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ACCOUNTANTS CERTIFICATION AS LONG WAY FROM BOOKKEEPERS
TO CERTIFIED ACCOUNTANTS: EXPERIENCE FOR UKRAINE

Abstract. In the article there were considered the problematic aspects of accountants’
certification in Ukraine, as well as the relevance of professional certification as a universal tool for
recognition of qualifications in accounting in professional circles and in the labor market. The most
popular institutions and organizations which are specializing in the training of accounting
professionals in the field of accounting ACCA, CIPA, IFA, CPA, CIMA, ITFA, CAP, CFA are
cited. The problematic approaches to organization of education in the country are analyzed in
comparison with the international experience, where higher education is not required for the
professional activity of accountant, but the emphasis are made on proceeding of professional
development. The reasons for the lack of readiness of enterprises and companies to finance training
programs for improving the skills of accountants and obtaining certificates are justified. A detailed
analysis of the functional differences in work between traditional and certified accountants has been
carried out. It has proved that the key indicator that can confirm the qualification and professional
training of an employee in all aspects of accounting according to International standards is a
relevant certificate, which is not only recognized by international accounting experts, but also the
fundamental basis for creating a confidence base for foreign investors and business-partners.
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MIZKHAPOJHA CEPTU®IKALIA BYXT'AJITEPIB SIK IIJISAX BIJ1 OBJIIKOBIIIB
JI0 CEPTU®IKOBAHUX BYXTAJITEPIB: YPOKH 111 YKPATHA

AnoTauisi. Po3rnsHyTO npo0OiiemMHi acniekTd mojo ceptudikarii Oyxrantepis B Ykpaini, a
TaKOX aKTyallbHICTh mpodeciiiHol cepTudikamii Sk YHIBEpCAILHOTO IHCTPYMEHTY BU3HAHHS
KBastidikailii B ramy3i OyXrajrepchkoro oOJiKy B TpodeciiHUX KollaX, Tak i Ha PUHKY Mparfi.
Hageneno wHaWmomynspHimIi IHCTHTYTH Ta OpraHizaiii, sKi CHeIiali3yloThCcs Ha ITATOTOBII
KBalTiikoBaHUX crienianicTiB y chepi Oyxranrepcekoro o6miky ACCA, CIPA, IFA, CPA, CIMA,
ITFA, CAP, CFA. IIpoananizoBaHo mpoOJeMHI MiAXOIU IO OpraHi3aimii HaBYaHHS y KpaiHi B
MOPIBHSHHI 3 MDKHAPOIHUM JIOCBIIOM, JIe BUILA OCBiTa JUIs podeciitHoi mismpHOCTI OyxTanTepa He
BHMAaraeThCs, MPOTE aKIEHT CTABUTHCS Ha TOCTIHE MiABHINEHHs KBawidikarii. OOrpyHTOBaHO
MPUYUHN HETOTOBHOCTI MiANPUEMCTB 1 KOMMaHid mpodiHaHCyBaTH NPOTpPaMyd HABYAHHS JUIS
MmiBUIIEHHS KBaxidikamii OyxrantepiB Ta orpumanns ceptudikaris. [IpoBeneHo aeranbHUN aHATI3
moJ0 (QYHKIIOHATBHUX BIMIHHOCTEH Yy pPOOOTI MDK TpaaMUidHUMH 1 cepTHU(IKOBAHUMHU
Oyxranrepamu. JloBeneHo, 1110 OCHOBHMM ITOKa3HUKOM, SIKMM MOE MATBEPINTH KBasiikalliro Ta
npodeciiiHy MiATOTOBKY TpaliBHUKAa B YCIX acHeKTax BeJCHHS OyXTalaTepchbKoro OOMiKy 3a
MbKHapOJHUMHU CTaHAapTaMH, € BiINOBiAHMH ceprudikar, SKUH HE TUIBKM BH3HAETHCS
MDKHApOJHUMH €KCTIepTaMHu 3 00Ky, a i € QyHIaMeHTanbHO 0a3010 I CTBOPEHHS MIATPYHTSIM
JIOBIpH 1HO3EMHUX iHBECTOPIB 1 Oi3HEC-TTapTHEPIB.

