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POJIb ®I3UYHUX OCIB Y ®OPMYBAHHI HAJIXOAKEHb
HEYPSJIOBUX OPTAHI3ALINA YKPATHU

AHoTtauis. JlocmikeHo oco6auBocTi (popMyBaHHsS OIOKETIB HEYpSAJOBUX OpraHizalii B
VYkpaiHi 3a paxyHOK (pi3udHUX 0Ci0.

[IpoananizoBaHO HAJAXOKEHHS TPOMAICHKUX OpraHizaiiii YKpaiHu BiJ] WICHCHKHX BHECKIB
1 6maroxiitHocTi izmunux ocid 3a mepiog 2006—2019 pp. BusBneHo HEMOCTIHHICTh HATXO/KECHD
rpOMaJICBKUX OpraHizailidi YKpaiHu i3 JKepel, MoB’13aHuX 3 Gi3HIHUMHU 0COOAMHU.

JlocmipKeHHS CTPYKTYpH HAAXO/KEHb TPOMAJICBKMX OpraHizamiii YKpaiHn BKa3ajio Ha
HECTaOUIBHICTh POJIi HAAXO/KEHB Bifl (GI3UYHUX OCI0 Yy HiH, PU IIbOMY CYTTEBO CKOPOTHIIACS YaCTKa
YJICHCHKMX BHECKIB 1 JIEIIO 3pOCia YacTKa HAaJIXO/KEHb Bl OJIaroiitHOl MisUTbHOCTI (i3udHUX OCiO.
3a3HaueHa TeHJICHIIIA MOXe BKa3yBaTH Ha 3pOCTaHHS MPUBAOIUBOCTI I (Gi3UIHUX OCIO MisSUTBHOCTI
TUX HEYPSIOBUX OpraHizamiil YKkpainu, ki IpUHOCUTh KOPUCTh BChOMY CYCIIUIbCTBY, Ha IPOTUBATY
THUM, JISUTBHICTD SKUX CIPSIMOBaHA CYTO Ha 3a/I0BOJICHHSI IHTEPECIB IXHIX YJICHIB.

AHaii3 HaJIXOMKEHb TMONITUYHUX mapTiii Ykpainum y mnepion 2016—2018 pp. Big
OnaroniifHOCTI (pi3MYHMX 0ci0 BKa3aB Ha CYTTEBO 3POCTaHHS pOJIi LBOTO JpKepena y (opMyBaHHI
OFOJKETIB MOJITHYHUX TapTiil.

3’sicopano, mo B mepiomi 2006—2018 pp. mpu QopMyBaHHI OIOKETIB HEYPSTOBUX
oprasizaiiii CyTTeBo 3pocia posib GizudHux 0cid. binmbie Toro, 3pocTaHHs CIIOCTEPITAETHCS K Y
HOMIHAJBHUX IIiHAX, TaK 1 y I[iHAaX, CKOPUTOBAaHWUX Ha 1HAECKCH iH A, AHaNi3 HAJIXOKCHb
IPOMAJICBKOTO CEKTOpY YKpaiHu Bix (i3W4HHX 0cCi0 y pO3paxyHKy Ha OJUHHIIO HACEJCHHS
MOKa3aB, II0 BOHU 3pPOCTajM HAaBiTh MIBHALIUMHU TEMIAMH, HDK CYKYNHI HaJIXODKEHHS, IO
CBITYHMTH PO aKTHBI3aIlil0 OJIAroiHOT MisTPHOCTI HacelleHHsT YKpaiHu. BinmosigHo, Ha mijgcTaBi
3MIACHEHOTO JIOCHIKEHHsI Ta OTPUMAaHUX pe3yJbTaTiB aHalli3y HaJIXOMKEeHb TIPOMaJChKUX
OpraHizauii i MOMTHYHUX MapTii YKpaiHu B Qi3udHUX 0Ci0 3p00I€HO BUCHOBOK MPO MOJAIBIIIE
3pocTaHHs poJii Hi3udHUX 0Ci0 y (popMyBaHHI OI0KETIB HEYPSAAOBUX OpraHizalliii YKpainu.

