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BANK LENDING DURING THE COVID-19 CRISIS:
EVIDENCE FROM SWITZERLAND

Abstract. This paper is devoted to the analysis of the influence of bank lending on the
economy in Switzerland during COVID-19 pandemic. Analysis of the main economic indicators
(GDP and its components, inflation, monetary supply) before and during corona-crisis proves that
the impact of corona-crisis is stronger than that of the 2008—2009 financial crisis. A sharp decline
of GDP, exports and imports is underlined. The components of GDP that were most stable over the
last 12 years and did not decrease during the 2008—2009 financial crisis, namely «Households
Consumption Expenditures» and «Total Consumption Expenditures», had a negative trend in 2020.
It outlines the non-economic nature of the crisis. The pandemic period is characterized by growth of
inflation and changes of the money supply structure, such as a reduction of deposits in transaction
accounts by half. The most vulnerable economic entity was the population, whose solvency
decreased significantly. It led to the consumption and transactions reduction. It is underlined that in
such conditions bank lending can be used to boost consumption, consumer demand, stimulate
economic growth. The authors’ analysis demonstrates that the amounts of credit lines and utilisation
were higher in 2020 during ongoing pandemic compared to the previous year. Loans to individuals
remain the most significant in banks credit portfolio, its share was 66 % at the end of 2020. At the
same time corporate loans grow faster during the crisis, which indicates businesses have higher
demand for credit and use it as a crisis management tool. Contrary to the existing opinion on the
negative impact of bank lending on inflation, the article proves that the increase of bank lending as
part of fiscal and monetary policy measures has a positive impact on economic recovery during and
after the crisis. The analysed Swiss experience can be used in Ukrainian realities.
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BAHKIBCHKE KPEJJUTYBAHHS IIJT YAC KPU3U COVID-19: JOCBIJI INIBEUIIAPII