Kniouoei cnoea: Oyxrantepchbkuil 007K, cepTHdiKoBaHi Oyxrantepw, MDKHApOaHA
MpaKkTHKa Ta ayauT, pe3ydbTaTH [isUIbHOCTI OyxrantepiB, (iHaHCOBHW O0OJiK, KBamidikoBaHi
¢axisui, ¢piHancoBa iHPoOpMaIlis, cucTeMa 3BITHOCTI, OpraHizamii 3 0yXrantepcbKoro o0IiKy.
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MEXKIAYHAPOAHASA CEPTU®PUKALUS BYXTAJITEPOB
KAK IIYTb OT YYETUUKOB K CEPTU®ULINPOBAHHbBIM BYXI'AJITEPAM:
YPOKHU JJ151 YKPAUHDBI

Annoramus. PaccMmoTpeHbl TpoOneMHbIE acleKThl OTHOCHUTENBHO  CepTUHUKAINH
OyxranTepoB B YKpauwHe, a TakKe aKTyalbHOCTh MPOQECCHOHATBHON cepTU(UKallMK B KadecTBe
YHHUBEPCAILHOTO WHCTPYMEHTA MpHU3HAHME KBaTM(UKAMU B 00JacTH OyXTralaTepcKoro ydera B
npodeccHoHaNBHBIX KPYrax, TaK ¥ Ha pbIHKE TpyAa. HaBeneHsl Hanboee NomyasipHble MHCTUTYTHI
W OpraHu3alliy, CIeIUATU3UPYIOIIHUEcs Ha MOATOTOBKE KBaTU(HUIIMPOBAHHBIX CIIEHUAINCTOB B
obnmactu Oyxrantepckoro yuera ACCA, CIPA, IFA, CPA, CIMA, ITFA, CAP, CFA.
[IpoananusupoBaHbl MPoOIEMHBIE TIOIXOABI K OpraHnu3alui 00y4YeHHs B CTpPaHE MO CPaBHEHHIO C
MEXKIYHAapOJHBIM OIBITOM, A€ BbICIIee OOpazoBaHHWE Ui MPO(ECCHOHAIBLHOW JeSTEeIbHOCTH
Oyxranrtepa He TpeOyeTcs, OJJHAKO aKIIEHT CTABUTCS HA MOCTOSIHHOE MOBBIIIEHHE KBAIU(UKAIIUH.
O060cHOBaHO MPUYUHBI HETOTOBHOCTH MPEANPUATHI U KOMIIaHUH NMPpOo(GHUHAHCHUPOBATH MPOTPAMMBI
o0y4yeHHsl JUIsl TIOBBIIICHUS KBAM(UKAIUN OyXraaTepoB W moiiydeHus ceprudukaron. [IpoBenen
JeTabHBIA aHaMM3 1O (YHKIHOHAIBHBIM pa3IndusiM B pPab0OTe MEXAy TPaIUulHMOHHBIMUA W
cepTUGUIMPOBAHHBIMH OyxTaiTepamu. J{0ka3aHO, YTO OCHOBHBIM MOKa3aTejeM, KOTOPBIH MOXKET
MOJTBEPANTh KBATM(PHUKALUIO U NMPO(PECCHOHATIBHYIO MOATOTOBKY paOOTHHKA BO BCEX aCHEKTax
BEJCHHUA OyXraJTepcKoro ydyera mo MeXIyHapOAHBIM CTaHAApTaM, SIBISETCS COOTBETCTBYIOILIMN
cepTu(uKaT, KOTOPBHI HE TOJBKO MPU3HACTCS MEXKIYHAPOJHBIMH JKCIEPTaMH IO y4eTy, HO U
sBIIsIeTCS (PyHAAMEHTAIbHOM 0a30# [UIA CO3JaHHUs OCHOBOW JOBEPHSI MHOCTPAHHBIX WHBECTOPOB U
Ou3HEC-IapTHEPOB.

Kniouegvle  cnosa.  Oyxraiatepckuil  yder,  CcepTH(HUIMPOBAHHbIE  OyXraiaTepsl,
MEXIYHApOIHAs NMPAKTHKA U ayJuT, PEe3yJbTaThl JEATEILHOCTH OyXraaTepoB, (PMHAHCOBBIA yYeT,
KBATH(UIIMPOBAHHBIE  CIICIHATHCTHI, (HUHAHCOBas MWH(poOpMamms, CHCTEMa OTYETHOCTH,
ceprupupoBaHHBIE OyXTanTePhl, OPraHU3aIHH M0 OYXTaITEePCKOMY YUETY.