KurouoBi cjioBa: rpomajceKki oprasizaiii, MOMITUYHI TapTii, HAAXOIKEHHS HEYPSIOBUX
oprasizariiii, T[poMaIsTHChKE CYCIIJILCTBO, (PiHAHCH TPOMAJITHCHKOTO CYCIIHCTRA.
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THE ROLE OF PRIVATE INDIVIDUALS IN THE FORMATION OF REVENUES
OF NON-GOVERNMENTAL ORGANIZATIONS OF UKRAINE
Abstract. The peculiarities of forming budgets of non-governmental organizations in
Ukraine owing to private individuals have been researched.
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The revenues of public organizations of Ukraine from membership contributions and charity
of individuals from 2006 to 2019 have been analyzed. The inconsistencies of revenues of public
organizations of Ukraine from sources related to private individuals have been discovered.

The study of the structure of revenues of public organizations of Ukraine indicated the
instability of the role of revenues from private individuals in it, with a significantly reduced the
share of membership fees and slightly increased share of income from charitable donations of
individuals. This tendency may indicate an increase in the attractiveness of the activities of those
non-governmental organizations of Ukraine, which benefit the entire society to individuals, as
opposed of those whose activities are aimed solely at satisfying the interests of their members.

Analysis of the revenues of political parties of Ukraine over the period 2016—2018 from
charity of private individuals indicated a significant increase in the role of this source in the
formation of budgets of political parties.

It has been found that from 2006 to 2018 the role of individuals significantly increased in
the formation of budgets of non-governmental organizations. Moreover, growth is observed i both
nominal and inflation-adjusted prices. Analysis of public sector revenues from private individuals
per unit of population showed that they were growing at a faster rate than aggregate revenues,
which indicates an increase in charitable activities of the Ukrainian population. Accordingly, based
on the conducted research and obtained results of analysis of revenues of public organizations and
political parties of Ukraine from private individuals, it has been concluded that the role of private
individuals in the formation of budgets of public organizations of Ukraine continues to increase.

Keywords: public organizations, political parties, revenues of non-governmental
organizations, civil society, civil society finances.

Formulas: 0; fig.: 5; tabl.: 4; bibl.: 14.

Introduction. After the Revolution of Dignity, Ukrainian society has changed considerably
in terms of quality. More and more people are engaging in activities directly or indirectly related to
the functioning of CSOs. Despite the insignificant involvement of citizens in membership in public
organizations (according to the poll conducted byllko Kucheriv Democratic Initiatives Foundation,
more than 85% have not been members of any public associations [1]), while the share of
population that has been engaged in volunteering in the last few years makes up 12 % [2].

Moreover, CSOs in Ukraine are those exceptional institutions that the public trusts. Thus,
the balance of trust in volunteer organizations in 2018 was +37%, to public organizations is +4%.
This positively characterizes the attitude of the population to the activities of CSOs, because, for
instance, the balance of trust in the church was +25% the same year [2].

It is expected that such social trends should have a positive impact on the role of individuals
in the formation of the NGO’s resource base.

What is more, the scientific data gained from the study of the impact of the role of personal
finances in the budgeting process of NGOs of Ukraine will not only expand the methodology of
civil society research, but also provide significant practical benefits: it will help diversify the
resource base of Ukrainian non-governmental organizations and make them less independent on
foreign donors.

Research analysis and task assignment. Many Ukrainian and foreign scientists addressed
the problems of financing civil society institutions in their scientific research. We consider the
works of such Ukrainian scientists as L. Vasylenko and S. Zelinskyi [3], O. Kyrylenko [4],
V. Kodatskyi and H. Sharlai [5], and S. Obushnyi [6] to be the most important scientific works
devoted to the study of the organization of finances of CS.

We have already tried to investigate the role of the population in the formation of the
resource base of the public organizations [7], but the focus was on the financial benefits that public
organizations could receive from the introduction of a mechanism of interest philanthropy in
Ukraine. However, we believe that the changes that have taken place in Ukrainian society have also
affected their role in budgeting. That is why we shall look into the place and role of personal
finances in the formation of the resource base of CSOs in more detail.
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The aim of this article is to explore the role of personal finances in the budgeting of civil
society organizations.

