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USE OF TRADING TO INCREASE PROFITABILITY  
OF SECURITIES PORTFOLIO IN INVESTMENT FUNDS 

Abstract. It is determined that in investment processes, each percentage of returns is 
important. The hypothesis was considered that active management of the stock portfolio through 
intensive trading is a potential way of significantly improving the level of efficiency of investments 
in the stock market. The purpose of the work was to study the feasibility of using trading to increase 
the profitability of the securities portfolio and, in particular, for institutional investors. Trading of 
shares (intensive purchase and sale) is considered as a factor in increasing the profitability of 
investments in shares. The shortcomings of the intensification of trading are specified, which 
consists in an increase in taxes, brokerage commissions and lost profits due to the expectation of a 
better date for entering the transaction. As a research method, modeling based on the data of a 
three-year period of dynamics of Microsoft shares and hypothetical companies was used. The 
corresponding modeling made it possible to draw the following conclusions: the increase in trading 
intensity does not guarantee an increase in the level of investment efficiency; the increase in trading 
intensity leads to an increase in the tax burden and risk level, which ultimately neutralizes efforts on 
intensive trading. Investment funds which are actively managed and use intensive trading in 
activities do not have a significant advantage over funds that have passive management. The basis 
of the efficiency of investment funds is the minimization of overhead costs, including by 
minimizing taxes due to the reduction of the level of trading intensity to zero. It is important to pre-
envisage promising shares for purchase, and keep them in their own portfolio for a long period of 
time with a minimum level of portfolio balancing intensity. Rebalancing the stock portfolio on the 
principle of profit fixing leads to an increase in tax payments and neutralizes capital growth 
opportunities due to the sale of shares with high growth potential. 

Keywords: trading, shares, investment fund, rebalancing of securities portfolio. 
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 Microsoft   3-  ,        
 .   : 

«=GOOGLEFINANCE("msft";"price";"01.06.2018";"01.06.2021";"weekly")»   
Google-         Microsoft   3-  

 ( . 1). 
 1 

     Microsoft     
  , .   , .   , .

01.06.2018 100,79 07.06.2019 131,40 12.06.2020 187,74 
08.06.2018 101,63 14.06.2019 132,45 19.06.2020 195,15 
15.06.2018 100,13 21.06.2019 136,97 26.06.2020 196,33 
22.06.2018 100,41 28.06.2019 133,96 02.07.2020 206,26 
29.06.2018 98,61 05.07.2019 137,06 10.07.2020 213,67 
06.07.2018 101,16 12.07.2019 138,90 17.07.2020 202,88 
13.07.2018 105,43 19.07.2019 136,62 24.07.2020 201,30 
20.07.2018 106,27 26.07.2019 141,34 31.07.2020 205,01 
27.07.2018 107,68 02.08.2019 136,90 07.08.2020 212,48 
03.08.2018 108,04 09.08.2019 137,71 14.08.2020 208,90 
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 . 1 
  , .   , .   , .