®opmyi: 0; puc.: 10; Tabm.: 1; 6udm: 27.

Introduction. Companies spend much time and money for recording their financial
transactions, calculation of expenses, providing and preparing financial reports. Accountants are
very popular and demanded among all economical professions. Historically accountants fulfilled
only transactions connected with accounting processes but nowadays they mostly provide services
that other professionals can’t provide effectively, without special knowledge, such as audit and
assurance services. Accounting dates have important influence on business and decision-making
processes. Nowadays qualified certified accountants are the main players on all business arenas
regardless from the size of companies and types of business. But there are not so many qualified
certified accountants worldwide. And most of them are stayed in high-developed countries because
accountants there play managerial roles and countries with low-developed economy only implement
such practice. This study explores the necessity of certified accountants for Ukrainian enterprises
and the urgency of implementation the world accounting certification experience in Ukrainian
practice.

General problems overview. Profession of accountant became more popular in recent
years. The question what accountants do has not exact and direct response. The functions performed
by professional accountants are not understood because all companies have own requirements
towards employees who performs accounting tasks. Professional accountants perform other roles in
businesses except accounting and in most cases — managerial. Management of companies is
responsible for the financial information and development of companies. Only well-skilled
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professional accountants can participate in running business. There are also non-profit organizations
which have standard public regulation. To be creative in public financial sphere is the most valuable
talent of accountants. Field of accounting has changed with years — from cost accounting to
financial accounting and management accounting. Nowadays professional accountants are
responsible for keeping financial records, taxes operations, applying for loans and participate in
making decision process. The auspicious Certified Accountants will bring unvalued expertise to any
business as they work with long-term finances. So, licensed accountants are very important in
modern society with progressive technologies.

Literature review. Lots of countries have own national accounting and auditing systems
and own certifications but such certifications are only accepted on their territories, and perhaps
within their own countries. Countries of Central Asia, Russia, Ukraine and Moldova have special
accounting systems and many authors such as Robert W. Mcgee, Michael Tyler and Galina G.
Preobragenskaya [1] devoted their scientific researches for studding these accounting systems. Lots
of foreign recognized certification institutions made several attempts to enter the domestic markets
by offering their certification training programs and exams for local accountants, but those attempts
have not been successful because they offered international certification exams only in the English
language. Robert W. McGee [2] made meaningful contribution in studying accounting reform in
transition and developing economies. Michal Hora and Ludmila Chyzevska [3; 7—17] tried to
prove that current situation in Ukrainian accounting system has been developed by the model of
command economy. Inna Makarenko and Alex Plastun [4; 3—12] have researched the role of
accounting in sustainable economic development and necessity of certified accountants in modern
business.

Research methodology. The research of authors begins with a broad overview of the
accounting meaning, setting the stage for theoretical and practical issues regarding certification of
accountants. It includes defining roles of accounting in new society, recognition and measurement
of the elements of their responsibilities, necessity of accounting profession improvement and
increasing numbers of qualified professionals.

Importance of professional accountants. The importance of professional accountants in
business increased in XXI century. Professionals in accounting sphere Len Jui and Jessie Wong [5]
state that «...professional accountants in businesses therefore have the task of defending the quality
of financial reporting right at the source where the numbers and figures are produced». Financial
actions are delicate matter and they require the dedicated accountants to handle them. Single person,
who records, manages and gives advice to the business owners about finances should be high-
qualified and combine different economic knowledge. Douglas K. Barney and Dan Tschopp [6]
admitted that a lot of accountants play only control and predictable rules. The main task of
accountants, as was stated by Anna L. Lusher [7], is accounting reporting formation which
historically changed its complexity (fig. 1).