In the course of the research, a set of general scientific and special methods was used.
Methods of mathematical analysis were used to study changes in the trends of revenues of non-
governmental organizations from private individuals and their shares in the general structure of
revenues. The graphical method was used to visualize the obtained results.

Research results. Current Ukrainian legislation does not overly encourage charitable
activity among the population of Ukraine. An individual, who pays personal income tax, may
receive a tax rebate, because expenses that are allowed to be included in the tax rebate include
donations or charitable contributions to non-profit organizations, but their size should not exceed
4% of the total taxable income of the personal income tax payer in the reporting year [8].
Otherwise, such expenses do not qualify for a tax rebate [13].

Despite the lack of proper tax incentives, to support NGOs individuals use two existing
ways to fund NGOs activities and development: to pay membership fees and to make charitable
donations to support NGOs.

Table I contains information on membership fees and charitable donations of private
individuals at nominal prices and those of 2006 for public organizations of Ukraine.

Table 1
Revenues of public organizations of Ukraine from membership fees and charity
of private individuals over the period 2006—2019, million UAH
g - =
) O  ® @ S —~ & @ < v Vo =~ o o -2 c I 2
Source of funding S 8 8 8 3 2 2 2 2 2 2 2 2 o 228 2=
& a4 8 a a a a a a a a8 a 5 ) z
A A
©® = v T ®©® — S v T I % o« 2
g = ISE @ B QY ® ' ey 9 ~ (o (Y |2 |
Membership fees ~ 68 7w ¥ v 0 N Do S v g 613493 338,61
[ee] on o — o0 o~ on N g ) [\ Q\ (@)} A
— [\l on on on < v <t < O o~ c~ =
. [oe] o~ 0 < [ D [N \O [N on < <t [\ [o\l
Membership fees A A e A R e T T S
£ 2006 prices = 2|85 |¥I€|d|d|F(g|€|E | |g | 1536 348
a p — o o — o (@] (@] o — — — — — —
. _ < | =
Charitable ®» o9 = § B X 3 & 8 T 7 no¥ %
donations of private  ~; = & 5 o g § d ¢ s - S S & 344,101 808,13
individuals DA e e e R T A S R A o
Charitable donations .
of private 5 8 8 2 & ps K < m = a4 8 & 2 3811 89.5
individuals at 2006 g & % 8 @ & B & 5 G & =% 8 ’ ’
prices

Source: compiled by the authors according to official data of the State Statistics Service [9]

The data presented in table 1, show us the growth of revenues from private individuals at
nominal prices, both under «Membership fees» and «Charitable donations of private individualsy.
However, at 2006 prices, growth was only due to the charity of private individuals, while
membership fees decreased by -8.48%.

The dynamics of revenues of public organizations from private individuals is graphically
shown in Fig. 1.
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Fig. 1. Dynamics of revenues of public organizations from private individuals, million UAH
Source: created by the authors.

Fig. I demonstrates the volatility of the revenues of Ukrainian public organizations from
sources related to private individuals. Thus, at nominal prices a significant decline in revenues from
membership fees was observed in 2009 and 2014, and in those from charitable donations of private
individuals in 2012, 2015, and 2017. It is quite peculiar that the trend lines of these data are upward,
except for the trend line for membership fees at 2006 prices.

The role of revenues from private individuals in the structure of the revenues of public
organizations of Ukraine is also unstable, which is shown by Fig. 2.

25
19,93 20,03
20

15

10

4,85 46 4,87 469 5,04
4,07 4,42 , ,
5 294 348 3.9 2,97

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

—@— The share of membership fees The share of charitable donations of private individuals
—@— The share of aggregate revenues from private individuals

Fig. 2. The share of revenues of Ukrainian public organizations from sources related
to private individuals over the period 2006—2019, %

Source: created by the authors.

