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ORGANIZATION ASPECTS OF THE INTEGRATED REPORTING FORMATION

Abstract. Research is aimed at developing theoretical and methodological provisions and
creating practical recommendations for the organization of the integrated reporting formation,
taking into account the analytical indicators in conditions of growing information needs of users.
Main principles and provisions of modern economic theory, theory of accounting and economic
analysis, scientific research of domestic and foreign scientists on problems of organization of
integrated reporting are the theoretical and methodological basis of the research. General scientific
methods were used: deduction and induction, synthesis and analysis, formalization and detailing,
comparison and analogy, the method of theoretical generalization to gain the aim of the work and to
solve the certain tasks. The result of the research is the development of a scientific and
methodological approach for the implementation of integrated reporting in the practical activity of
the enterprise. The organization of the integrated report formation will provide the solid background
for the business in the form of complex integrated financing and non-financing indicators of the
enterprise, which will define the main tools, methods, procedures, observance of basic and
additional principles of formation of the system of accounting and analytical information. The
mechanism of the organization of the integrated reporting formation as scientific and
methodological approach is developed for the implementation of the integrated reporting in the
practical activity of the enterprise, which consists of organization stages: the organization of the
economic processes of the integrated accounting system; the organization of the accounting support
of the integrated reporting formation; the organization of integrated reporting formation. The
implementation of proposals in the practical activity of the enterprise will allow: publication of the
integrated reporting with the responsibility for the completeness and accuracy of the information on
the «Unified portal of integrated reporting of the enterprises and organizations of Ukrainey, which
will be the background of the sustainable development of business and national economy, social
and ecological security of the country. The well-designed mechanism will ensure high efficiency
indicators and results of the subjects and protect stakeholders from the risks of obtaining inaccurate
or incomplete information or not receiving it at all.

Keywords: integrated reporting, organization of the integrated reporting formation, financial
and non-financial information, social responsibility of business.
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OPT'AHIBAIIVHI ACIIEKTU ®OPMYBAHHS IHTETPOBAHOI 3BITHOCTI

AHoTauis. J{ocnipkeHHsl CIpsSMOBaHO Ha PO3pOOJIEHHS TEOPETUKO-METOAUUHUX MOJI0KEHb
1 po3po0JieHH] MPAaKTUYHUX pEeKOMEHalii 111010 opraHizauii ¢opMyBaHHS 1IHTETPOBAHOI 3BITHOCTI
3 ypaxyBaHHSIM AaHaJITUYHOCTI TOKa3HMKIB B YyMOBaxX 3pocCTaHHS i1H(pOpMaliiHUX MOTped
KopucTyBauiB. T€OpeTHYHOIO 1 METOOJIOTTHHOIO OCHOBOIO TOCIIIPKEHHS CTAIM OCHOBHI MPUHIIUIN
1 TIOJIOKEHHSI Cy4YacHOI €KOHOMIYHOiI Teopii, Teopii OyXraarepchbKoro 0OJIIKy Ta €KOHOMIYHOTO
aHaji3y, HAyKOBI pO3pOOKHM BITYM3HAHMX 1 3apyODKHHUX YYEHHX 13 TMpoOjeM opraHizarlii
(dbopMyBaHHsI iHTErpoOBaHOI 3BITHOCTI. [[ist mocsrHEHHS MEeTH POOOTH 1 BUPIIICHHS MMOCTABICHUX
3aBJjaHb BUKOPUCTAHO 3arajJbHOHAYKOBI METOAM Ti3HAHHS: JEAYKIIS Ta 1HIYKIisA, CHHTE3 1 aHai3,
¢opMmanizamii Ta jeramizaiii, 31CTABJICHHsS Ta aHAJIOril, METOJ] TEOPEeTHYHOIO Yy3arajJbHEHHS.
Pesynabrarom pocmikeHHs € po3poO0JieHHil HayKOBO-METOAMYHHMM MiAXiA 10 BIPOBAPKEHHS Yy
NPAKTUYHY JiSUTBHICTh MIAMPUEMCTB OpraHizamii mojaHHs iHTErpoBaHOi 3BiTHOCTI. Opranizaiis
(hopMyBaHHS 1HTETpOBAHOTO 3BITYy NacTh MIIHE MIAIPYHTSA i Oi3Hecy y (opmi KOMIUIEKCHOT
iHTerpoBanoi 0a3u (iHaHCOBHX 1 He(IHAHCOBHMX IOKA3HUKIB IMANPUEMCTBA, IO BH3HAYATHME
CMOCOOHM, METOJH, TMpPOLEAypH, AOTPUMAHHSA 0a30BUX 1 JOAATKOBUX MPUHIUINB CHCTEMH
(dopmyBaHHs 00JiKOBOI 1 aHATITHYHOI iHpOopMarii. Po3pobieHo MexaHi3M opraHizarii GopMyBaHHS
IHTErpOBaHOI 3BITHOCTI SIK HAYKOBO-METOAWYHHMM MiJIX1JA JO BIPOBAIKEHHS Y MPAKTUYHY
TUSTTBHICTh TMIAMPUEMCTB 1HTETPOBAHOI 3BITHOCTI, SIKMHA CKJIQJAa€ThCS 3 OpraHi3aliiiHUX eTaIriB:
oprasizaifisi ToCTIOJJapChbKUX TMPOIIECIB 1HTETPOBAHOI OOJIIKOBOI CHCTEMH; OpraHizailisi 00JIiKOBOTO
3abe3neueHHss (opMyBaHHS I1HTETpOBAHOI 3BITHOCTI; OpraHizaiis ¢(OpMyBaHHS IHTErPOBAHOI
3BITHOCTI. YTPOBAKEHHS TPOMO3UIINA y TPAKTUYHY [iSUIBHICTH MiJMPUEMCTB JO3BOJHUTH:
ONPWJIIOJHEHHS] IHTErpOBAHOi 3BITHOCTI 13 mepeadavyeHol0 BiAMOBIAAIBHICTIO 32 IIOBHOTY
1 J0CTOBIpHICTh 1HGopMalii Ha «CAMHOMY IOpTaJll IHTErPOBAHOI 3BITHOCTI MIANPUEMCTB
Ta opraHizamiii YkpaiHu», [0 CTaHE MIATPYHTSAM CTaJOTO PO3BUTKY Oi3HECY Ta HAaIllOHAJIBHOI
€KOHOMIKH, COIIAJIbHOI Ta €KOJIOTIYHO1 Oe3meku KpaiHu. Yaamo po3poOJIeHH MexaHi3M
3a0€3MeUnTh BHCOKI TOKAa3HUKH €(PEKTUBHOCTI 1 Pe3yJbTAaTUBHOCTI MisUIBHOCTI CyO’€KTIB Ta
yOe3MeYnTh CTEHKXOJCPIB BiJl pU3UKY OTPUMaHHS HEJOCTOBIPHOT UM HETMOBHOI iH(opMarlii abo He
OoTpUMaHHs ii B3araii.
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Introduction. The successful operation of the enterprise involves effective predictable
management of enterprise resources in a market economy and in the presence of sufficient resources
(financial, industrial, human, intellectual, natural and social) [1—3]. High-quality, effective
resource management is impossible without information support of accounting integrated reporting,
which in turn is a tool for contacting all stakeholders and is essential in ensuring the sustainable
development of the enterprise and the country as a whole. With the implementation of ideas, goals,
policies of sustainable development in Ukraine there is a need to reflect the effectiveness of
resource management of the enterprise in the long run. In turn, ensuring the quality of integrated
accounting reports requires highly qualified organizational work of the accounting service for the
preparation and direct drawing up of reports.

