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FINANCIAL RISKS OF BROKER’S ACTIVITY

Abstract. Changes in the Ukrainian economy and the development of the financial market
are of interest in solving the problems associated with brokerage activities. These issues are of
particular relevance in connection with the increased attention of the state to investment activity and
interest in the growth of financial literacy of the population. One of the important tasks in this
context is the study of financial risks of professional participants in stock markets. As the dynamics
of asset prices in the financial markets have a significant range of risks for both the investor and the
broker. And if the investor’s job is to choose the most optimal portfolio of assets and control over
possible losses, then the broker assumes the risks of trading decisions of a set of clients. In addition,
he should take into account the risks of liquidity and voluntariness of a set of customer positions.

Today, Ukraine has no single approach to the definition and classification of financial risks
of brokerage activities, and therefore this study is intended to analyze the types of financial risks of
brokerage companies in the stock market and to clarify certain concepts of types of financial risks.

The article identifies sources and causes of financial risks of brokerage companies. The
interpretation of the concept of «financial risk» by domestic and foreign scientists is researched.
Author’s definition of financial risk for the broker is provided. The questions of classification and
grouping of financial risks of brokerage companies that arise in the process of activity in the stock
market, which allow reducing investor losses and increase the efficiency of management in an
unstable market and increase the income of brokerage mines from the provision of services, are
considered.

It is established that the most significant financial risks of brokerage activity are the risks of
investor behavior, investment risks and risks of marginal lending, and the determining financial
risks for a brokerage company are the risks associated with the behavior of the investor and the
investment of capital in financial assets.

The study of the issues covered by this article will provide an opportunity to contribute to
increasing the financial stability of brokerage companies and their investors and will contribute to
the improvement of the financial system of the country.

Keywords: brokerage companies, financial risks, investor, broker, financial markets,
brokerage activities.
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®IHAHCOBI PU3UKHU BPOKEPCBHKOI JISAJIbHOCTI

AHoTanisi. 3MiHH B €KOHOMIII YKpaiHu 1 pO3BUTOK (PIHAHCOBOIO PUHKY BHKJINKAIOThH
3aIliKaBIIEHICTh Y PO3B’s3aHHI MPOOJIEM, TOB’S3aHUX 13 OPOKEPCHKOIO IisuTbHICTIO. OcoOMuBOT
aKTyaJbHOCTI Il MUTaHHS HAOYBaIOTh Y 3B’S3KY 3 MiZIBUIICHOIO YBArok JepKaBH JI0 IHBECTHIIIHHOT
TISTTPHOCTI Ta 3alliKaBJIEHOCTI Y 3pOCTaHHI (hiHAHCOBOI TPAMOTHOCTI HAaceNeHHA. Y 3B’S3KY 3 IIUM
BOXJIMBUM € BHUBYCHHS (DIHAHCOBUX PH3HKIB MPO(]EeCifHNX yJacHHKIB Oip»KOBHX PHHKIB. AJDKe
IUHAMIKa [iH aKTUBIB Ha (JIHAHCOBHMX PUHKAX MA€ 3HAUYHUH CIIEKTP PU3UKIB SIK ISl IHBECTOPA, TaK 1
s Opoxkepa. | sKimIo 3aBmaHHs iHBECTOpa MOJSrae y BUOOpI HAMOLIBII ONTHMANIBHOTO HOPTQEs
aKTHUBIB 1 KOHTPOJIb HaJl MOXJIMBUMH 30MTKaMu, To Opokep Oepe Ha cebe PU3UKU TOPrOBUX PilIeHb
CyKynHOCTi kimieHTiB. KpiM Toro, BiH Mae BpaxOBYBaTH PU3MKH JIKBIAHOCTI Ta BOJIOHTUJIBHOCTI
CYKYITHOCTI TIO3UITI KJTIEHTIB.

Ha croromni B YkpaiHi He iCHye €QWHOTO MIAXOAY IIOJ0 BU3HAYCHHS Ta KiacuQikarlii
(iHaHCOBUX PHU3MKIB OpOKEpCHKOi [isSUIBHOCTI, a OTXe, Hame JOCTHKeHHS Mae Ha MeTi
MpoaHali3yBaTl BHUIM (DIHAHCOBUX PHU3HKIB OpPOKEPCHKMX KOMMaHiii Ha (POHAOBOMY pUHKY Ta
YTOYHUTH OKpEMi MMOHATTS BUIB (DiHAHCOBUX PUBHKIB.

