, if necessary, to
receive medical services, education, provision of life with the onset of retirement age, etc.
Secondly, life insurance is a powerful source of long-term investment in the country's economy.
Thus, in the context of the development of a market economy, the market of life insurance services
is of great importance, which in turn requires the study of the theoretical and methodological
foundations of its functioning. The main attention should be paid to assessing the activities of the
insurer, identifying effective indicators that will help citizens trust the insurer and improve the
social protection of the population [4].

The success of insurance companies depends to a large extent on their financial
sustainability and solvency. Only under the appropriate levels of financial stability and solvency,
insurance companies are able to generate factors of positive quantitative and qualitative changes for
the normal functioning of today and to ensure the growth of its own financial potential in the future.
Therefore, today in Ukraine insuring solvency of insurers is one of the priority tasks, especially
taking into account the intensification of diverse processes that accompany economic globalization.
It is necessary to take into account the fact that the insolvency of insurers can negatively affect the
financial performance of other participants in insurance relations. For business owners, this can, in
the end, mean a loss of investment capital, and for clients — a decrease in the attractiveness of
insurance. In addition, insolvency of one insurance company may lead to insolvency of the
remaining insurers and other participants in insurance relations, generating a «chain of non-
payments». Low reliability of insurers limits the possibility of attracting temporarily free funds to
the investment process, which, in turn, negatively affects the economy as a whole.

The legislation on life insurance pays much attention to the organizational aspect of the
establishment and operation of insurers, however, the implementation of the terms of the law can
not reflect the state and reliability of the life insurance company, but does not affect the choice of
the company in which the person wants to insure life [5].

The problem of finding funds for solving public problems is of paramount importance, and it
is personal insurance combined with life insurance that will allow attracting additional funds, which
is the source of long-term investment resources [6]. All financial instruments require detailed
analysis and justification, thus achieving an indicator result.

Human advices are useful, but they can be subjective. We are interested in the opinion of really
experienced specialists on this issue. There are dozens of such indicators, so it is needed to have
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access to information and have experience in financial and analytical work for their calculation [7].
It is necessary to agree with the authors, and therefore it is necessary to consider in more detail the
process of financial analysis of the insurance company.

Researching results. The financial support of a life insurance company can be measured by
indicators such as the size of the authorized fund, the guarantee fund, own funds, insurance
premiums, and the coefficients of the change in such indicators [8]. The financial basis of any
company's activity should be to analyze its financial security. Analysis of the financial basis
Insurance Company«TAS Life» we will carry out with the help of financial indicators:

— authorized capital as a criterion for the legal substantiation of the establishment of an
insurance company for life insurance;

— equity, capital adequacy provides for coverage of accepted liabilities;

— insurance premiums, the main source of insurer financial provision, formation of reserves
and provision of investment activity;

— insurance reserves, guarantor of the insolvency of the insurer, which is formed at the
expense of insurance premiums and income from investment of such reserves;

— assets, generalizing the financial support of the company.

Since the Ukrainian legislation strictly regulates the registered (statutory) capital, we have
chosen for life insurance company, whose share capital is one of the highest indicators of Insurance
yearbook Insurance TOP. Information sources for calculating indicators and analyzing the life
insurance company's life insurance business are annual and quarterly reporting: Form-1 «Balance
sheet», Form-2 «Financial Statement», Form-3 «Cash Flow Statement», Form-4 «Report on
Equity», Form-5 «Notes for Annual Financial Statements». The analysis of the indicators reflecting
the financial basis of the insurance company was carried out on the basis of the data of Table 1,
using the statistical indicators of the rating Forinsurer in Ukraine [9, 10].

Table 1
Dynamics of performance indicators of life insurance company «TAS Life» insurance
company in 2013—2017.

Ne indicator 2013 2014 2015 2016 2017
1 |Registered capital, thousand UAH 46306 46306 46306 46306 46306
2 [Equity capital, thousand UAH 117369 102271 130925 132867 250461
3 [Insurance reserves, thousand UAH 614547 909259 1241797 1451795 2066736
4 |Assets, thousand UAH 764985 1044738 1415242 1632684 2414392

Developed by the authors according to [9, 10].