Annual
Reports

Financial
Statements

: Corporate Social
! Responsibility Reports

Repots

Fig. 1. Changes that occurred in the roles and tasks of accountants in the modern world
Source: [7].
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In the past century accountants dealt with figures and statements — assets, liabilities,
revenue, costs incurred, and cash flows. The main reason became the rapid change in company
values. In last dozen years, the market value for companies has bit by bit integrated from a price of
tangible assets to intangible assets. The global economy has influenced on value changing of
companies. Intangible assets are included: companies intellectual capital, research and development
results, brand value, natural and human capital. Although intangible assets are not totally displayed
in reporting statements even they often represent a market value of companies. Starbuck S. [8] and
others underlined that «Integrated reporting is a concept that has been created to better articulate the
broader range of measures that contribute to long-term value and the role organizations play in
society». They predict that corporate reporting will be changed totally (fig. 2).

1960 1980 2000 2020

Financial Financial

Statements

Financial
Statements

Statements >
Reporting W Reporting
Financial statements 94— Financial statements -
— 2o =L L = L = 5 =5
c — +—
S ©'S Management Management S = ol
eEE g > g SE | £ <¢H
Sga commentary commentary c 5 3 5
T =2 (= 7=
h I R i= 3=
Governance and d Governance and
. —1 .
remuneration remuneration Integrated report
I R I
Environmental Sustainability
reporting g reporting o 2 >
S S 3 3
Eco =2 =
O © & 1+
> 3 S £
(@) IS S S
O L ©

Fig. 2. Evolution of corporate reporting
Source: [10].

Integrated report couldn’t be implemented without appropriate knowledge of English as
universal language, but statistic dates [9] show that only up to 70% of population knows English on

enough level (fig. 3).
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Sweden
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Fig. 3. Level of English knowledge as a second language around the world

Source: [9].

New roles of accountants. Since investors are looking for more information in reports, a
new reporting system is management and communication tools for better understanding how
companies create their value. The accountants perform not only financial functions that were always
related to collection, recording and analysis but companies business presentation. The accountants
quite often have a variety of administrative roles because it is not only numbers but also art as was
indicted by specialists of the well known world accounting organizations (AICPA and AAA )

(fig. 4).

Accounting as <\,:| American Institute of Certified e
) an art Public Accountants — (AICPA)
Accountants
‘_

) Accounting as a American Accounting
process Association — (AAA}

Fig. 4. Definition of accounting
Source: [11].

In Accounting Principles Board (APB, 1970) accounting is defined: «... as a service activity
serves to provide quantitative information, primarily financial in nature, about economic entities
that is intended to be useful in making economic decisions and choice amongst courses of action».
Collins and Drury prove that accounting could be fixed as a heart of an organization as it has three
fields of activities (fig. 5).

98



Management accountants

Financial accountants

Cost accountants

P

<>

<

~———

~——

v v

The management
accountants supply
relevant, accurate, timely
information in a format that
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health

Measure and reports
financial and nonfinancial
information relating to the

costs of acquiring or

utilizing resources
in an organization

Fig. 5. Accountants roles in different managerial spheres
Source: K. Collins [12] and C. Drury [13].

Information has been gotten from professional accountants are widely used by extensive
range of consumers [11] (fig. 6).

Why is it important to be high qualified accountant? I

AN

Professional information prepared by high qualified accountant is used by:

Government Agencies

Owners and Managers JJ—
= Regulatory Agencies Jﬁ

Investors and Creditors

Suppliers

1]

Employees Labor Unions

Users\si

Fig. 6. Users of information that is prepared by accountants
Source: author’s workout.

The meaning of an accountant also changed with time. Susan Davis [14] provides indication
for an accountant «...is a person who performs financial functions related to the collection,
accuracy, recording, analysis and presentation of a business, organization or company’s financial
operations».

Owners of bigger companies are more interested in professional accountants than small ones
because in a smaller business accountants’ responsibilities mainly consist of primarily financial data
collection, simultaneously in large business accountants present the company’s financial data to
businessmen outside the companies. During last century there are many additional names of
accountants appeared [11] (fig. 7).
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|

Revenue Assurance AccountM Chief Internal Auditor

Fig. 7. New accountants’ titles
Source: author’s workout.

The nab of innovational approach is a scientific statement by Linda Ray [15] who stresses
that one of the main important role in solid business is «... implementing financial strategies
created by management or making investment decisions for the firm».
In Wikipedia the main world branches classification of certified accountants is handed
through which could be:
1) in several countries a statutory title of qualified accountants are called Certified Public
Accountant;

2) Canadian qualified accountant designation is named Certified General Accountant;

3) in USA and Canada a qualified accountant designation is called Certified Management
Accountant;

4) Nigerian qualified accountant designation is called Certified National Accountant;

5) Australia used a title the Certified Practising Accountant;

6) British designation is called Chartered Certified Accountant or Certified Accountant.