BusnaueHno jpkepena i MpUUWHU BUHUKHEHHS! (DIHAHCOBUX PU3HKIB OPOKEPCHKUX KOMIIAHIM.
JociipkeHo TiyMadeHHs! TOHATTS «(iHAHCOBUHU PU3UK» BITYM3HSHUMH 1 3apyOLKHUMU BUCHUMU.
Hamano aBTropchke BH3HadeHHs (HiHAHCOBOTO PH3HMKY st Opokepa. Po3risiHyro mnuTaHHS
knacudikamii 1 rpymyBaHHS (IHAHCOBUX PH3HKIB OPOKEPCHKUX KOMIIAHINA, 10 BUHHKAKOTH Y
mporeci MisIbHOCTI Ha (OHJOBOMY PHHKY, SIKI JIO3BOJISIFOTH 3HM3UTH 30MTKH IHBECTOpa Ta
MiZBUIIUTH e(EKTUBHICT YMPABIiHHSI B yMOBaX HECTaOUILHOTO PUHKY 1 30UIBIIATH JIOXIiJ
OpOKEpPCHKUX KOTAHIH BiJ| HaJJaHHS TTOCIIYT.

YcTaHOBNIEHO, 110 HAWOLTBI 3HAYMMUMHE (DIHAHCOBHMHU PH3HKAMHU OPOKEPCHKOI MisSUTBHOCTI
€ PU3UKU MOBEIIHKM 1HBECTOPA, IHBECTHLIHHI PU3HUKH 1 PU3UKHA MApKUHAJIBHOTO KPEIUTYBaHHS, a
BU3HAYAIbHUMH (DIHAHCOBUMH PHU3MKaMH sl OpOKEPChKOi KOMMaHii — pHU3MKH, MOB’sI3aHi 3
MOBEIHKOIO IHBECTOPa Ta 3 IHBECTYBAaHHIM KamiTany y (iHaHCOB1 aKTHUBH.

BuBYeHHS MUTaHb, SIKUM MPHUCBSYCHA IS CTATTS, HAAACTh MOXKIHUBICTH 3DOOHTH BHECOK Yy
migBHIIEHHS (HiHAHCOBOI CTIHKOCTI OpOKEpCHKUX KOMMaHid Ta IXHIX IHBECTOPIB 1 CHIpHUSITHME
03JI0POBJICHHIO (DIHAHCOBOT CHCTEMH KpaiHHU.

Kniouoei cnoea: Opoxepchbki KoMmaHii, QiHaHCOBI PU3HKH, 1HBECTOp, Opokep, (iHAHCOBI
PUHKH, OpOKepchbKa TisUTbHICTb.

®opmyn: 0; puc.: 0; Tabmn.: 2; 6i6:.: 26.
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®UHAHCOBBIE PUCKH BPOKEPCKOM JESTEJIbHOCTH

AHHoOTanus. l3MeHeHHS B OSKOHOMHMKE YKpawmHbl M pa3BUTHE (DUHAHCOBOTO pPBHIHKA
BBI3BIBAIOT 3aMHTEPECOBAHHOCTD B PELICHUH MPOOJIEM, CBA3aHHBIX C OPOKEPCKON AEATEIbHOCTHIO.
Oco0y10 aKTyaJbHOCTb 3TH BOMNPOCH MPUOOPETalOT B CBSA3UM C IIOBBIIIEHHBIM BHHUMaHHEM
rocy/1apcTBa K WHBECTHUI[MOHHON NEATEIbHOCTH M 3aUHTEPECOBAHHOCTH B pOCTE (HHAHCOBOM
IrpaMOTHOCTHU HACCIICHUA.

Ceiiuac B YKkpanHe HET eIMHOTO MOAX0/a K ONpeNeNeHUI0 U Kiaccu(ukanun (UHAHCOBBIX
PUCKOB OpOKEpCKOW JesITeIbHOCTH, MO3TOMY IIENbI0 JaHHOTO MCCIENIOBAHUS SIBIISICTCS aHAIHM3
BHUJIOB (PMHAHCOBBIX PUCKOB OPOKEPCKUX KOMITaHWH Ha (JOHIOBOM PHIHKE W YTOUHEHHUE OTIEIbHBIX
MOHSTUN BUAOB (PMHAHCOBBIX PHCKOB.