According to tabl. 1, we can conclude that for a number of years the registered capital of the
insurance company «TAS Life» remained unchanged. The company management does not consider
it necessary to increase the size of this indicator. This reflects stability, however, an increase in the
registered capital is a positive development of the company's activities. The dynamics of registered
capital is shown in Fig. 1.

2017 2013
46306 thousan 46306
UAH ousand UAH

2016 2014
46306 thousand 46306 thousand
UAH UAH

UAH

Fig. 1. Dynamics of the registered capital of the insurance company
«TAS Life» for 2013—2017

Built by the authors in accordance with [10].
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From Fig. 1 shows that for a number of years, the company's authorized capital remains
unchanged.

In tabl. 1 deals with the dynamics of equity capital. The results of the comparative analysis
showed an increase in the equity index to the amount of 133092 thousand UAH, which reflects
positive changes in the organization of business of the company (Fig. 2).

300000

250000

200000

150000

100000

50000

0

2013 2014 2015 2016 2017

Fig. 2. Dynamics of growth of equity of the insurance company «TAS Life» for 2013—
2017, thousand UAH

Built by the authors in accordance with [10]

In fig. 2 it is clear that the company's equity, despite the invariability of the size of the
registered capital, is increasing, with that in the period 2016—2017, such growth was rather high.

The indicator of insurance reserves is reflected in the rapid increase in the volume of money
supply from 614547 thousand UAH in 2013 to 2066736 thousand UAH in 2017, that is, the growth
for this period is 1452189 thousand UAH (Fig. 3).

From Fig. 3, we can observe the constant growth of the size of insurance reserves of the
company, it can be conditioned by various positive factors: an increase in the number of customers
in the company, an increase in the cost of insurance programs, an increase in demand for insurance
products.

2500000
2000000
1500000
1000000
500000 . I
0 . ; ;
2013 2014 2015 2016 2017

Fig. 3. Dynamics of growth of insurance reserves of the insurance company «TAS Life»
for 2013—2017, thousand UAH

Built by the authors in accordance with [10]

The assets of the company (Table 1) are reflected in the growth of each year. From 764985
thousand UAH. in 2013 the figure increased to 2414392 thousand UAH in 2017, which is an
increase of UAH 1649407 thousand (Fig. 4).
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Fig. 4. Dynamics of growth of assets of insurance company «TAS Life»
for 2013—2017, thousand UAH

Source: Built by the authors in accordance with [10].

The assets of the company (Fig. 4) are reflected by constant steady growth, which is a
positive indicator of the financial stability of the insurer. For a complete analysis of the financial
support of life insurers, we will analyze the auxiliary indicators that also help in analyzing the
insurer's financial status, solvency and liquidity, and affect the decision on life insurance (trust to
the insurer) (table 2):

- Insurance payments, an indicator reflecting the volume of customer payments, one of the
indicators of trust in the company.

- - insurance payments, indicator of fulfillment of obligations under life insurance contracts.

Table 2
The dynamics of the payment indicators of the insurance company for life insurance
of IC «TAS Life» in 2013—2017

Ne indicator on 12/31/2013 | on 12/31/2014 | on 12/31/2015 on 12/31/2016 | on 12/31/2017
Insurance payments,
1 thousand UAH 145 916 209 464 257 637 285 857 442 105
Insurance payouts,
2 thousand UAH 36705 49575 55145 71748 108705
Coverage level of
3 payouts for 397 422 467 398 407
payments, %

Source: [9, 10]

According to the data of Table 2, we see an annual increase in the size of insurance
payments. This is evidenced by the growing number of clients in the company, or the increase in
service cost. In 2013 insurance payments amounted to 145,916 thousand UAH and increased to
442,104.9 thousand UAH at the end of 2017.

Considering insurance payouts, there is a tendency to increase their volume. This is due to
the fact that this indicator is probabilistic, in 2013 the insurance payouts amounted to UAH 36,705
thousand, and as of December 31, 2017 the indicator reached UAH 108,070.88 thousand.

