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FEATURES OF FINANCIAL MANAGEMENT  
IN INTERNATIONAL ECONOMIC ACTIVITY 

Abstract. The article identifies the features of financial management in international 
economic activity in terms of limiting economic relations associated with the COVID-19 pandemic. 
It is clear that the current state of the economy requires the spread of international economic activity 
at both macro and micro levels, as only provided that the integrated system of economic relations 
between the national economies of different countries and the benefits of international cooperation, 
it is possible to avoid economic and social problems associated with the COVID-19 pandemic. It is 
noted that Ukraine’s active participation in world economic processes requires economy. In turn, 
the transformation processes in Ukraine require a clear coordination of actions in all areas and parts 
of the financial system, which is the conceptual basis of a new model of economic and social 
development of the state. Such a model should combine the constant improvement of the welfare of 
society and every citizen and the formation of a competitive national economy in Ukraine, which 
would be organically integrated into global economic processes and take a worthy place in them. It 
is determined that Ukraine’s international economic activity has a very great potential in the 
development of economic relations, despite the existing problems, the solution of which is the key 
to future success in the development of trade in the international market. A SWOT-analysis of 
Ukraine’s international economic activity was conducted, which revealed trends in the development 
of foreign economic activity. The financial mechanism of development of the international 
economic activity (IEC) which is an element of management and the regulator of foreign economic 
relations is offered. The concept of IEC financial management is proposed, which substantiates the 
purpose and main tasks, which are specified at the micro and macro levels. It is concluded that 
many problems of financial management in international economic activity should be addressed 
primarily at the macro level, i.e. public institutions. 

Keywords: financial management, international economic activity, financial mechanism, 
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Introduction. The current state of the country’s economy requires the spread of 
international economic activity at both macro and micro levels, because only by maintaining a 
comprehensive system of economic relations between national economies and using the benefits of 
international cooperation can avoid economic and social problems with the COVID-19 pandemic. 
In this regard, it is especially important to address issues of financial management in international 
economic activity in terms of limiting the involvement of foreign and national capital and the 
existing realities of doing business. 

Research analysis and problem statement. The theoretical foundations of financial 
management in international economic activity have been considered by many economists. Among 
them I. Gubareva [1], Y. Kozak [2], E. Savelyev [3], L. Petrashko [4], Y. Umantsiv [5], N. Chyzh 
[6], I. Shkolnyk [7] etc. But, despite the significant achievements of these authors, the issues of 
determining the features of financial management in international economic activity are unresolved. 

The purpose of the study is to determine the features of financial management in 
international economic activity in the context of limited economic relations associated with the 
COVID-19 pandemic. 

Research outcomes. Intensive development of international economic relations, 
internationalization of economic activity increase the need for significant financial resources. 
Financial resources contribute to the development of Ukrainian and foreign markets, and the degree 
of security has an impact on the development of the world economy as a whole. 

Finance is one of the most important and complex elements of the economic system, without 
which the state cannot effectively perform its functions. Determining the features of financial 
management in international economic activity is a theoretical and practical problem today, as 
changes in the global financial system due to globalization, in addition to positive results such as 
equal distribution of investments, financing the balance of payments, spreading new technologies, 
etc., have contributed to growth financial instability. Due to easier access to information, greater 
dependence of individual countries on foreign investment, the state of international financial and 
commodity markets, globalization exacerbates the imbalances inherent in Ukrainian markets, which 
greatly affects the frequency of international financial crises [8]. 

There are several areas of international financial relations that form the overall system of 
international finance (Fig. 1). 
 

 
 
 
 
 
 
 
 
 
 
 

 
 

Fig. 1. General system of international finance (compiled by the authors) 
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Today, the long-term instability of international financial markets and rising prices for 
money and capital will have a very negative impact on the current state and development trends not 
only of the financial but also of the real sector of national and global economies. In turn, the 
intensification of international financial instability has a negative impact on the pace of 
development of the world economy, resulting in a decline in demand for almost all types of goods, 
except for pharmaceutical products. 

International finance is an integrated area of Ukraine’s financial system. The processes of 
regionalization and globalization with varying degrees of intensity affect the national financial 
systems of states, different in level of socio-economic development, social welfare and 
employment, political and economic system. In turn, the economic and financial potential of 
national economies affect the world economy. 

Ukraine’s active participation in world economic processes requires strengthening the 
openness of the national economy. In turn, the transformation processes in Ukraine require a clear 
coordination of actions in all areas and parts of the financial system, which is the conceptual basis 
of a new model of economic and social development of the state. Such a model should combine the 
constant improvement of the welfare of society and every citizen and the formation of a competitive 
national economy in Ukraine, which would be organically integrated into global economic 
processes and take a worthy place in them. 