Wzyuenne BOMPOCOB, KOTOPHIM TMOCBSIEHA AaHHAs CTaTbs, MO3BOJUT BHECTH BKJIAJ B
MOBBIIICHNE (PMHAHCOBOHM YCTOMYMBOCTH OpPOKEPCKHX KOMIIAHUI M UX WHBECTOPOB, a Takke OyaeT
CHocoOCTBOBATH 03/I0POBJICHUI0 (PMHAHCOBOW CUCTEMBI CTPAHBI.

Kniouesvle cnoea. Opokepckue KOMIaHWM, (PUHAHCOBBIE PHUCKH, HHBECTOp, OpOKep,
(uHaHCOBBIEC PBHIHKHU, OpOKEpCKast AesITeTbHOCTb.

®opmyi: 0; puc.: 0; Tadu.: 2; 6ub.: 26.

Introduction. Changes that are taking place now in the Ukrainian economy, connected with
the development of the financial market, necessitate the study of issues related to brokerage
activities. One of the main tasks in this context is the study of financial risks of participants in stock
markets. The set of problems lies in the fact that at the moment there is no single approach to the
definition and classification of financial risks, which complicates their assessment negatively affect
the final financial results of companies.

Broker companies operate on the securities market as financial intermediaries. They play a
major role in reducing investment risk by allowing the brokerage company, as a financial
intermediary in providing services, to take on the part of the risks transferred by customers as a
result of trading operations. Therefore, in order to increase revenues, the broker must serve part of
these risks and assume certain expenses. In turn, the financial risks and the reasons for their
occurrence have a significant impact on the activities of any brokerage company. The stability of
the operation of brokerage business depends directly on the company’s ability to analyze and
manage the effects and consequences of each type of risk.
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Consequently, the study of financial risks of brokerage activities will contribute to
increasing the financial stability of brokerage companies and their investors and contribute to the
improvement of the financial system of the country as a whole.

Due to the high development of foreign financial markets, the problems of managing financial
risks are widely covered in the writings of foreign scientists, such as J.H. Boyd, E.G. Prescott [1]; M.
Fleuriet [3]; M. Crouhy, D. Gali, R. Mark [2]; S. Hammoudeh M. McAleer [5] and many others. The
problems of financial risks emergence, the development of measures to prevent them and reduce the
negative consequences were not left out of the attention of domestic economists, in particular: V.G.
Babenko [8]; N.M. Vnukova, L.V. Vremenko, V.l. Uspalenko [13]; ABOUT. Zhikhora, MO Shtehana
[14]; AB Kaminsky [15]; LO Kovalenko [17], V. Sharoy [26] and others. But, if the problem of risk
management of transactions in the securities market is considered rather broadly, then the question of
interpreting the financial risks of brokerage activities remains inadequately investigated. Of course, the
risks of a broker and an investor are closely linked and the issue of their comparison, one way or
another, is reflected in the scientific works of these scientists. But at the same time, the scientific
approaches to the classification of financial risks of the brokerage company and sources and the reasons
for their occurrence is not sufficiently identified. Therefore it is expedient to study the features of
financial risks of brokerage activities, to classify them and to find out the sources and reasons for the
emergence of financial risks of the brokerage company.

Literature review and the problem statement. The purpose of the article is to study the
financial risks of the brokerage company that arise in the process of activity in the stock market,
which allows to reduce the investor’s losses, to increase the efficiency of management in an
unstable market in the application of derivative financial instruments, increase the income of the
brokerage company from the provision of services.

To realize the research goal, the following tasks were set:

— to study the interpretation of the term «financial risk» in the works of domestic and foreign
scholars;

— to analyze the types of financial risks that the brokerage company is exposed to and to
clarify certain concepts of types of financial risks for the company;

—to find out the sources and reasons for the financial risks of the brokerage company;

—to identify a complex of specific risks of the investor, which affect the financial stability of
the brokerage company.

The methodological basis for the study is a systematic approach, which was reflected in the
study of financial risks of brokerage activities. To conduct the research, such methods of scientific
knowledge as monographic, analysis, synthesis and classification have been used.

Research results. Entrepreneurial activity is currently carried out in conditions of
uncertainty, which in economic theory is perceived as a source of risks. Uncertainty is an objective
phenomenon, which means that we cannot predict the future results of our choice, even with the
help of probabilistic distributions. It is precisely this uncertainty that differs from the risk in which
the future can be described with the help of probabilistic distributions, since both the number of
cases is known and the probability of occurrence of each of them.