Regardless of the considerable amounts of financial resources that the public organizations
of Ukraine receive from membership fees, their share in the structure of total revenues of the public
organizations over the period 2006—2019 is constantly changing and shows a tendency to decrease.
At the same time, over time, the share of insignificant charitable donations from private individuals
has increased in the structure of revenues of Ukrainian public organizations. Such a tendency is
quite indicative and may demonstrate a change in the focus of the activity of public organizations of
Ukraine from organizations, the activity of which their members are interested in, to organizations,
the activities of which benefit the society and the latter recognizes it.
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As for the political parties of Ukraine, similar information is contained in 7able 2.

Table 2
Revenues of the private political parties of Ukraine from charity
of private individuals over the period 2016—2018, million UAH, %
Deviation, Deviation,
Revenue source 2016 2017 2018 Total 2016—2018, 2016—2018,
million UAH %
Funds of private individuals 40,99 42,06 279,46 362,51 238,47 581,78
Funds of private individuals 1y 15 1903 607 185 49,58 445,86
at 2006 prices
Total financing 241,58 511,12 8164 15691 574,82 237,95
of political parties
Total financing
of political parties 65,53 121,91 177,34 364,78 111,81 170,62

at 2006 prices
The share of revenues from
private individuals in total
financing of
political parties, %

Source: compiled by authors according to data of the tool «Zoloto Partiy» of the social and political movement «Chesno» [10].

16,97 8,23 34,23 - = -

Overall, the volume of financing received from private individuals by the Ukrainian political
parties even increased significantly over the period 2016—2018. Thus, the revenues of political
parties from private individuals in 2016 amounted to only 40.99 million UAH and in 2018 they made
up 279.46 million UAH, which in total was 581.78%. Concerning revenues at prices of 2006, there
also was an increase in resources received by political parties from private individuals, but it was so
insignificant and amounted to only 49.58 million UAH in total (445.86%).In comparison, over the
same period, total financing at nominal and 2006 prices increased by 237.95% and 170.62%,
respectively. Such an increase in the growth rate for the revenues of Ukrainian political parties from
private individuals led to a significant increase in the share of revenues from private individuals in the
structure of revenues of political parties, namely from 16.97% in 2016 to 34.23% in 2018. However,
it should be noted that the share of revenues from this source in 2017 was only 8.23%. Such a sharp
decrease in the share of revenues from private individuals in 2017 and an increase again in 2018 are
explained by the fact that in 2017 political parties could ensure uninterrupted operation of their branch
offices throughout Ukraine at the expense of the state budget. At the same time, just as it has been
noted earlier, in 2018, the political parties of Ukraine, the representatives of which participated in the
2019 presidential elections, actually began preparing the springboard for elections, carrying out
various political agitation, and it is not allowed to direct funds from the state budget to their financing,
and so to the political parties were forced to raise funds from other sources, and revenues from private
individuals are the source that is the hardest to track.

It should be noted that due to the difficulties in tracking the thousands of small contributions
by private individuals to the political parties, they are the source of the biggest frauds committed by
the political parties. For example, in 2019, activists identified a number of alleged violations
concerning contributions to political parties. Thus, in order to contribute to the political parties, a
private individual must fill out a specific application providing their personal information, which
will include not only the name, but also the identification code and address of registration.
Therefore, each of every contribution made by a private individual in support of political parties in
Ukraine can be traced. Accordingly, activists drew attention to the mass support of different social
groups of separate political parties. Through official reporting, they were able to track down all
likely philanthropists who denied having supported a particular party. Therefore, it can be assumed
that some political parties, which have access to databases containing information with all personal
data of Ukrainian citizens, used them to «legalize» their own financial resources and hide the true
source of their origin [11; 14].
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Taking into account the data of table 1 and table 2 we can analyze the financial resources
received by the public sector from private individuals. The results are presented in 7able 3.

Table 3
Public sector revenues of Ukraine from private individuals in 2006—2018,
million UAH
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Source: compiled by the authors according to Tables 1 and 2.

Table 3 indicates a significant increase in revenues from private individuals at both nominal
and 2006 prices. It should be noted that the growth rate of aggregate revenues of the sector is slower
than the growth rate of revenues from the specified source of financing.