10.08.2018 109,00 16.08.2019 136,13 21.08.2020 213,02 
17.08.2018 107,58 23.08.2019 133,39 28.08.2020 228,91 
24.08.2018 108,40 30.08.2019 137,86 04.09.2020 214,25 
31.08.2018 112,33 06.09.2019 139,10 11.09.2020 204,03 
07.09.2018 108,21 13.09.2019 137,32 18.09.2020 200,39 
14.09.2018 113,37 20.09.2019 139,44 25.09.2020 207,82 
21.09.2018 114,26 27.09.2019 137,73 02.10.2020 206,19 
28.09.2018 114,37 04.10.2019 138,12 09.10.2020 215,81 
05.10.2018 112,13 11.10.2019 139,68 16.10.2020 219,66 
12.10.2018 109,57 18.10.2019 137,41 23.10.2020 216,23 
19.10.2018 108,66 25.10.2019 140,73 30.10.2020 202,47 
26.10.2018 106,96 01.11.2019 143,72 06.11.2020 223,72 
02.11.2018 106,16 08.11.2019 145,96 13.11.2020 216,51 
09.11.2018 109,57 15.11.2019 149,97 20.11.2020 210,39 
16.11.2018 108,29 22.11.2019 149,59 27.11.2020 215,23 
23.11.2018 103,07 29.11.2019 151,38 04.12.2020 214,36 
30.11.2018 110,89 06.12.2019 151,75 11.12.2020 213,26 
07.12.2018 104,82 13.12.2019 154,53 18.12.2020 218,59 
14.12.2018 106,03 20.12.2019 157,41 24.12.2020 222,75 
21.12.2018 98,23 27.12.2019 158,96 31.12.2020 222,42 
28.12.2018 100,39 03.01.2020 158,62 08.01.2021 219,62 
04.01.2019 101,93 10.01.2020 161,34 15.01.2021 212,65 
11.01.2019 102,80 17.01.2020 167,10 22.01.2021 225,95 
18.01.2019 107,71 24.01.2020 165,04 29.01.2021 231,96 
25.01.2019 107,17 31.01.2020 170,23 05.02.2021 242,20 
01.02.2019 102,78 07.02.2020 183,89 12.02.2021 244,99 
08.02.2019 105,67 14.02.2020 185,35 19.02.2021 240,97 
15.02.2019 108,22 21.02.2020 178,59 26.02.2021 232,38 
22.02.2019 110,97 28.02.2020 162,01 05.03.2021 231,60 
01.03.2019 112,53 06.03.2020 161,57 12.03.2021 235,75 
08.03.2019 110,51 13.03.2020 158,83 19.03.2021 230,35 
15.03.2019 115,91 20.03.2020 137,35 26.03.2021 236,48 
22.03.2019 117,05 27.03.2020 149,70 01.04.2021 242,35 
29.03.2019 117,94 03.04.2020 153,83 09.04.2021 255,85 
05.04.2019 119,89 09.04.2020 165,14 16.04.2021 260,74 
12.04.2019 120,95 17.04.2020 178,60 23.04.2021 261,15 
18.04.2019 123,37 24.04.2020 174,55 30.04.2021 252,18 
26.04.2019 129,89 01.05.2020 174,57 07.05.2021 252,46 
03.05.2019 128,9 08.05.2020 184,68 14.05.2021 248,15 
10.05.2019 127,13 15.05.2020 183,16 21.05.2021 245,17 
17.05.2019 128,07 22.05.2020 183,51 28.05.2021 249,68 
24.05.2019 126,24 29.05.2020 183,25 - - 
31.05.2019 123,68 05.06.2020 187,20 - - 
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14.09.2018  113,37 19.10.2018 108,66 
27.12.2019  158,96 03.04.2020 153,83 
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31.08.2018 112,33 19.10.2018 108,66 
01.03.2019 112,53 31.05.2019 123,68 
21.06.2019 136,97 23.08.2019 133,39 
15.11.2019 149,97 03.04.2020 153,83 
19.06.2020 195,15 24.07.2020 201,3 
12.02.2021 244,99 26.03.2021 236,48 
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1  

Microsoft 100 100,79 10079,00 81 123,68 10018,08 19 - 2349,92 
- 

 100 100,79 10079,00 130 77,90 10127,08 - 30 2337,02 

  
   - - 0,00 - - 12,90 

-  18 %  - - - - - -78,28 
 - - 20158,00 - - 20079,78

2  

Microsoft 81 123,68 10018,08 56 187,20 10483,20 25 - 4680,00 
- 

 130 77,9006 10127,08 234 44,82 10487,77 - 104 4661,23 

  
   - - 12,90 - - 31,67 

- 
 18 %  - - - - - -285,84 

 - - 20079,78 - - 20716,8

3  

Microsoft 56 187,20 10483,20 42 249,68 10486,56 14 - 3495,52 
-

 234 44,82 10487,77 349 30,03 10481,33 - 115 3453,73 
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 - - 20716,80 - - 20883,90

 
        ,  

      (   18 %)   521,57 .,   
       20 883,90 .     

  42  Microsoft  349   —  ,   (  
     )       ,  

   .        ,  
  ,      ,     . 

 , ,   ,      — 
 Microsoft   ,   Microsoft — ,   .   

 :         ,   — .  
 ,    3-     ,   ,   
  . 5.  



 FINANCIAL AND CREDIT ACTIVITIES: PROBLEMS OF THEORY AND PRACTICE  2021 № 5 (40)

  297ISSN 2306-4994 (print); ISSN 2310-8770 (online)

 5 
 ,  ’      3-    

   

 

  (1-  )   (3-  ) -
 
 

 
 

 
 

( ), 
. 

-
 
 

, 
. 

, 
. 

