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ASSESSMENT OF US BANKING SECTOR INVESTMENT ATTRACTIVENESS  

FOR MINORITY INVESTORS: THEORETICAL-APPLIED ASPECT 
Abstract. The aim of the work is to prove the appropriateness for minority investors of 

investing in shares of US banks only with speculative, and not investment intentions; identifying the 
reasons why long-term investment in the sector is not appropriateness in the presence of a 
fundamental enabling environment for its development. In the article, the US banking sector is 
considered as an object of long-term investment for investors who plan to be only minority 
shareholders, including for citizens of Ukraine. The main research methods in the paper are a 
graphical analysis of the dynamics of share prices of key US banks and determine the average 
annual growth rate of the market value of their shares. This average annual growth rate of the value 
of shares of the respective banks was compared with the dynamics of the stock index S & P-500. 
The sector is characterized by favorable conditions for development, but the paper proves the 
hypothesis of the feasibility of investing in shares of US banks only with speculative rather than 
investment intentions. The factors of inexpediency of long-term investment in this sector in the 
presence of fundamental favorable conditions for the development of the sector in the country are 
specified. It is determined that the speculative nature of investments in the US banking sector is due 
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to the lack of sustainable long-term growth of shares of the respective banks at a rate exceeding the 
growth rate of the stock index S&P-500. The main reasons that hinder the sustainable development 
of the US banking sector and prevent investment in this sector to outpace the efficiency of 
investment in the broad market was specified. The main such factors are the significant impact on 
banking activities of both macroeconomic crises and crises in certain sectors of the economy that 
are customers of banks. Since the clients of banks are almost all sectors of the economy, the list of 
possible sectoral crises, which are pass on the banking system in proportion to the volume of 
lending, is quite significant. This makes investing in the banking sector more risky than investing in 
other sectors of the economy. The property of the US banking sector and its of state regulation to 
evolve in the direction of improving the ability to counter economic crises is specified. This 
property reduces the reliability of forecasts for the development of the studied sector similarly to the 
dynamics of past periods and forces to plan events in a more optimistic scenario. The heterogeneity 
of the US banking sector in terms of asset structure and the level of diversification of activities has 
been identified, which allows individual banks of the country to go through periods of economic 
crisis in different ways. 

Keywords: US banking sector, stocks, S&P stock index-500, investments, economic crises.  
JEL Classification G21, G24, G12 
Formulas: 2; fig.: 0; tabl.: 2; bibl.: 21. 
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1. JPMorgan Chase & Co  JPM 459,3 8,20 5,08 2,60 16,94 
2. Bank of America Corp  BAC 307,3 7,45 2,02 2,22 18,97 
3. Wells Fargo & Company WFC 153,9 9,23 2,92 1,22 91,33 
4. Morgan Stanley  MS 140,3 8,99 1,36 1,94 12,04 
5. Citigroup Inc  C 139,0 3,40 -8,09 3,27 13,67 
6. American Express Company AXP 110,4 10,27 5,56 1,38 36,36 
7. Goldman Sachs Group Inc GS 110,4 7,81 5,43 1,70 12,91 



 FINANCIAL AND CREDIT ACTIVITIES: PROBLEMS OF THEORY AND PRACTICE  2021 № 3 (38)

  61ISSN 2306-4994 (print); ISSN 2310-8770 (online)

 . 

   

-
, 

 
. 

 

-
  

  
,  

%    
(    

41 ) 

-
  

  
,  

%    
(  2000 .  

 2021 .) 

 
  

  
2021 .,  

%  

 /  
(   / 

  
 )  

  
2021 . 

8. U.S. Bancorp  USB 77,7 11,68 3,86 3,63 16,87 
9. Bank of New York Mellon  BK 38,9 8,89 -0,11 2,94  - 
10. State Street Corp  STT 26,1 15,97 3,49 2,82 11,72 
11. Northern Trust Corporation  NTRS 20,3 12,03 1,78 2,87 17,87 
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