International economic activity (IEA) is a component of the national economy of Ukraine 
and can be defined as: 

− a set of economic relations between national and foreign economic entities in the trade, 
investment, innovation, monetary and financial spheres, the regulation of which is carried out 
within the framework of national legislation and concluded interstate agreements; 

− system of actions and decisions related to the formation, development and implementation 
of competitive advantages of the country as a subject of world economic relations; 

− the scope of implementation of the state foreign economic strategy [9]. 
Ukraine’s international economic activity has a very great potential in the development of 

economic relations, despite the existing problems, the solution of which is the key to future success 
in the development of trade in the international market. SWOT-analysis of international economic 
activity of Ukraine is given in Table. 

Table  
SWOT-analysis of international economic activity of Ukraine 
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Strengths Weakness 
− a sufficiently high level of competition of 

Ukrainian producers; 
− a large number of potential areas of economic 

activity; 
− sufficient number of investors within the country; 
− a fairly high level of training in all areas of the 

national economy 

− insufficient state support in stimulating 
international economic activity; 

− high credit rates within the country; 
− unstable political situation; 
− difficulties with paperwork and obtaining 

licenses; 
− low level of infrastructure development; 
− low level of logistics development within the 

country 
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t Opportunities Threats 

− obtaining new technologies; 
− the opportunity to increase profits as well as 

increase its share of world trade; 
− reduction of unemployment within the country; 
− development of the financial market 

− the global economic crisis; 
− spread of the COVID-19 pandemic; 
− instability of political relations with external 

partners; 
− unstable relations with external creditors; 
− imperfect financial policy of the state 

 
The National Export Strategy of Ukraine for the near future identifies 48 priority countries, 

despite the fact that today we export a wide range of goods and services to almost all countries. The 
crisis of the World Trade Organization, the strategic confrontation between the leading countries of 
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global trade are increasingly leading to the decentralization of world trade, which opens up 
opportunities to increase trade relations not only with permanent partners, but also to establish ties 
with new countries. 

Ukraine’s export strategy selects priority sectors of the economy to support export 
development, including: 

− food and beverage sector; 
− mechanical engineering sector; 
− sector of production of spare parts and components for the aerospace and aviation 

industry. 
Ukrainian companies that take an active part in international economic activity face a wide 

range of problems related to financial transactions. In this category, the search for ways to improve 
financial management in international economic activity is of great importance. 

In the process of developing financial policy in the field of international economic activity 
and its implementation, economic entities use the financial mechanism, which is an element of 
management and regulator of foreign economic relations (Fig. 2). 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Fig. 2. Elements of the financial mechanism of development of international economic activity 

(compiled by the authors) 
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with simultaneous insurance against risks. Yes, it is necessary to simplify customs clearance 
procedures as much as possible, reduce the level of bureaucratization and corruption in this area. In 
particularly important and priority areas of export activity, the state must support enterprises, 
participate in their lending on the basis of covering part of the interest rate of a commercial bank. 

The concept of financial management in international economic activity, which determines 
the sequence, principles and results is shown in Fig. 3.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Fig. 3. The concept of financial management of IEA (compiled by the authors) 
 
The proposed concept defines the sequence of processes of financial management of IEA, 

the principles and expected results from its implementation, which will increase the efficiency of 
foreign economic relations of economic entities in the current business environment. 

It is necessary to solve problematic issues related to financial management in international 
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But the role of the state in these matters comes to the fore, because only public authorities in 
the course of their activities are able to create a single, effective mechanism that could fully control 
finances in the international economic activity of the country. 

For the development of international economic activity and the expansion of markets for 
Ukrainian producers, it is necessary to pay attention to the competitiveness of Ukrainian products, 
expand ties with high-tech countries, provide financial support for innovation projects and improve 
the legal framework for export. Lending and insurance mechanisms should also be important, the 
formation and implementation of which should be ensured by the state. 

Conclusions. As a result of the research the features and existing problems of financial 
management in international economic activity are identified. A SWOT-analysis of Ukraine’s 
international economic activity was conducted, which revealed trends in the development of foreign 
economic activity. The financial mechanism of development of the international economic activity 
which is an element of management and the regulator of foreign economic relations is offered. The 
concept of financial management of IEA is proposed, which substantiates the purpose and main 
tasks, which are specified at the micro and macro levels. It is concluded that many problems of 
financial management in international economic activity should be addressed primarily at the macro 
level, i.e. public institutions. 
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