-
 , 

. 
, 

. 

Microsoft 100 100,79 10 079,00 100 249,68 24 968,00 0 - 0,00 
-  100 100,79 10 079,00 100 30,03 3 003,25 - 0 0,00 

 - - 20 158,00 - - 27 971,25 - - - 
 

        ,     
    ( . . 5)  33,94 % (7 087,35 .)    

     .  
   ,   ,    

,   ,    ,       
.         ,   

  ( , 50 : 50 —    ),     
    ,  ,        

,    .        
 ,          .   

  ETF- ,    , , 
  S&P-500.       ’  
.  

         
,        .  

         ,  
             

.   ,         
     , ,    

        (   
     ). ,  White Square 

Capital  2021      .  
.        

  ,      , 
    ,        

.  
 ,        

 ,      ,    
.  

   ,        
            

,           ’  
 .   ’    ’    

  ’   .  
         

         .  
             

         .  
         

         
     .       

     .    , 



ФІНАНСОВО-КРЕДИТНА ДІЯЛЬНІСТЬ: ПРОБЛЕМИ ТЕОРІЇ І ПРАКТИКИ   2021 № 5 (40)

298 ISSN 2306-4994 (print); ISSN 2310-8770 (online)

      ,    ,   
        .  
,     ,    ,    

.             
 ,         .  
 

 
1.  .,  .,  .,  .,  .        

   . -  :    . 2021.  2 (37).  
. 171—179.  

2.  . .,  . .,  . .,  . .     
      . -  :  

  . 2018. . 2.  25. . 198—207.  
3. Brad M. Barber and Terrance Odean. Trading Is Hazardous to Your Wealth: The Common Stock Investment Performance of 

Individual Investors. The Journal of Finance. 2000. Vol. Lv.  2. . 773—806. 
4. Foltice B., Langer T. Profitable momentum trading strategies for individual investors. Financial Markets and Portfolio 

Management. 2015.  29 (2). . 85—113. 
5. Agyei-Ampomah S. The post-cost profitability of momentum trading strategies: Further evidence from the UK. European 

Financial Management. 2007.  13. . 776—802. 
6. Pliska S. R., Suzuki K. Optimal Tracking for Asset Allocation With Fixed and Proportional Transaction Costs. Quantitative 

Finance. 2004.  4 (2). . 233—243. 
7.  . .       :    . 

   . 2010. . 20.3. . 260—263. 
8.  . .,  . .      :   .  . 

2019.  11 (75). . 587—590.  
9.  . .,  . .      .  . 2020. 

. 42. . 279—284.  
10.  . .    :      . :  

 . 2011.  20. . 40—43.  
11.  .,  .,  .,  .       :  

 . -  :    . 2021.  1 (36). . 515—521.  
12. Žilinskij G. Investment Portfolio Rebalancing Decision Making. European Scientific Journal. 2015. Vol. 3. . 61—69. 
13.  . .,  . .,  . .,  . .     

   .  . 2021.  1. URL : 
http://www.economy.nayka.com.ua/?op=1&z=8546 (  : 18.06.2021). 

14. Rattray S., Granger N., Harvey C. R., Van Hemert O. Strategic Rebalancing. The Journal of Portfolio Management Multi-Asset. 
2021.  46 (6). . 10—31.  

    09.08.2021  ©  . .,  . .,  . .,  . ., 
     . . 

 
References 

1. rhachov, ., vcharenko, Ye., Ivchenko, Ye., Buchniev, ., & Klius, Yu. (2021). Vplyv efektu finansovoho vazhelia na khid 
investytsiinykh protsesiv na fondovomu rynku [The influence of the effect of financial leverage on the course of investment 
processes in the stock market]. Finansovo-kredytna diialnist: problemy teorii ta praktyky — Financial and Credit Activities: 
Problems of Theory and Practice, 2 (37), 171—179. https://doi.org/10.18371/fcaptp.v2i37.229956 [in Ukrainian]. 

2. Kostyrko, L. A, Kostyrko, R. O., Madiiarova, E. S., & Sereda, O. O. (2018). Kompleksnyi analiz investytsiinoi pryvablyvosti 
pidpryiemstv v konteksti finansovoho zabezpechennia rozvytku pidpryiemstv [Comprehensive analysis of investment 
attractiveness of enterprises in the context of financial support for enterprise development]. Finansovo-kredytna diialnist: 
problemy teorii ta praktyky — Financial and Credit Activities: Problems of Theory and Practice, 2 (25), 198—207 [in 
Ukrainian].  

