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STATE FINANCIAL SUPPORT FOR SMALL BUSINESS DURING  
THE CORONAVIRUS CRISIS IN EUROPEAN COUNTRIES 

Abstract. The aim of the conducted research is elaboration of conceptual statements and 
formulation of practical recommendations aimed at development of the methodological bases of state 
financial support for small business. On the basis of the existing theoretical statements, discovery of 
essential characteristics, peculiarities and systematisation of the obtained results of the research, 
conceptual approaches to interpretation of the features of state financial support for small business 
during the coronavirus crisis have been suggested. Small business is an important component of the 
economic system of any country. It ensures formation of the complex structure of the market for 
goods and services, development of efficient competition and promotes addressing the needs of 
consumers in conditions of formation of their sovereignty. State financial support for small business 
in European countries is at different stages of development. In the EU countries, financial policy of 
small business regulation is an example of state intervention in the mechanism of market self-
regulation in order to solve social and economic problems by changing the economic behaviorur of 
small enterprises. The formational process, strategic priorities of state financial support for small 
business in European countries and macroeconomic instruments for its implementation during the 
coronavirus crisis have been studied. Changes in the concern of the world community in forms of 
state financial support for small business have been detected. A comparative and analytical 
examination of the instruments for macroeconomic financial regulation, which are being used during 
the COVID-19 pandemic in Europe, has been conducted. The research shows the importance of small 
business in terms of solving economic and social problems of social development, outlines the 
situation of state financial support in the EU countries in comparison with Ukrainian small 
enterprises, determines the general features and differences in state regulation of entrepreneurship. 
The practical significance of the obtained results consists in the fact that the main scientific statements 
of the article can be used in practice of state and regional management of small business. 
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Introduction. Small and medium-sized enterprises (SMEs) are reliably integrated into the 

Road Map of Europe. They are essential to Europe’s competitiveness and prosperity. Moreover, 
they help governments to limit the impact of monopolys and create balanced economic policies for 
large corporations. Europe’s 25 million SMEs are the backbone of the EU economy. They employ 
around 100 million people, account for more than half of Europe’s GDP and play a key role in 
adding value in every sector of the economy [1]. However, the COVID-19 pandemic became a 
shock for SMEs in 2020. As a result of spreading of the crises and implementation of restrictions in 
different European countries, tourism agencies, travel bureaus, restaurants, hotels, fitness centers, 
cultural and recreational institutions were most affected. In many spheres, particularly trade, 
tourism, transport organization, resort and recreation, there began destabilising processes in small 
business, which are causing a destructive multiplicative effect of the «avalanche» type: reduction of 
income, investments and employment, decrease of solvency and financial stability of firms [2]. It 
should be noted that in the conditions of prolonged stay in the financial crisis, the risks of 
restructuring, suspending the functioning and liquidation of enterprises will increase [3]. This 
requires unification of national and international institutions and taking into account the positive 
foreign experience of state financial support for small and medium businesses in different countries. 

Literature review and the problem statement. A lot of modern scientists’ studies deal 
with the research of small business financial support in different countries, its development 
peculiarities and permanent functioning models. Some aspects of evolution of state financial 
support for small business are considered in scientific works of E. Ughetto, M. Cowling & N. Lee 
(Regional and Spatial Issues in the Financing of Small and Medium-Sized Enterprises and New 
Ventures) [4], S. Volosovich & O. Apostolyuk (Institutional Modernization of State Financial 
Support of the Small Business) [5], M. Adamczyk, A. Betlej, J. Gondek & A. Ohotina (Technology 
and Sustainable Development) [6], J. Kudelko (Regional Differences in Economic and Social 
Development) [7], Iu. Umantsiv & O. Ishchenko (Banking sector and economy of CEE countries) 
[8] and other researchers. 

Recognizing the undeniable scientific and practical significance of previous research, we 
believe that, taking into account the destabilising processes caused by the COVID-19 pandemic, the 
issues of state financial support for small business in European countries remain unsolved and 
require separate research at both theoretical and methodological levels. It is necessary to deepen the 
research of modification of small business state financial support in European countries, its models 
and forms, paying attention to the high volatility and the rapid development of crisis processes. At 
the same time, existing scientific studies do not fully cover the features of state financial support for 
small business in European countries, including the formation of disproportions in its functioning. 
Therefore, determination of the real scale of this trend and development of proposals for possible 
ways to counteract its intensification is a timely and important aspect of our study. 

Methodology and research methods. The main scientific results presented in this 
publication have been obtained using general and special methods of cognition: systematic analysis 
and synthesis (study of the SMEs structure and its modification); retrospective analysis (study of 
transformational processes); methods of statistical, financial, factor analysis (assessment of 
structural changes); the program-target method (consideration of instruments and practice of 
financial regulation of SMEs). 

Research results. The concept «coronavirus crisis», which is used in this work for studying 
the financial support for small business in European countries during the COVID-19 pandemic, 
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Latvia                
Lithuania                
Luxembourg                
Netherland                
Norway                
Poland                
Romania                
Slovak Republic                
Slovenia                
Spain                
Sweden                
Switzerland                
Ukraine                
United Kingdom                

Source: To build this table, the authors have used their own expert data and information received from the source [12]. 
 
Table shows that, across European countries, the most widely used macroeconomic 

instruments in response to the coronavirus crisis are income and profit tax deferrals, loan guarantees 
and direct lending to SMEs, and wage subsidies. Structural policies have been used only modestly, 
with a focus on digitalization, although over time the number of countries setting up such policies 
has increased. The use of grants, debt moratorium and specific measures for the self-employed 
provide is mixed and highly differs across European countries. 

Conclusions. Small business is essential for development of European economy, 
employment and competitiveness in different sectors of industry and services, so the EU is 
committed to maintaining an open and rules-based financial support for business of different 
countries. With the rising threat of asymmetry of small business development and weakened 
commitment of governments of individual countries to business process governance, the EU must 
take the lead by creating a business-friendly environment and stimulating effective competition in 
countries with low share of small business in the economy. Special attention is given to small 
enterprises’ need for support. Promoting business is the key to economic recovery due to the 
consequences of the coronavirus crisis in European countries. A range of support instruments is 
deployed in the EU to help such SMEs deal with administrative and regulatory requirements and 
formalities, and to support their cross-border activities, access to finance, etc. 

Therefore, small business is an important part of the national economies of developed 
countries, providing them with social and economic stability and development, employment, 
innovation. A significant contribution of the small entrepreneurship sector to the economies of 
developed countries is provided by a favourable economic environment, that is, the business 
climate. The small business state financial support policy system is the most important and priority 
force for development and competitiveness of small entrepreneurship. 

Prospective directions of further research should include the actual problems of assessment 
of the efficiency of financial support for small business from European, national and regional funds 
of financial resources.
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