AHoTaunis. [Ipucssiuena anamizy BIUITMBY OaHKIBCHKOTO KpeIUTYBaHHS Ha €KOHOMIKY IIi[
yac magaemii COVID-19 Ha npuknaal mBerapchbKoro JA0CBiay. 3a pe3ysibTaTaMu TOCTIKEHHS
JUHAMIKA OCHOBHHMX MakKpOeKoHOMIuHUX iHaukatopiB (BBII i iioro cknamoBux, piBHs 1HQIIAIIT,
MOKAa3HMKIB TPOIIOBOI MacH) J0 1 MijJ] 4ac KOPOHAKPU3H JIOBEJACHO, IO BIUIUB IMOTOYHOT KPU3H Ha
€KOHOMIKY € CHJIBbHIIMM, aHDK BIuMB (iHaHcOBOi kpu3u 2008—2009 pp. 3okpema, BUSBICHO
piske maninnas BBII HIseitnapii 2020 poxy, 3HIKEHHS 00CATIB eKcropTy Ta iMmopty. Ckianosi
BBII, sxi Oynu HaiO1IbII cTAOUIPHUMHU MPOTATOM OCTaHHIX 12 POKIB 1 HE 3HMIKYBAJIUCS MM Yac
¢inancooi kpu3u 2008—2009 pp., a came «CHOXHUBYI BUTPATH JOMOTOCIOIAPCTBY» 1 «3araibHi
CIIOXKWBYI BUTpaATW», NOKa3adu craaHy auHamiky 2020 poky, IO MiJAKPECTIOE HECKOHOMIUYHUMA
xapaktep kpusu. llepion mnanzmeMii oxapakTepu3zyBaBCs 3pOCTaHHAM IHQIALIT Ta 3MIHOIO
CTPYKTYpHU TPOILOBOI Macu, a caMe 3MEHILIEHHSM OOCSTiB JEMO3UTIB Ha MOTOYHHX pPaXyHKax
Mmaibke yzaBidi. HailOinbin Bpa3iIMBUM €KOHOMIYHMM CYyO’€KTOM BHSABHJIOCS HAaceleHHS, PiBEHb
IJIATOCIIPOMOSKHOCTI SIKOTO 3HAYHO 3HU3UBCS, 1110 CIIPUYMHIIIO CKOPOUEHHSI 00CATIB CIIO’KUBAHHS
1 0€3TOTIBKOBUX PO3pPaxyHKIB. 3pOCTAHHIO OOCSTIB MOMUTY 1 CIIOKUBAHHS, MMOKBABIECHHIO I1JI0BOT
AaKTUBHOCTI, CTHMYJIFOBAaHHIO €KOHOMIYHOTO 3pPOCTaHHS B YMOBaX, IO CKJIAJHCS, CIPUATHME
aKTuBi3allis OaHKIBCBKOTO KpeauTyBaHHsA. [IpoBeneHuil aHami3 J03BOJIMB KOHCTAaTyBaTH, IO
ob0csiru  kpeautyBaHHs y IlBeiumapii mpotsrom 2020 poky Oyiau BHUIIMMH MOPIBHSAHO 3
nonepeaHiM pokoM. HaiOuipmn 3HaYymmuM y CTPYKTYpl KpeIuTHOro mnopTdens OaHKIB
3QIIMIIAETHCS KPEIUT JIJIST HACETICHHs, YacTKa sIKOTo cTaHoBmia 66 % Ha kinenpb 2020-ro. Bognouac
KOPIOPATUBHUIA KPEAUT XapaKTEePHU3Y€EThCS IIBUIIIMMH TEMIAMH 3pOCTaHHS 3 TIOYATKy KPU3H, 110
CBIJUUTH MPO BUIIMKA MONUT Ha KpeauT 3 OoKy Oi3HeCy Ta BHUKOPUCTaHHS HOro y CKJazl
AHTUKPHU30BOIO MEHEKMEHTy. Ha mpoTuBary HasBHIM IyMIll [[0JI0 HEraTHBHOTO BILTUBY
0aHKIBCHKOTO KpPEIUTYBaHHS Ha piBeHb IHQIAII JOBEIEHO, IO TOXBABICHHS OaHKIBCHKOTO
KpeIUTYBaHHS y CKJIaJli KOMIUIEKCY 3aX0/1iB (hicKaIbHO-0I0KETHOT Ta MOHETAPHOI MOJITUKH Ma€
MO3WTHUBHHN BIUTUB HA BiJHOBJICHHS €KOHOMIKH IIiJ 4ac i micyis kKpusn. [IpoananizoBaHuil qOCBi
[Beitapii Moke OyTH BUKOPUCTAHUM B YKPaTHCHKHUX peaisiX.
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Introduction. Bank loan is crucial for the appropriate development and growth of the
economy. Banks provide all their services in order to meet the target goal which is earning profit
and increasing stakeholders’ value. On the one hand lending is of great importance for bank as one
of the major activities which generate cash flows and income. It’s interesting to note that while
lending banks gain interest income, increase their cross-sellings and get commission fees as well.
On the other hand there is a huge impact of loan and its conditions such as interest rates, terms not
only on banks, but also on borrowers (different categories of economic entities e.g. small and
medium businesses, corporations, individuals) and as a consequence on a public sector and the
whole economy.

The positive impact of loans can be demonstrated by its stimulating effect on the borrowers’
output, businesses’ capacity which in turns leads to an appropriate level of supply at the domestic
and international markets. It is important to mention that the loan should be granted in case of the
liquidity gap or for capital purposes. The least plays a major role in the development and
improvement of a business, its modernization and implementation of innovations.

Research analysis and problem statement. The development of the economy is based on
innovations such as launching new products, technologies, processes according to the Shumpeter’s
(1984) theory of economic growth. Thus loans have a vital role as one of the sources of additional
resources for business which facilitates and enables the innovations implementation. Because of
great influence of bank lending on borrowers which operate in different industries it has a multi-
sectoral effect. While large corporations have an access to resources, small and medium businesses
in contrast suffer from credit constraints which are one of the main obstacles to growth and
development (Gozzi & Schmukler, 2015). It is more difficult to find resources for small businesses,
especially innovative enterprises (Lee, Sameen & Cowling, 2015). SMEs are drivers of economic
growth and innovation and need to be supported by financial institutions. Mkhaiber & Werner
(2021) demonstrated the evidence that SMEs can be considered the largest employer in most
countries, included the UK, Japan, Germany, and provide more than two thirds of job positions.
Scholars have proved that small business is a core part of the economy, which stimulates economic
growth and has a positive impact on labor market and employment rate (Kersten, Harms, Liket &
Maas, 2017). Researchers show evidence that banks have a great influence on the small and
medium business (De la Torre, Peria & Schmukler, 2010) and bank lending is a necessary option
that can enhance their performance (Mkhaiber & Werner, 2021). Despite the development and
growth of the range of non-banking financial institutions, fintech, peer-to-peer lending, banks
remain the main providers of external funding for business, especially SMEs (Moscalu, Girardone
& Calabrese, 2020). So, in order to stimulate business it is necessary to create an appropriate
economic ecosystem which can provide financial services including bank lending to small and
medium-sized businesses to eliminate barriers to their growth. The availability of credit is the major
factor of the enterprise’s growth (Wtodarczyk, Szturo, Ionescu, Firoiu, Pirvu & Badircea, 2018).