3. Barber, B. M., & Odean, T. (2000). Trading Is Hazardous to Your Wealth: The Common Stock Investment Performance of 
Individual Investors. The Journal of Finance, Vol. Lv, 2, 773—806. 

4. Foltice, B., & Langer, T. (2015). Profitable momentum trading strategies for individual investors. Financial Markets and 
Portfolio Management, 29 (2), 85—113. 

5. Agyei-Ampomah, S. (2007). The post-cost profitability of momentum trading strategies: Further evidence from the UK. 
European Financial Management, 13, 776—802. 

6. Pliska, S. R., & Suzuki, K. (2004). Optimal Tracking for Asset Allocation With Fixed and Proportional Transaction Costs. 
Quantitative Finance, 4 (2), 233—243. 

7. Suhorebska, S. Ya. (2010). Rynok venchurnykh instytutiv spilnoho investuvannia v Ukraini: stan ta perspektyvy rozvytku [The 
market of venture institutions of mutual investment in Ukraine: state and prospects of development]. Naukovyi visnyk NLTU 
Ukrainy — Scientific bulletin of NLTU of Ukraine, Vol. 20 (3), 260—263 [in Ukrainian].  

8. Petik L., & Telizhyn, I. (2019). Diialnist instytutiv spilnoho investuvannia v Ukraini: stan ta perspektyvy [Activities of collective 
investment institutions in Ukraine: status and prospects]. Molodyi vchenyi — Young Scientist, Vol. 11 (75), 587—590. 
https://doi.org/10.32839/2304-5809/2019-11-75-125 [in Ukrainian]. 

9. Brazhn k, L., & Doroshenko, O. (2020). Diialnist instytutiv spilnoho investuvannia v Ukraini [Activities of mutual investment 
institutions in Ukraine. Infrastruktura rynku — Market Infrastructure, Vol. 42, 279—284. https://doi.org/10.32843/infrastruct42-
47 [in Ukrainian].  



 FINANCIAL AND CREDIT ACTIVITIES: PROBLEMS OF THEORY AND PRACTICE  2021 № 5 (40)

  299ISSN 2306-4994 (print); ISSN 2310-8770 (online)

10. Perkonos, P. P. (2011). Rozmishchennia aktyviv investytsiinykh fondiv: praktyka v Ukraini ta svitovyi dosvid [Placement of 
assets of investment funds: practice in Ukraine and world experience]. Investytsii: praktyka ta dosvid — Investments: practices 
and experiences, Vol. 20, 40—43 [in Ukrainian].  

11. Dymnich, O., Stetsiuk, T., Gamankov, D., & Parcheta, L. (2021). Uchast hromadian u diialnosti nederzhavnykh pensiinykh 
fondiv: problemy i motyvatsiia [Citizen participation in the activities of non-state pension funds: problems and motivation]. 
Finansovo-kredytna diialnist: problemy teorii ta praktyky — Financial and Credit Activities: Problems of Theory and Practice, 1 
(36), 515—521. https://doi.org/10.18371/fcaptp.v1i36.228116 [in Ukrainian].  

12. Žilinskij, G. (2015). Investment Portfolio Rebalancing Decision Making. European Scientific Journal, Vol. 3, 61—69. 
13. Kulazhenko, V., Lazorenko, V., Kuznetsov, O., & Kokolova, Ye. (2021). Rozrobka alhorytmu rozrakhunku efektyvnosti 

rebalansovanoho portfelia tsyfrovykh aktyviv [Development of an algorithm for calculating of the efficiency of a rebalanced 
portfolio of digital assets]. Efektyvna ekonomika, Vol. 1. Retrieved June 18, 2021, from 
http://www.economy.nayka.com.ua/?op=1&z=8546. https://doi.org/10.32702/2307-2105-2021.1.106 [in Ukrainian].  

14. Rattray, S., Granger, N., Harvey, C. R., & Van Hemert, O. (2021). Strategic Rebalancing. The Journal of Portfolio Management 
Multi-Asse, 46 (6), 10—31. https://doi.org/10.3905/jpm.2020.1.150. 

The article is recommended for printing 09.08.2021 © Morhachov I., Kostyrko L., Chernodubova E., Martynov A., Plietnov M. 
 