Certified Accountants are a category of professionally qualified accountants, they are
responsible for a variety of tasks, including: auditing financial records, reviewing and certifying
clients’ book of accounts, balance sheets and other statutory returns [16], business advice (strategic
and operational), budgeting and reporting, forecasting and investigating finance and accounting
issues.

Traditionally the role of accountants for small and medium-sized businesses has been
focused on compliance and number crunching. The associated tasks tend to be time-consuming,
repetitive and process-led. Their spheres of influence include corporate finance, insurance, asset and
investment management and the handling of private clients. It is important to understand that each
country has different requirements for local accountants.

The best remuneration for accountants. Specialists of Charted Accountants in Ireland
[17] proved that accountant’s certification opens the door to a vast range of exciting career
opportunities in every sector of business and finance, both in home country and internationally.
Chartered Accountants are in constant demand both at home and abroad, being recognized for their
technical competence, professional standards, and veracity.

For accountants qualification to be truly global, accountancy companies and organizations in
other countries must recognize not only education, but also the training which candidates undertook
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to become qualified. Chartered Accountancy is the only one professional accounting qualification
that has this recognition worldwide.

Innovation theory. If to compare traditional with certificated accountants it must be
underlining that in Ukraine the first ones have appropriate majority. Theoretically we can use theory
of innovation [18] for the process of accountancy certification in Ukraine «...the nature of success
in the business world is almost self-obvious...» The company that creates a greater value for its
respective market will prosper while the competitors will only get what is left for them by the
leader...». If to compare functions of traditional accountants in many countries who are in the
process of developing, they implement the role of stable competitors to certified accountants leaders
(Table).

Table
Functions of traditional and certified accountants

Traditional accountant in Ukraine Certified accountants in the world
Preparing a budget and keep on target Could be done the same work
Identifying cash and if there is enough to pay bills Could be done the same work
Uncover places where costs can be cut Could be done the same work
Preparing reports for external users Could be done the same work
Record each transaction Could be done the same work
To report the financial condition of a business at a point in Could be done the same work

time
To report changes in the financial condition of a business over Could be done the same work
a period

Work as managers, steering businesses
in the right strategic direction, solving
problems, and implementing change
Report on the financial performance of
a company or firm, which impacts
greatly on the decision-making process
Avre trusted advisors, and provide
services to other businesses either as a
consultant, or as a practicing partner

Source: own compilation.

Necessity of certified accountants in Ukraine. In Ukraine, the demand for qualification
accounting personnel is associated with the transition of many companies to maintain accounting
under International Financial Standards accounting (IFRS), as well as issues of harmonization of
national accounting with international standards.

Now, there are the basics for the recognition of a high qualification of a specialist in
accounting — it is the certificate of the recognized professional organization, as a rule, the
International Federation of accountants (IFAC). There are also another professional certification
programs, but they work only in a limited region or in some countries. Certification of accountants
is the main factor in reforming the accounting system in Ukraine according to international
requirements.

However, the education of accountants depends from the number of factors — internal and
external: the globalization of the world economy, the development of intellectual-information
technologies, improvement of the company management system, consolidation financial reporting;
to internal factors, first of all, it is necessary to attribute financial compensation for the performance
of the functions of an accountant — wages. In many countries accountants have great motivation to
become certified professional. There are different requirements to accountants education in Ukraine
and worldwide.

According to international experience, higher education for the professional activity of an
accountant is not required; sufficient education specialist, the presence of a certificate, as well as
continuous improvement qualifications Meanwhile, in Ukraine, basic higher education is
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compulsory, and availability certificate, as well as continuous qualification — optional. Well
educated certified accountants can work as:

— Tax accountant;

— Auditor;

— Financial accountants;

— Management accountants;

— Budget analyst.