Bank loans are used as one of the monetary instruments to regulate the economy, to change
monetary base, increase the output and support consumer supply. Scholars have investigated the
influence of banks’ lending activity and concluded that it has an effect on economic growth
(Korkmaz, 2015). Due to the transmission mechanism the monetary supply can be easily changed
using loans, the effect of the lending is quickly spread and it can be used by the central bank to
achieve macroeconomic targets, to boost the economy, to support business and individuals, labour
market, consumer demand and supply.

During 2020 and at the beginning of 2021 a lot of industries suffered from corona crisis all
over the world. It was declared a pandemic in March 2020. Recent studies (Zhang, Hu, & Ji, 2020)
have demonstrated the significant influence of COVID-19 pandemic on financial system, such as,
increase of market volatility, risks. Baldwin (2020) mentioned that the effect of the pandemic could
be as strong and disruptive as the influence of the global financial crisis of 2008—2009 and even
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more. The lockdown period in Switzerland began on the 16™ of March, 2020 and lasted till the 8"
of June, 2020. Most of enterprises which provided services were closed, employees had to work
remotely or even lost their jobs. Coronavirus spread again in Switzerland in October, 2020 as in
other European countries and the USA. Some restrictive measures were implemented but they were
not as strong as during the first lockdown period and did not have a detrimental impact on the
economic activity. Because of the SME’s importance to the economy it was necessary to support
them during crisis in order to help them survive in difficult economic conditions, to prevent
bankruptcies and to protect employees. The Swiss government used different measures including
income support for sole proprietors, owners of small enterprises, compensation of wages for
employees and corona loans which are state-backed loans to cover liquidity needs.

The purpose of the article is to provide an analysis of bank lending in Switzerland before
and during COVID-19 crisis and show its effect on the economy.

Research results. To hypothesize perspectives we compare tendencies in bank lending
during the corona crisis with the period since 2008. First we provide the analysis of current
economic environment which has an influence on all the sectors and then we show the dynamics of
bank lending in Switzerland, its changes during COVID-19 pandemic and effect on the economy.

There is the volatility of most sectors of the economy in many countries. The financial
sector is no exception. The global financial crisis began in 2007 in the United States and then spread
around the world. The cause of this crisis was mortgage lending. At the present stage, the cause of
the crisis is COVID-19 pandemic, which paralyzed all the sectors of the economy. For most
countries, 2020 was characterized by a slowdown in GDP growth or no growth at all or even
decrease of GDP, deflationary processes in the economy, declining demand for goods and services.
Fig. I illustrates changes of GDP, final consumption expenditures, exports and imports compared to
the same quarter of the previous year in Switzerland. The 1* period is a quarter 4 of 2008 and
period 49 is a quarter 4 of 2020. We used quarterly data in order to provide a year-to-year
comparison.

—e— Final consumption expenditure
- Households and NPISHs

—=— Final consumption expenditure
- Government

Final consumption expenditure
- Total

Exports - Total

Percent

—x— Imports - Total

—e— Gross domestic product (GDP)

-30,00

Fig. 1. Changes of GDP and its components by type of expenditure in Switzerland
from Q4 2008 to Q4 2020

Source: completed by the authors according to the source [13].

Fig. I demonstrates that GDP dropped in 2009 during the global financial crisis. We can
observe that this indicator recovered fast and its growth rates were positive till the beginning of
2020. GDP sharply declined in 2020 because of the harmful influence of the COVID crisis even on
such a strong economy as a Swiss one. Exports and imports were more vulnerable during the
analysed period. A sharp decline in exports and imports was in Switzerland in 2014 but at the same
time change of final consumption expenditure were positive and as a result the GDP growth rate
was positive. 2020 is also characterized by a decline of exports and imports. It is notable that the
most stable indicators such as final consumption expenditures of households and NPISHs and total
final consumption expenditures which did not fall in 2008 dropped in 2020 (by 11 and 9 per cent
respectively in the second quarter of 2020 compared to the same period of 2019). It proves that the
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impact of corona-crisis is stronger than that of the 2008—2009 financial crisis. In such economic
conditions it is very important to assess the changes of other macroeconomic indicators in order to
find effective economic instruments which can be used to improve the current situation. Decline of
consumption expenditures is caused by the lockdown which led to decrease of consumer demand,
closing of enterprises and reduction of supply. All these processes also influence the monetary base
and money supply. Changes of consumption structure can lead to changes of monetary aggregates
and slowdown of multiplication process.