The summary indicator, the level of coverage of insurance payouts by insurance payments,

more accurately reflects the status of the presence and movement of payments in the company.
A visual display of the movement of payments and payouts can be considered in Fig. 5.
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Fig. 5. Dynamics of payment indicators for 2013—2017 Insurance Company «TAS Life»,

thousand UAH

Source: Built by the authors in accordance with [10]

Reflection on the schedule of insurance payments and payouts gives an opportunity to
conclude that the growth of insurance payments significantly exceeds a slight increase in the size of
insurance payouts. However, in order to see the level of compliance of insurance coverage with
insurance payouts., it is necessary to consider the Fig. 6.
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Fig. 6. Dynamics of the level of coverage of insurance payouts by insurance payments
for 2013—2017 Insurance Company TAS L.ife, thousand UAH

Source: Built by the authors in accordance with [10]

As can be seen from Fig. 6, we conclude that in 2015 the coverage ratio was the highest, namely
467 %, in other analyzing years the figure was more than 390 %, which is a high financial indicator.
Positive for the insurer is that insurance payments significantly exceed the insurance payouts, but the
security of insurance payments need to be calculated on other indicators, discussed below.

The analysis of financial support enabled to pre-reflect the external financial condition of the
insurer and come to the conclusion, that the company is working steadily in the life insurance
market, and the indicators of its activity are confirmed by an increase in the number of clients, that
IS, increasing trust in the company.

The assessment of the effectiveness of life insurance companies should be carried out in the

following areas:

1. Analysis of the company's income;

2. Cost analysis of the company;

3. Comprehensive assessment of the insurer's financial status:
- liquidity and solvency of the company;

- financial stability of the insurer;

- financial attractiveness;

- profitability;

- calculation of the probability of insolvency of the insurance company.
For such in-depth analysis, it is necessary to use a number of indicators and factors that help
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to identify the factors affecting the final results of the activities of insurers. We will use some of the
elements of the analysis to reflect the internal financial status of the insurer's activities in order to
evaluate the financial performance of TAS Life. It is worth assessing the effectiveness of the insurer
to determine its real financial position and position in the life insurance market.

An assessment of the effectiveness of life insurance companies is a comprehensive analysis
of company's income and expenses, financial results, an assessment of the insurer's financial status,
which includes definition of liquidity and solvency, financial attractiveness and stability of the
insurer, profitability and calculation of probability of insolvency of the insurance company.

An assessment of the effectiveness of insurers will begin with the analysis of registered
capital, as the primary source of the establishment and operation of the insurance company. For a
financial reflection of the state of life insurance companies, it is advisable to calculate the growth
rates of key indicators. To calculate, we will take 2013 as the start date and 2017 — as the date of
the end of the analyzed period.

One of the statistical indicators is the growth rate, which characterizes the level of increase
or decrease of the indicator. The coefficient of increase in the authorized capital, we expect based
on the statistical indicator, adapting it for the authorized capital of the insurance company. Indicator
characterizes the level of increase in the authorized capital of an insurance company, the higher the
growth rate, the more stable the financial position is acquired by the insurance company. Similarly,
we will make calculations for other financial indicators, we will list the results in table 3.

Table 3
Calculation of growth rates of the insurance company «TAS Life» for 2013—2017

Indicator at the ;P?r:gaggg Increase Coefficient

Ne Indicator beginning of | ¢ o veriod (+, ) of ratio

the period, thours)an d "| thousand the authorized

thousand UAH UAH UAH capital

1. |Registered capital 46306,00 46306 0 0

2. |[Equity capital 117369 250461 133092 2,13

3. |Insurance reserves 614547 2066736 1452189 3,36

4.  |Assets 764985 2414392 1649407 3,16

5. [Insurance payments 145 916 442 105 296189 3,03

6. |insurance payouts 36705 108705 72000 2,96

Source: Developed by the authors according to [9—10].