According to different certifications, each has its own requirements with regard to
education, work experience and examination. In Ukraine most public accountants have budget
limitation for professional and qualification improvement. Private sectors are at the beginning stage
of accountancy unconsciousness and they are not ready to invest in studying process. Continuing
education is an investment in time and money. In the research by Robert Half [19] is showed that a
majority (72%) of CFOs interviewed say their company will cover all or some of the cost of
obtaining a professional certification, and 76 % said their organizations help in maintaining such
certifications once they are earned.

Cost of training programs for accountants certification. Cost of certification accountants
programs is very high (fig. 8). If to compare levels of accountants qualification the highest one was
indicated in Canada, but the cost of studying is appropriate if to compare with their salary. Each of
candidates for certification must meet special requirements. For example, the Certified Public
Accountants expertise in forensic accounting, tax, compliance, risk management and other skills. To
become CPA next requirements must be met — five years of higher education, a minimum number
of continuing education credits in business and accounting, and verified relevant experience. The
cost for CPA who has taken a self-study review course is up to $3156.

Cost to become CPA, $
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Fig. 8. Cost of accountants studying programs in Canada
Source: [20].

The certified accountant is highly valued throughout the accounting industry, and some
companies require it for managerial jobs. According to Half [19] «Certified Financial Services
Auditor is a specialty certification for audit professionals who have a minimum of two years of
experience in financial services organizations, such as banks, holding and investment companies,
insurance companies, credit agencies, or security and commodity services».

Most of Ukrainian financial firms use half-paid accountants to cut expenses on personals.
Accounting education, from associate's, bachelor's and graduate degrees to certifications, is
valuable not only for moving career forward but also for expanding skills and expertise to become a
better-rounded professional.
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Roles of accountants in Ukraine are different. It is showed the main reason for this
difference (fig. 9) as the result most of Ukrainian accountants (57%) have only traditional master or
bachelor degrees (according to Ukrainian practice) and specific of their work (low salaries) which
do not allow them to care about their theoretical and practice improvement.

Managerial
jobs

Traditional accountants
in Ukraine

Foreigner companies
with CPA

Are
allowed

Regular
qualification
Lmprovement Managerial

jobs

Certificate of \
professional \
accountant
Practice experience

Diplomas of high
educational
establishiments

Fig. 9. The main difference in roles of accountants in Ukraine
Source: author’s workout.

The other reason is high cost of education programs in Ukraine (fig. 10) (Trend studio, Step
University). IFRS trainings programs cost approximately 9590 hryvnas (firm «Business education
solution).

One of the others negative attitude towards accountant certification in Ukraine is that it will
obligate to turn into an additional bureaucratic procedure under the auspices of officials and
certificates as diplomas also will not guarantee a high theoretical and practical knowledge of their
OWners.

Otherwise accountant certification process is irreversible. Harmonization the national
system of accountants professional training in accordance with the requirements of international
standards; increasing the prestige of the profession and the qualifications of accountants, strengthen
control over observance of norms of professional ethics; reducing the level of risk for users of
accounting reporting and improving the efficiency of the management system.
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The cost of training programs for International Financial Reporting Standards in Ukraine

R N — — —_—
Studying program in Ukraine Cost of studying for Cost for 1 subject
1 subject, $ exam, $

= = = = = =
ACCA (prof.) — English I_. 600—1000 I_. 8—120 I
ACCA (DipIFR) — Russian I—» 800—1400 I—» 300 I
IFA (prof.) — English |—> 400—700 |—> 70—120 I
IFA (prof.) — Russian/Ukrainian I_> 400—700 I—> 60—100 I
ITFA (DipIFR) — Russ./Ukrain, I_> 600—800 I_> 150 I
CAP prof. — Russian |—> 200—300 |—> 100 I
CIPA (prof). — Russian |—> 300—500 |—> 100 I

Fig. 10. The cost of training programs for International Financial Reporting Standards

in Ukraine
Source: [21].

Conclusion. Certification of accountants and auditors in Ukraine is the integral part of the

accounting reform, which facilitates the development of qualifications and the growth of the
prestige of the profession; reduce the level of risk for stock market participants and financial
institutions; harmonization of the national system of vocational training accountants and auditors
with international principles; improving efficiency corporate governance systems; strengthening
compliance monitoring professional ethics of accountants and auditors. The further investigation
must be devoted to organizations that are obligated for accountants’ certificates and studying

programs.
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