One of the most important macroeconomic indicators which influences GDP and
macroeconomic stability in general is the level of inflation. During a long period of time after the
global financial crisis many countries tried to reduce high rates of inflation. But in Switzerland the
inflation was low and even negative, about -0.7% in 2020. The experts of Swiss National Bank
consist that the inflation rate is likely to be higher again about 0.0% in 2021 and slightly positive in
2022 about 0.2% [14]. Fig. 2 shows changes of the inflation rate and main components of monetary
aggregates in Switzerland from the corresponding month of the previous year during corona-crisis.

30,0

/x—x_/,g\//. —e— Currency in circulation
20,0 x////, -
. 00 e D o Deposits in transaction
qu 10.0 2019-12 2020-03 2020-06 2020-09 2020-12 accounts
s e Savings deposits
& 20,0
-30,0 1 —x— Time deposits
-40,0 —e— Inflation
-50,0

Period

Fig. 2. Changes of main components of monetary aggregates and inflation rate in Switzerland
Source: completed by the authors according to the source [15].

Monthly data allows us to provide clearer year-to-year analysis. As depicted in Fig. 2 only
sight deposits had a tendency to growth (more than 20 % in December 2020 compared to the same
month in 2019). The other indicators do not have such a strong growth. Changes of currency in
circulation and time deposits were volatile. The amount of savings deposits had negative changes,
in the last period it increased just a little, but in general it changed the least compared to the other
components of monetary aggregates. It is notable that only deposits in transaction accounts fell
dramatically in 2020. Our explanation for such a dynamics is the slowdown of consumption
expenditures, deterioration of consumer confidence and uncertainty. We assume that it has a
negative influence on the country’s GDP. Table I demonstrates the correlation between GDP and
the main economic indicators during 2020.

Table 1
Correlation between GDP and the main economic indicators
Indicators Correlation coefficient
Gross domestic product and currency in circulation -0.40514
Gross domestic product and sight deposits -0.66342
Gross domestic product and deposits in transaction accounts 0.763689
Gross domestic product and savings deposits -0.1599
Gross domestic product and time deposits -0.34434
Gross domestic product and inflation 0.548964

Source: completed by the authors.

It is important to mention that according to the data from table 1GDP during 2020 was
highly correlated with deposits in transaction accounts. It can explain the cause of GDP slowdown
because of significant reduction of the amount of deposits in transaction accounts. There is not such
a strong correlation between GDP and the other indicators. GDP and its components can also be
influenced by other factors.
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We can document the importance of the increase of transactions which is possible in case of
stimulating business during crisis. It is very important to maintain economic activity, to support
consumption that will stimulate the increase of the level of production and business capacity. Thus,
in such a situation, increasing credit volumes can, on the contrary, become a tool for economic
recovery, boosting consumption, consumer demand and resumption of GDP growth. Fig. 3
demonstrates the dynamics of the credit lines and their utilisation volumes. It allows us to compare
credit amounts before and during COVID-19 pandemic.
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Fig. 3. Credit lines and utilisation in Switzerland during 2008—2020 (in mln CHF)

Source: completed by the authors according to the source [16].

It is notable that the amount of credit lines increased throughout the entire period from 2008
to 2020, except 2009. The share of utilization in credit lines fluctuated. It was 79 % in 2008, 82 %
— 1n 2009, then during 5 years — 80 % and it decreased to 74 % after 2014. Despite this tendency
the amount of utilisation has a positive trend. It reduced only in 2009. We can explain it by negative
influence of global financial crisis and its consequences. It is important to mention that the amounts
of credit lines and utilisation were higher in 2020 during ongoing pandemic compared to the
previous year. It shows that in such a difficult economic situation Swiss banking system is stronger
than in 2008 / 2009 and can maintain and even increase lending. It is interesting to analyse lending
tendency in the period of COVID-19 crisis. The volume of credit lines remained almost at the same
level during 2020. It fell a little in February and then grew after the beginning of the lockdown in
March 2020. The share of utilisation in credit lines was about 75 %. The amount of the utilisation
constantly increased. Such a dynamics illustrates that there is demand on loans during the pandemic
and lending is used as the instrument of the economic recovery. It has a positive influence on the
economy, because enterprises can maintain their activity during crisis due to bank lending while
individuals can satisfy their needs in the conditions of wages reduction or job losses.