All of risks of business entities are caused by internal factors (which the company can
influence) or external factors (not related to the activity of the enterprise). Internal factors include:
insufficient staff qualification, change in the management of the enterprise, lack of a clear
distribution of rights and responsibilities, etc. External factors include: competition, changes in
legislation, economic changes, force majeure, etc. For effective enterprise management, all types of
risks, as well as factors that affect them, must be taken into account [5; 14].

The possibility of risk management is contained in the very concept of «risk» — the negative
outcome for one factor may be positive for another.

There is a significant amount of risk for different areas of activity. The basis of brokerage
activities are operations with financial assets, which are the main source of income, as a result of
which the key types of risks are financial. Table 1 deals with the interpretation of the concept of
«financial risk» by different scholars.
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Table 1
Interpretation of the term «Financial risk»

Author

Treatment

Babenko V.G. [2]

Financial risk is an economic category that reflects the existing uncertainty and conflict
that arises in the processes of creating, distributing, redistributing and consuming value
added and the part of national wealth among economic entities.

Balabanov I.T. [3]

Financial risk is the risk associated with the probability of loss of financial resources
(cash).

Baldin K.V.,
Vorobiev S.N. [4]

Financial risk is the loss that an entrepreneur or financial intermediary (bank, pension
fund, insurance company) can incur by performing operations in the foreign exchange
market, securities market and insurance market.

Financial risk is the result of the choice of owners or managers of an enterprise alternative

Blank I.A. [5] financial solution aimed at achieving the expected target financial performance of the
probability of causing economic losses due to the uncertainty of its conditions.

Vnukova N. M., Financial risk is a risk arising from the uncertainty of financial factors that, under adverse

Uspalenko V. 1., conditions, will lead to losses, and in certain cases, to the bankruptcy of the enterprise

Vremenko L.V. [25] ' ' ' )

Zhikhor O.B., Financial risk is a specific economic category that arises in the process of economic

Shtehan M.O. [26]

activity and reflects the likelihood of a decrease in profit, loss of capital, bankruptcy in the
event of uncertainty of financial, industrial and economic factors.

Kim Yu.G. [15]

Financial risk is the likelihood of a loss as a result of any transactions in the financial and
credit and stock markets, the conduct of operations with stock values, that is, the risk
arising from the nature of these operations.

Kovalenko L.O.,
Remnova L.M. [16]

Financial risks are the risks associated with the probability of unforeseen financial losses
of resources (reduction of expected profits, income, loss of part or total capital) in the
situation of uncertainty of the financial conditions of the enterprise. (]

Litvin B.M., Financial risks are, firstly, the risk of a potential loss of resources or their lack of access;
Stelmakh M.V. [18] and secondly, this is the probability of obtaining additional risk-related profits.
Polyakova O.Y., Financial risk is the possibility of a company failing to meet its financial obligations to

Goltyayeva L.A. [20]

partners in the process of using loans and other borrowed funds to finance its operations

Ruda R.V. [22]

Financial risks are commercial risks that are pure and speculative. Pure risks mean the
possibility of a loss or a zero result. Speculative risks are expressed in the possibility of
obtaining both a positive and a negative result.

Kutsyk P.O.,
Vasil’tsov T.G.,
Sorokivsky V.M.,
Stefanyak V.1,
Sorokivska M.V. [17]

Financial risk is a risk that arises when enterprises enter into relations with different
financial institutions: banks, investment, insurance, factoring, leasing companies,
exchanges, etc.

Podderyogin A.M.,
Bilyk M.D.,,
Buryak L.D. [19]

Financial risk is a risk arising from the implementation of a financial business or financial
transactions, based on the fact that in the financial business in the role of goods are either
currency, or securities, or funds.

Financial risk is a risk arising from the implementation of a financial business or financial

Holt R.N. [12] transactions, based on the fact that in the financial business in the role of goods are either
currency, or securities, or funds.
Financial risks are speculative risks, the feature of which is the likelihood of a loss as a
Sharii V., result of any transactions in the financial and credit and stock markets, the conduct of

Taran V. [23]

operations with stock securities, that is, the risks arising from the nature of these
operations.

Source: summarized by the authors on the basis of [2—5; 12; 15—20; 22—23; 25—26].

