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IMPLEMENTATION OF THE FINANCIAL STRATEGY
FOR SUSTAINABLE ECOLOGICAL AND ECONOMIC DEVELOPMENT
IN THE AGRICULTURAL SECTOR

Abstract. The concept of sustainable development is the main global challenge of the XXI
century. The adoption of sustainable development goals at the UN Summit in 2015 outlined key
strategic and operational goals for the world community until 2030. The conceptual goals of
sustainable development of economic and social systems declared at the international level require
the state authorities of the world to implement national strategies and relevant development
programs.

The article outlines the features of the paradigm of sustainable development for the
agricultural sector, which are due to the importance of balanced functioning of economic,
environmental, social, innovation and investment and the system of foreign economic relations of
the agro-food sector in the economic complex of Ukraine. The economic, ecological and social
expediency of the development of the agro-industrial branch is outlined.

The advantages of the financial strategy as a holistic system, strategic and operational goals
of the transition to integrated economic, social and environmental development of the country by
2030, which provides sustainable economic development in the agricultural sector for productive
regional development and requires a defined national and regional program of stable functioning of
the agricultural sector.

It is investigated that the key tasks of sustainable economic development of Ukraine’s
agricultural sector are a fundamentally new structural policy, building its own food potential,
overcoming the energy crisis, forming an effective institutional policy in the system of public
management of sustainable agricultural development in the regional dimension.

The author’s structural scheme of grouping of objects and factors of management of
sustainable development of the agricultural sector is offered. The sequence of assessing the level of
sustainable development of the agricultural sector of Ukraine in the regional dimension is illustrated
and determined in order to further the long-term implementation of the financial strategy of
sustainable development at the national level.
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YIPOBAJI)KEHHS ®IHAHCOBOI CTPATET'II
CTAJIOT'O EKOJIOTI'O-EKOHOMIYHOTI'O PO3BUTKY
B AT'POITPOMUCJIIOBOMY CEKTOPI

Anortanisi. KoHmeniiis ctasoro po3BUTKY € TOJOBHUM TJIOOQIBHUM BHKIHKOM XXI
CTOJNITTS. YXBaJIeHHS IIiJIel crajoro po3BuTky Ha camiti OOH 2015 poky Okpeciauiao KI4oBi
CTpaTeriuHi Ta omnepauiiHi null Juist cBiToBoi cniibHOTH A0 2030-ro. 3azexiiapoBaHi Ha
MDKHapOJAHOMY PiBHI KOHIENTYyallbHI LIl CTaJOro0 pPO3BUTKY €KOHOMIUHHUX 1 COLIANbHUX CHCTEM
BHUMAararoTh BiJ] I€p>KaBHUX OpraHiB BjaJu KpaiH CBITY 3alIpOBa/KEHHS HalllOHAJIbHUX CTpaTerii Ta
BIJITIOBITHUX MPOTPaM PO3BUTKY.

OxpeciieHO 0COONMBOCTI MAapaUrMU CTAJOrO0 PO3BUTKY U arpapHOro CeKTopy, sKi
0o0OyMOBIIEHI ~ 3HAUMMICTIO BPIBHOB&)KEHOTO  (DYHKIIOHYBAaHHS €KOHOMIYHOi, €KOJOTIYHOI,
collaJibHOI, 1HHOBAIlIMHO-IHBECTUIIHHOI Ta CHUCTEMH 30BHINIHLOCKOHOMIYHHUX 3B’ SI3KIB
arporpoaoBoib40i chepr B TocrnofapcbkoMy KoMIUlekcl YkpaiHu. OKpecieHO EKOHOMIYHY,
€KOJIOTIYHY 1 COIiaJIbHY JOIUTBHICTh PO3BUTKY arporpOMHUCIIOBOT Taly3i.

OOGrpyHTOBaHO mepeBarn (piHAHCOBOI cTpaTerii sIK IITICHOT CHCTEMH, CTpaTeriyHMX Ta
onepaliiHuX IiJiell mepexoay M0 iHTErpOBAaHOIO €KOHOMIYHOT'O, COLIATbHOTO Ta €KOJIOTIYHOTO
po3BuUTKy Kpainu 10 2030 poky, sika nependadae JOCATHEHHS CTAJIOro €KOHOMIYHOTO PO3BHUTKY B
JISUTBHOCTI  arpapHoi raigy3i 3 METOI MPOAYKTUBHOTO PErioHaJlbkHOTO PO3BUTKY 1 moTpelye
BU3HAYEHOI 3araJbHOHAIIOHAJILHOI Ta PEriOHaIbHOI IIPOrpaM CTaJIoro (pyHKIIOHYBaHHS arpapHOro
CEeKTopa.