To provide a deeper analysis of credit portfolio in Switzerland it is important to demonstrate
the dynamics of mortgage loans as the main type of loans in Switzerland (Fig. 4).
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Fig. 4. Total domestic loans, mortgage loans and share of mortgage loans

in total domestic loans (utilisation)
Source: completed by the authors according to the source [16].
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According to Fig. 4 data we observe that mortgage loans had a positive dynamics and the
major share in the total amount of bank loans during the last 5 years. The volume of mortgage loans
increased during crisis but its share in the total amount of loans did not have the stable trend. At the
beginning of 2020 the share of mortgage loans was 85.61 %, it declined to 84.50 % in May 2020
and then started to grow. In spite of the crisis credit portfolio remains secured and low-risky that is
one of the main positive characteristics of bank lending in Switzerland. Bank loans can also be
classified by type of borrowers (Fig. 3).

1500000

T

g 1000000

=

€ 500000

0 T T T T T T
2014-12 2015-12 2016-12 2017-12 2018-12 2019-12 2020-12

B Total domestic loans (utilisation) M loans to private households (utilisation)
corporate loans (utilisation)

Fig. 5. Total domestic loans broken down by type of borrowers
Source: completed by the authors according to the source [16].

Fig. 5 illustrates that bank lending to individuals is the most important in Switzerland. It has
not only economic but also a great social role especially in the period of crisis. Loans to private
households help them to satisfy their needs in long-term goods such as shelter, automobiles and
other. Bank loans to private households had a tendency to grow before crisis. It is important to
underline that the volume of both private and corporate loans increased in 2020. Bank loans to
private households as well as corporate loans started to grow faster in March 2020 after the
beginning of lockdown [16]. During the lockdown period banks continued to grant loans to
individuals to help them survive during the pandemic and paid attention to corporate lending as
well. We should mention that loans to private households increased by 2.82 % in 2020 while
corporate loans increased by 6.5 % compared to the previous year. It shows higher demand on
corporate loans. Enterprises need additional financial resources to cope with challenges of
pandemic period such as a lockdown, declined consumer demand. At the same time the structure of
credit portfolio has not changed significantly in 2020.

While analysing bank lending to companies it is notable that the main borrowers during
crisis as well as before it are small companies with up to 9 employees. The volume of credit lines
to small enterprises (companies with 10 to 49 employees) and large enterprises (with 250
employees and more) increased from the beginning of 2015 to the beginning of 2020. The other
types of loans were almost constant, public sector entities had the least share [16]. The former
tendencies have not changed in 2020 (Fig. 6).

350000
300000 4 @ECompanieswith up to 9
employees
250000 A B Companieswith 10 to 49
employees
200000 + O Companies with 50 to 249
150000 employees
OCompanieswith 250
100000 - employees and more
m Public sector entities
50000
0 |

Fig. 6. Corporate loans broken down by company size in Switzerland in 2020,
mln CHF (credit lines)

Source: completed by the authors according to the source [16].
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Fig. 6 shows that the share of companies with up to 9 employees in total amount of
corporate loans was about 50% in 2020 and continues to grow. Increase of corporate loans
portfolio is caused not only by banks initiatives but also by governmental support. The Swiss
government has taken action to help national companies which cope with the effects of the
pandemic and economic crisis. Companies which were affected by the COVID-19 crisis had
opportunities to take loans guaranteed by the federal government between March 26 and July 31
2020. These loans were used to ensure liquidity of enterprises and help Swiss economy as a result.
123 banks took part in this program [17]. There were two types of credit: COVID-19 credit
agreements and COVID-19 credit plus (7able 2).

Table 2
Number and amount of loans under the program against COVID-19
COVID-19 credit agreements COVID-19 credit plus
Number of loans 136554 1130
The average size in CHF 102000 2.7mln
Total in CHF 13900 min 3008 min
Total for all 16908 min

Source: completed by the authors according to the source [17].