According to calculations in Table 3 we observe rapid growth rates of indicators, with the
fact that the growth rate of the authorized capital is 0, the growth of equity is 2,13, which covers the
first indicator is quite thorough. Accordingly, the growth of assets, insurance reserves and insurance
payments is positive. An increase in the growth rate of insurance payments reflects the negative
tendency for the company and its financial result, but for clients, it is an attractive indicator that the
company fulfills its obligations under life insurance contracts.

In order to reflect the adequacy of insurance reserves in each of the companies, we think it is
necessary to combine several indicators of the company's activity and calculate indicators indicating
the adequacy of coverage of insurance payments by insurance reserves.

Insurance reserves, by their very nature, reflect the magnitude of the currently unfulfilled
obligations of the insurer under insurance contracts concluded with policyholders. Also, funds from
insurance reserves are used to finance investment projects, that is, it is a source of investment
financing.

The insurance reserves of an insurance company are not its property, but the company
disposes of such money and uses it in investment projects that bring profit. At the expense of such
profits there is an increase in insurance reserves.

Modern financiers should expect indicators that reflect a profound financial value, for
example, the coefficient of covering insurance payments with insurance reserves, which will enable
to analyze the status of such reserves and their adequacy to fulfill obligations to customers; the
coefficient of liquidity of insurance payments, that is, how much a company can be liquidated in
repayment of payments under life insurance contracts in the unpredictable case of mass payments.
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The coefficient of coverage of insurance payments by insurance reserves, we propose to

calculate by the formula:
CC=IR/IP, D

where: CC — Coefficient of coverage of insurance payments by insurance reserves;

IR — Insurance reserves;

IP — Insurance payments.

The coefficient of liquidity of insurance payments, we propose to calculate by the formula:

CL= (IR+RC)/IP 2

where: CL — coefficient of liquidity insurance payments

IR — Insurance reserves;

RC — Registered capital;

IP — Insurance payments.

So, we will make calculations based on the indicators of the table 1—2, the results will be
drawn up to the table 4.

Table 4
Calculation of coverage and liquidity ratios of «TAS Life» Insurance Company
Jr\[rfn Indicator 2013 2014 2015 2016 2017
1. Coefficient of coverage of insurance 421 4,34 4,82 5,08 4.67
payments by insurance reserves
2. coefficient of liquidity insurance 4,53 4,56 5,00 5,24 4,78
payments

Source: Developed by the authors according to [9—10].
The analysis showed (Table 4) that the co mpany is fully capable of meeting its obligations

to customers in the event of unforeseen circumstances, such indicators can be high and attractive
not only for clients but also for investors. The dynamics of indicators will be considered in Fig. 7.
—ik— CoefTficient covering of

5 ﬁ
insurance payments the

3 insurance reserves

—— Coefficient of liquidity
2 insurance payments

2013 2014 2015 2016 2017

Fig. 7. Dynamics of growth of coverage and liquidity ratios of «TAS Life» Insurance Company for 2013—2017,
thousand UAH
Source: Built by the authors in accordance with [10].

The peculiarity of such indicators is that the financier can reflect the actual state of security of
obligations under life insurance contracts. In fig. 7 shows the growth of the indicators in 2016 and a
slight decline in 2017, without the use of coefficients, the dynamics showed the growth of the attracted
indicators in 2017, and the analysis shows a decline, which is a financial reflection of the indicators.

Conclusions. Additional indicators of the financial analysis of the insurance company helped to
identify the impact and relationship between the indicators of the insurer. Separate performance
indicators show the dynamics of growth and this is positive for the insurer, but the calculation of
additional coefficients revealed a real picture, albeit slight, a decrease in the dynamics in 2017. It should
be noted that the results of the analytical calculations are not the only and unconditional criterion for
making managerial decisions aimed at improving the financial position of the company. It is necessary
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to take into account the knowledge and intelligence of the decision maker, her experience in the field of
insurance and personal qualities, which have a great influence on the quality of managerial and financial
decisions. Only the optimal combination of analytical (formalized) settlements and unformalized
management decision-making procedures provides the insurance company with a victory in the fight
against competitors. To improve the life insurer's life, we propose to continue research in this area,
taking into account the particularities of the independent region.
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