The dynamics of personal and aggregate public sector revenues at nominal and 2006 prices
are shown in Fig. 3.
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Fig. 3. Dynamics of aggregate public sector revenues and revenues from private persons
Source: compiled by the authors.
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Fig. 3 demonstrates the positive tendency that characterizes the focus of personal finances
on supporting CSIs. Therefore, the trend lines for all datasets are ascending (although their slope
varies significantly).

However, it should be noted that the population of Ukraine is not static and is characterized
by changes in certain indicators, such as its size. This indicator has a significant impact on the
overall vision of the situation with CSI funding. Thus, let us consider the changes that occurred in
the population of Ukraine within the study period and examine the dynamics of financing of CSlIs
by private individuals per capita of the population of Ukraine.

Fig. 4 demonstrates a clear change in the population of Ukraine over the period 2006—
2018.
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Fig. 4. Population of Ukraine in 2006—2018, million people

The population of Ukraine in the study period was declining at an extremely rapid rate (Fig.
3). Thus, in just 12 years the number of people living in Ukraine (as of January 1, every year)
decreased from 46.93 million to 42.39 million, i.e. 4.54 million, which means a reduction of 9.67%.
Apparently, such a significant decrease in the population of Ukraine could not but affect the
revenues of NGOs. Therefore, we analyze the aggregate revenues of the public sector in general and
from private individuals in particular per capita within the study period. The results of the
calculations are shown in Table 4.

Table 4
Income of non-governmental organizations of Ukraine per capita over the period2006 to 2018
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Source: Compiled by the authors using the data from the Ministry of Finance web-portal [12].
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The results of the calculations presented in table 4, indicate that during the period under
study, the population of Ukraine supported the activities of NGOs more actively, directing their
own funds to them. Thus, the income of CSIs per capita grew at a faster rate than the similar
indicator without taking into account the population of Ukraine. This is evidence of the fact that the
population, being the first and largest beneficiary of CSI activities, is ready to «pay» for their
activities by paying membership fees or by making charitable donations.

Fig. 5 graphically demonstrates how much money statistically the public sector receives
from sources related to private individuals per capita in Ukraine.
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Fig. 5. Public sector revenues from sources related to private individuals, per capita, UAH
Source: created by the authors.

Fig. 5 demonstrates the lack of a unified direction for changing public sector revenues from
sources related to private individuals per capita. Moreover, this statement is true for both nominal
and 2006 data.

Conclusions. The qualitative changes that have taken place in Ukrainian society in recent
years have significantly affected civil engagement and the overall level of education of the
population. Accordingly, more and more people trust and support the activities of NGOs. In
particular, this also applies to financial support of public organizations by the population.

In Ukraine, private individuals can support NGOs financially in two legal ways: by paying
membership fees and by donating. In both ways, CSIs are actively using their own budgets. Thus,
within the period 2006—2019 Ukrainian public organizations have received (nominal prices) 6
956,623 million UAH from membership fees and another 3 261,989 million UAH from the charity
of private individuals who are Ukrainian residents. At the same time, the revenues from both
sources increased significantly during the period under review (613,493 million UAH (338,61%)
and 344,101 million UAH (808,13%), respectively).

It should be noted that during the period under review, the structure of revenues of public
organizations also changed significantly: thus, the share of revenues from membership fees decreased
significantly, while the share of revenues from insignificant (compared to membership fees) donations
from private individuals increased slightly. At the same time, the revenues of political parties from the
charity of private individuals increased significantly. Over the last three years, their volumes have
grown from 40.99 million UAH to 279,46, thus the growth was 581,78%. Thus, from 2016 to 2018,
the role of private individuals in the formation of NGO budgets significantly increased. Moreover, the
growth can be observed in both nominal and inflation-adjusted prices.

As for the public sector revenues from private individuals per unit of population, they have
been growing at a faster rate than the aggregate revenues, which indicates that the charitable activity
of the population of Ukraine has intensified.

Therefore, given all the above mentioned, the role of private individuals in shaping the
budgets of non-governmental organizations should be expected to further increase. Respectively, in
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the future it is worth continuing the study by examining the impact of various macroeconomic
factors on the volume of revenues of private individuals.
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