Based on the studied interpretations and the features of brokerage activity, we consider that
financial risk for a broker is a risk associated with the probability of resources loss (including cash),
or the emergence of additional profits as a result of financial transactions under uncertain conditions
of implementation its activities. This approach to the definition of financial risk in our opinion
comes from the very essence of entrepreneurial activity and quite accurately reflects the essence of
the work of the broker. Its task is to attract financial resources of investors, to ensure that investors
receive income, while increasing their own profits and controlling the risks arising from the actions
of investors. Consequently, all types of financial risks, one way or another, can lead to a loss of
cash. In this case, in some cases, there may be an additional income. This can occur, for example,
when hedging a financial asset.
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For the purpose of our study, we consider the classification of existing types of financial
risks. All financial risks can be divided into three groups:

1) risks associated with purchasing power of money (liquidity risks, currency risks, inflation
and deflation risks). These risks are least controlled by the commercial enterprise, as they are
caused mainly by external factors and changes in the economic situation.

2) risks related to investment of capital (risks of decrease in profitability, lost profits, direct
financial losses, exchange, selective, risks of financial sustainability reduction, price risks,
insolvency risks).

3) risks associated with the form of organization of economic activity of the enterprise,
determining its stability.

When considering the types of financial risks, we see that some of them are the same for
most types of entrepreneurial activity. As part of our study we will call them objective. Existing
approaches and methods can be used to manage these risks. At the same time, based on the
peculiarities of the type of activity in question, one can distinguish the risks inherent only to him.
These financial risks in the context of our study will be called specific. To manage them it is
necessary to analyze the possibility of applying existing approaches to risk management, or to
develop new approaches. The problem of assessing the specific financial risks of brokerage
activities requires a more detailed consideration. So, first, we will find out the sources and reasons
for the financial risks of the brokerage company (Table 2).

Table 2
Sources and causes of financial risks of the brokerage company
Source Reason
Mistakes in the work of a company employee, providing
Personal broker poor quality services, fraud

Decrease in income level

Untimely hedging

Lack of hedging

Errors in the management of assets for their own needs

Mistakes in working with institutional investors

Errors in investing in assets as a broker of investor funds

Mistakes in providing margin loans

Errors in determining investor type

Investor False investment decisions

Untimely execution of orders

Arrears in payment of commissions

Debt to pay assets, interest, loans to a broker

Mistakes in placement and investment of broker assets

Errors in trust management of investors’ funds

Exchange Inability to realize or buy assets in a timely manner
Source: summarized by the authors on the basis of [7; 21; 24].

Asset Management Risk Manager

Trustee manager

So, we see that most of the financial risks are concentrated in the relationship of a brokerage
company with the investor. Since investors and brokers are in close interconnection, the transfer of
various financial risks can be done not only from financial intermediaries, but also back to them
from customers [6].

The main risk that a broker receives from investors is the inappropriateness of action when
making decisions about investing in various instruments of the financial market. This may also be
due to a low level of financial literacy and distrust of financial institutions. Consequently, it is
advisable to use the notion of subjective risk for a broker — «risk of investor behavior». According
to the terminology adopted in our study, the risk of an investor’s behavior is a subjective kind of
financial risk for a brokerage company arising as a result of inappropriate actions and decisions of
investors, which entails potential direct (in the form of loss of investment of customers, reduction of
fees, losses marginal lending, etc.) and indirect (in the form of outflow of investors from the
company) losses, as well as possible additional revenue broker. Taking into account the presence of
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this type of financial risk from the broker, it is obvious that clarifications are required within the
framework of the standard risk management system. At present, in scientific circles, mainly,
separate problems of brokerage activity and separately — actions and problems of investors are
considered. In the case of a two-way transfer of financial risk, we consider it appropriate to use an
approach in which the risk management system of the brokerage company provides simultaneous
risk management of investors. In the conditions of crisis in the economy of the country, competition
among financial institutions for attracting investment resources increases, therefore, the
management of financial risks takes a qualitatively new level — optimization of the investor’s
activity in order to increase the reliability and stability of the brokerage company. In our opinion,
taking into account the interests of the investor is an opportunity to develop a synergistic approach
to the bilateral management of financial risks of a broker.

The next important source of financial risk for a brokerage company is the offer of margin
lending services, the size of which also largely depends on the actions of investors. The value of
marginal and unsecured transactions in the functioning of the stock market is high; it is one of the
important elements of trade organization in the developed markets. This type of activity is the
second most significant after the trust management.