Jloc/mi)KeHO, IO KIIOYOBUMH 3aBJAaHHSAMHM CTaJOr0 €KOHOMIYHOIO PO3BUTKY arpapHoi
raimy3i YKpaiHu € BeleHHS NPUHIMIIOBO HOBOI CTPYKTYpPHOI IMOJIITUKH, HAPOIIyBaHHS BJIACHOTO
IPOJIOBOJIBYOrO IOTEHLIANly, [OAOJIAHHS EHEPreTHYHOi Kpu3u, (OpMyBaHHSI e€(QEeKTUBHOI
IHCTUTYLIHHOI MOMITUKKA B CHCTEMI JEP>KaBHOTO YIPABIiHHS CTAaJIMM PO3BUTKOM arpapHoi cdepu
B PET10HAJILHOMY BHUMIpI.
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3anporoHOBaHO aBTOPCHKY CTPYKTYPHY CXeMy TpYIyBaHHS OO €KTIB 1 YHHHHKIB
YIOpaBIIHHA CTJIMM PO3BUTKOM arpapHoro cekropy. IIpoimrocTpoBaHO Ta  BU3HAYEHO
MOCJIIOBHICTh TPOBEJCHHS OIIIHIOBAaHHS PIBHA CTaJOro PO3BUTKY arpapHoi ramy3i YkpaiHu
B pErioHajJbHOMY BHMIpl 3 METOI0 MOJAJbIIOI MEPCHEKTUBHOI peanizaiii CcTpaTerii CcTajoro
PO3BUTKY Ha PiBHI KpaiHH.

Knrouoegi cnosa: ctparerisi, piHaHCOBa CTpaTeris, CTAIUNA PO3BUTOK, CTAIUl €KOHOMIYHUI
PO3BUTOK, arpapHa raiy3b.

®opmyr: 0; puc.: 3; Tabdmn.: 0; 616:.: 12.

Introduction. The aim of the article is to comprehensively study the features of practical
implementation of the concept of sustainable development of the agricultural sector in the regional
dimension, primarily in the management process, which requires setting priorities that can take into
account economic interests in terms of social and environmental responsibility. Accordingly, the
objectives of this study are focused on:

- determining the feasibility of the development of the agro-industrial sector in the context
of sustainable development and identifying basic priorities;

- study of the specifics of the implementation of the strategy of sustainable development of
the agricultural sector;

- identification of the main strategic guidelines for the implementation of the concept of
sustainable development of the agricultural sector;

- substantiation of the sequence of assessment of the level of sustainable development of the
agricultural sector of Ukraine.

In this context, the following priorities of the concept of sustainable development should be
identified:

- creation of an integrated complex approach to economic, environmental and social
development;

- introduction of rational and ecologically safe land use. This concept includes many aspects,
such as: protection and reproduction of fertility, increasing humus, technological possibilities of
tillage, reduction of nitrate pollution, pesticides, heavy metals and other harmful substances
entering the soil;

- natural-spatial organization of resource use, aimed at providing appropriate conditions for
efficient use of potential resources without compromising the environmental balance of some
administrations and the state as a whole;

- optimal combination of public and private interests with the public in the field of
reproduction of natural resources [10, p. 69].

From the position of Yarmolenko Y. O. [11, p. 580], Ukraine’s transition to sustainable
development should include three stages:

1) overcoming the crisis in the system of economic and social development, macroeconomic
stabilization, the formation of preconditions for improving the living standards of the population,
balancing the production and consumption of agri-food products (transitional);

2) solving the problems of structural restructuring of the state economy, solving the fuel and
energy problem, democratization of society, ensuring a high quality of life, balanced use of natural
resource potential;

3) ensuring sustainable development on the basis of new sectors of the economy, the
creation of environmentally friendly industries, as well as a global system of environmental safety
[11, p. 580—581].

It is seen that the implementation of strategic guidelines for sustainable development of the
agricultural sector is based on the coordination of interests of all objects and other participants in
the management system of sustainable development, taking into account economic, institutional,
organizational, innovative, strategic, target and resource factors and parameters (Fig. /).