Table 2 demonstrates that total sum of all loans granted to enterprises within the program
against COVID-19 is nearly CHF 17 bln. Bridging credits up to CHF 500,000 had 100 % federal
government guarantee and credits from CHF 500,000 to CHF 2 mln were secured to 85 % of their
value [17]. Most of agreements were concluded in March and April 2020 (117,000 credit
agreements for more than CHF 16 bln by the end of April 2020). Enterprises have 5-year period to
repay credits. According to Federal department of finance data 7584 numbers of credits on total
sum of CHF 1572 mln were repaid on the date of 03/03/2021 [17]. Distribution of COVID-19
bridging credits for a sector allows us to find out sectors of economy which suffered the most.
Top-5 sectors include wholesale trade without motor vehicles (9.9 %), specialised construction
activities (8.8 %), retail trade without motor vehicles (8 %), food and beverage service activities
(6.5 %) and trade and repair of motor vehicles (6.1 %). The other sectors have less than 5 % in total
amount of credits.

Due to the strategic actions of the Swiss government and its guarantees program business
has access to bank loans. In the same time banks do not take high risks and can grant loans and
increase low-risky, balanced credit portfolio that is very important for the appropriate development
of banking system. It is important to underline that microcredit takes a significant share in the total
amount of corona loans (Fig. 7).

8%
~ O Micro enterprises (up to 9
employees)

15%

™, 44%

m Small enterprises (10-49
employees)

m Medium-sized enterprises

[s)
33% (50-249 employees)

Fig. 7. Structure of corona credit volume by company size as of 06.08.2020
Source: completed by the authors according to the source [17].

According to Fig. 7 the share of micro enterprises with up to 9 employees took more than
40 % of the total corona-credit volume as of 06.08.2020. Small enterprises had the second largest
stake — 33.2 %. These two types of enterprises are the most vulnerable and affected by lockdown
and economic crisis in general. Using bank lending as an instrument to support business has a
positive influence on the economy on both micro- and macro level. Corporate lending has a
favourable effect on business and employees, stimulates production, GDP increase and does not
have a detrimental effect on the level of inflation compared to strict governmental subsidies.
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Bank lending is crucial to support start-ups. The guarantee system was used in Switzerland
to ensure bank loans for start-ups during lockdown. They could apply for guarantees from 7 May
until 31 August 2020. According to Federal Department of Finance data [17] there were granted
359 guarantees with the total amount of almost CHF 99 mln. «Computer programming, consultancy
and related activities» is the leading sector by guarantee volume (34.3 % of total guarantee volume),
the following two sectors are «Scientific research and development» (19.5 %) and «Architectural,
engineering activities» (9.6 %). The other sectors’ shares are less than 5 %. It is notable that 289
guarantees that is 80.5 % of the total number of guarantees are granted to micro enterprises.

So we can summarise that development of business especially SMEs in order to stimulate
economic growth is one of the governmental priorities and bank lending is used as an effective
monetary instrument. It is important to underline that even in terms of crisis and despite the
availability of government guarantees banks have to examine borrowers’ creditworthiness and their
credit history and business reputation in order to avoid increase of non-performing loans and extra
governmental expenditures in future.

Conclusions. The most important challenge during the COVID-19 crisis is not to stop the
economy, to do all the best to maintain business alive. So governments in collaborations with
scholars try to find out the best practices to stimulate economic growth and support labour. Our
analysis suggests that bank lending should be used to support individuals as well as businesses
during crisis. Bank lending has its multi-vector influence on the economy in general and on
borrowers and lenders in specific which can be both direct and indirect. Despite all the risks bank
lending should be developed and maintained during crisis in order to provide the economy with
money supply and to make an impulse for multiplicative effect which is more useful than
government subsidies because it doesn’t cause the inflation. The Swiss government has taken
effective measures by providing credit guarantee programmes for enterprises which support
companies and in the same time help banks to continue their lending activity without taking high
risks. Corporate lending has increased faster than lending to individuals since the beginning of the
lockdown in March 2020. Such a dynamics is positive for enterprises, especially micro, small and
medium-sized, which can maintain their activity and increase or at least remain the same their
capacity. It is necessary to continue research to found out the efficiency of corporate and individual
bank lending in long-term period during ongoing COVID-19 crisis and after it.
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