Then we propose financial risks grouping of the broker taking into account the specifics of
the activity, which separates the financial risks by reason of occurrence and methods of managing
them. At the same time, we do not divide the risks into the objective and specific, because this
classification is proposed exclusively for brokerage activities.

So the financial risks of the broker are divided into:

1. Exterior:

— the risk of purchasing power of money (inflationary, deflationary, currency, liquidity);

— the risk of changing the cycles of business and economic activity;

— market risk (price, decline in profitability, commercial loan, negotiable, tax);

— risk of investor behavior;

— investment risk (real investment, portfolio, innovation investment, lost in the hour,
selective).

2. Inside:

— margin lending risk;

— the risk of lowering financial stability (lack of equity to meet obligations, combining
brokerage with its own operations, no hedging);

— operational risk (risk of investor loss in arrest of property, information leakage, loss of
business reputation and customer confidence) [1; 10].

The advantage of such a systematization of financial risks is the allocation of key types of
risks by management methods. The differentiation of risks to internal and external allows better
understanding of the nature of occurrence and risk manifestation. The combination of certain
previously allocated types of risk is due to the fact that these risks have one basis. For example, a
group of risk as the risk of loss of investor funds, property arrest, information leakage, loss of
reputation and customer confidence, structural grouped under one reason — operational risks.
Because these types of financial risks are caused by a similar set of risk factors arising from
problems with the broker. The risk of investor behavior and margin lending are singled out as they
require specific approaches to valuation and management. The emergence of financial risks is
possible in the presence of processes or phenomena that contribute to their appearance. Such
phenomena are called risk-generating factors [1].

According to research results, the most critical financial risks that can significantly affect the
financial stability of the broker, the formation of receivables and payables and their timely
repayment, are the risks of investor behavior, investment risks and risks of marginal lending. At the
same time, in our opinion, the key factors in the functioning of the brokerage company among all
the selected set of financial risks are the risks associated with the behavior of the investor, and the
risks associated with the investment of capital in financial assets. After all, when a broker provides
an opportunity to carry out transactions with financial instruments to his clients, he receives a
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commission for the volume of transactions concluded. In case if the client is successful in the
process of carrying out operations, his motivation for further investment is increasing.
Consequently, the amount of commission paid by the broker increases. Loss of money by the client,
leads to a decrease in its propensity to further investing, to further refusal to carry out transactions.
In this case, the amount of brokerage commissions is reduced [9].

At the same time, clients want to receive higher income in the process of financial
transactions, which is accompanied by the use of margin loans, increased risks, the presence of
which can lead to partial or complete loss of primary investment. Based on this relationship, the
purpose of the broker is to maximize the continuation of trading and investment activity of their
customers by reducing their potential losses.

The research of the role of a broker in the economy, carried out by a number of authors [8,
11], confirms that the external environment demands a brokerage company: broker services should
improve the ratio of risk and profitability of his client, as the actions of brokerage companies
together make a significant impact on the economy. All stakeholders, including intermediaries, are
interested in resolving risk management issues in the financial market and implementing measures
aimed at minimizing risks throughout the investment chain. In the process of performing their
functions, intermediaries should ensure the protection of the rights and interests of financial market
participants, which depends first of all, on how well the market operator is able to manage the risks
associated with its activities. However, for today, for most financial intermediaries, risk
management, as a rule, has a random, fragmentary character [13]. The solution to this problem may
be an approach that involves brokers offering various investment products to their clients under the
guidance of experienced investment managers. In this case, the entire responsibility and obligation
to provide a certain level of income broker puts on himself.

Conclusions. The article proposes an alternative approach to determining the totality of
financial risks of a brokerage company, which differs from existing ones by the fact that the risks of
a broker and investor are considered as a single system, which allows to form more effective ways
of managing financial activity of the company.

The theoretical and practical significance of the research lies in the possibility of further
developing the theory of financial risk management, in identifying the aggregate risk of brokerage
companies and investors in the stock market, as well as in determining their interconnection and
system assessment.

The obtained conclusions about the necessity of the partial acceptance of investors’ risks in
order to increase the income from brokerage activities necessitate an analysis of the financial risks
of investors and the identification of the relationship with the financial risks of the brokerage
company. This will allow us to formulate an approach to reduce the specific financial risks of the
broker that arise in the course of his work with investors and further suggest ways to manage the
complex of risk data.
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