5 80 ISSN 2306-4994 (print); ISSN 2310-8770 (online)



FINANCIAL AND CREDIT ACTIVITIES: PROBLEMS OF THEORY AND PRACTICE 2021 N2 4 (39)

OBJECTS OF INFRASTRUCTURE OF MANAGEMENT OF SUSTAINABLE DEVELOPMENT
OF AGRICULTURAL INDUSTRY
h O Ry

Objects of normative-legal Objects of financial
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insurance

Objects of market Objects of information

infrastructure and support facilities

Objects of social
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infrastructure infrastructure
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Introduction of resource-saving
technologies
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Technical support of agricultural
production

products

Providing agricultural production
with land resources

Fig. 1. Structure scheme of grouping the objects and factors of management

of sustainable development of the agricultural sector
Source: made by the author based on [4; 12].

The strategic priorities of sustainable development of the country’s agricultural sector are
based on ensuring stable socio-economic growth, taking into account the favorable state of the
environment and the rational use, protection and reproduction of natural resource potential. Based
on the relevant preconditions, the concept of sustainable development of the agricultural sector of
the economy should be formed on the basis of targeted policies, including at the state, regional and
local levels.
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In the system of balanced development of the agricultural sector of the economy the decisive
role is played by such external factors as:

- macroeconomic situation in the country, fluctuations and changes in the distribution of
income, the size and availability of credit for the development of agribusiness, changes of prices for
energy resources and energy carriers;

- the state of the competitive environment in the industry and the economy as a whole;
development of domestic demand for agri-food products;

- state regulation and support; development of external and domestic markets;

- institutional environment of the industry;

- state scientific, technical and innovation policy;

- investment climate;

- pricing and tax policy;

- the state of the environment and natural resources.

The above-mentioned list of environmental factors largely determines the current state of
functioning and development of the agricultural sector, because it directly affects the performance
of economic entities and regulates internal factors by stimulating or restraining them.

Internal environmental factors are important for the sustainable development of the
agricultural sector. Internal factors largely depend on the management factor, in particular: the
availability of highly qualified managers, modern technology, location, specialization and
concentration of agricultural production; potential of economic and intellectual resources; internal
production and transport infrastructure; production competitiveness; organizational and economic
forms of enterprises; organization of production and management; investment and innovation
activity; accounting and response to fluctuations in demand, the availability of reserves of capacity,
resources, agricultural raw materials; stimulation and motivation of work.

Thus, the transition of the agricultural sector to the principles of sustainable development is
a complex and long-term process, the main objectives of which are the production of quality and
competitive agricultural products, the use of modern methods of production safe for the
environment etc.

Analysis of research and statement of the problem. Effective management of sustainable
development of the agricultural sector of the economy is a process aimed at creating a functional
environment in which there are economic, social and environmental components that are
harmoniously combined and effectively functioning.

An important problem in the implementation of the strategy of sustainable development of
the agricultural sector is the formation of a measurement system for quantitative and qualitative
assessment of this process. The main requirements for this system are its completeness and
integration of the components of sustainable development.

We believe that the components of an integrated assessment of sustainable development of
the agricultural sector are a set of constants that determine the economic parameters of its operation
and a set of indicators that characterize the improvement of the technology of operation of
individual components.

A systematic and comprehensive approach to solving the problem of economic assessment
of sustainable development of the agricultural sector of Ukraine’s economy in the context of
globalization will help balance the economic, social and environmental development of agriculture
to ensure food and resource-environmental security.

The aim of forming a system of indicators of sustainable development of the agricultural
sector in the regional dimension is to develop methodological principles and practical
recommendations for determining the place of the district or region compared to other
administrative-territorial units in the national agricultural sector, forming tools for management
decisions for state and regional governments, realization of regional programs and plans in
accordance with the concept of sustainable development.

Assessment of the level of sustainable development of the agricultural sector in the regional
dimension should be carried out in a certain sequence (Fig. 2).
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Collection and grouping of information on the socio-
— | STAGE = economic and environmental situation of the regions
of Ukraine

Substantiation ot a set of indicators for assessing the
sustainable development of the regions of Ukraine in
terms of economic, social and ecological
development

— [] STAGE =——

Grouping of partial indicators by components of

— LISIAGE === stainable development of the regions of Ukraine

Determination of marginal partial indicators that |
IV STAGE === characterize the socio-economic and ecologial sphere |
of sustainable development of the regions of Ukraine I

Formalization of partial indicators of sustainable
V STAGE development of the agricultural sector of Ukraine in
the regional dimension

agricultural sector in the regional dimension

Calculation of the achieved level of the components
— VI STAGE =—— and integrated indicator of sustainable development
of the regions of Ukraine

Stages of assessing the level of sustainable development ot the

Analysis of the results of the level of sustainable |
— VII STAGE == development of the agricultural sector in the regional
dimension by certain components

Fig. 2. The sequence of assessing the level of sustainable development

of the agricultural sector of Ukraine in the regional dimension
Source: generated by the author based on [2; 6; 7].

The algorithm of the study includes monitoring of the information space in the regional
context for the availability, accessibility, comparability and objectivity of information on the
economic, social and environmental situation of the regions of the country [7, p. 139—150]. The
monitoring should synthesize various information based on: identification of features, conditions
and prerequisites for the functioning and development of social, economic and environmental
spheres of sustainable development of the agricultural sector in terms of regions of the country;
analysis of trends and factors influencing the reproduction processes; study of external and internal
environment and transformational features.

Results of research. One of the key conditions for the systematic and consistent
implementation of the strategy of sustainable development in the agricultural sector is the
development of a detailed action plan, strategy to ensure the full implementation of economic
activity at national, regional and local levels without discrimination of environmental and social
interests, taking into account international experience, implementation of this concept and the
realities of global development in general. Conditions of formation and directions of realization of
strategy of sustainable development of agricultural sector of economy are shown in the Fig. 3.
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CONDITIONS FOR FORMATION OF THE STRATEGY
OF SUSTAINABLE DEVELOPMENT OF THE AGRICULTURAL INDUSTRY
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Human capital development
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e e e a1

Fig. 3. Conditions of formation and directions of realization of strategy

of sustainable development of agricultural sector of economy
Source: made by the author based on [3; 5; 9].

Sustainable development of the agricultural sector in the regional aspect requires the
development of conceptual foundations and advanced management technologies for the system of
strategic and operational goals of the transition to integrated economic, social and environmental
development of the country.

The strategy for the development of the agricultural sector of a particular region provides a
justification for such goals and the mechanism for achieving them, the implementation of which
should ensure its effective functioning in the long run and adaptation to changing conditions of the
external and internal environment. As part of the strategy, economic, socio-demographic,
organizational, economic and other problems of the agricultural sector at the regional level should
be addressed.
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Thus, the implementation of a comprehensive strategy for the development of the
agricultural sector at the regional level is aimed at:

- strengthening the territorial structure of the economic space of the regions;

- complex social orientation of the region’s development;

- achieving equalization of levels of development in the system of territorial division of
labor;

- strengthening the economic and financial component of effective development of the
agricultural sector;

- ensuring food security of the population of the region;

- increasing the competitiveness and productivity of the agricultural sector in terms of
individual regions;

- smoothing the price disparity for agricultural products;

- increasing the level of wages of employees in the agricultural sector of the economy in the
regional context.

Conclusions. Thus, we can conclude that the transition of the agricultural sector to the
principles of sustainable development is a long-term and sufficiently complex process, the tasks of
which are the production of quality and competitive agricultural products with the help of modern,
environmentally friendly production methods that would be safe for the environment, etc.

Taking into account today’s global challenges that directly affect the environmental,
economic and social spheres, with uneven distribution and use of resources, the question of food
security arises, so the study and implementation of sustainable development strategies in the
agricultural sector becomes very relevant.

The task of practical implementation and realization of the concept of sustainable
development in the agro-industrial sphere remains open, because based on the relevant
prerequisites, the concept of sustainable development of the agricultural sector should be formed on
the basis of targeted policy, management, including state, regional and local levels.

The agricultural sector is given a leading place in the system of territorial and sectoral
structure of the economy of the regions of Ukraine, which is determined by the need to ensure their
long-term food independence, versatility and technological differentiation of agriculture.
Competitiveness and strategic efficiency of the agricultural sector of the region is ensured by the
efficient use of natural resource and economic potentials, which are formed under the influence of a
combination of different factors and determining conditions.
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