Analysis of research and problem statement. Both domestic economists and foreign
scholars dealt with the organizational aspects of the formation of integrated reporting [4—15]. The
leading scientist V. M. Zhuk paid considerable attention to the issues of normative and
methodological support for the organization of integrated reporting in Ukraine in his research. The
author proposes the formation of integrated reporting based on the accounting policy standard,
proposed forms of integrated reporting and instructions for their completion taking into account the
requirements of sustainable development, as well as the creation of «Unified portal of integrated
reporting of enterprises and organizations in Ukraine» under the Ministry of Economy of Ukraine
[4]. Domestic scientist-economist S. F. Legenchuk and I. R. Polishchuk presents the author’s vision
in increasing the analytical nature of integrated reports based on the improvement of accounting
policies of the enterprise due to the integration of the principles of sustainable development in the
financial and economic activities of enterprises [5].

Representatives of the world scientific school Betge Jorg, conducted a number of studies on
the organization of accounting as a tool aimed at providing quality accounting information [6]. In
addition, in [7—9] gives the author’s vision that without proper organization of regulations that
affect accounting, it is impossible to provide quality information needs of stakeholders [10], and
prof. O. Sarapina notes that the organization of accounting is aimed at ensuring control over the
property of the enterprise [11].

However, the problems of the organization of the formation of integrated reporting remain
unresolved in the parts of: the organization of the formation of an integrated accounting system;
organization of accounting support for integrated reporting; organization of integrated reporting.

The purpose of the article is aimed at the development of theoretical and methodological
provisions and the development of practical recommendations for the organization of integrated
reporting, taking into account the analytical indicators in the growing information needs of users.

Research methods. The basic principles and provisions of modern economic theory, the
theory of accounting and economic analysis, scientific developments of domestic and foreign
scientists on the problems of organizing the formation of integrated reporting were the theoretical
and methodological basis of the study. General scientific methods of cognition: deduction and
induction, synthesis and analysis, formalization and detailing, comparison and analogy, the method
of theoretical generalization were used to achieve the goal of the work and solving the tasks.
Complex-system approach was used in the study of the essence of the organization of integrated
reporting; causation approach was used in the development of the main stages of the organization of
integrated reporting in order to increase the relevance of information.

Research results. The current state and outlook for the development of the global economic
environment calls into question the ability of international and national institutions to regulate the
activities of large multinational corporations. This is emphasized by the Global Reporting Initiative,
established by the Coalition for Environmentally Responsible Economics (CERES) in partnership
with the United Nations Environment Program (UNEP): «The organization is being created as a
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reaction to the inability of government agencies in different countries to regulate the activities
of transnational corporations» [12].

The dynamics of economic processes of economic entities, the effectiveness of which is
largely determined by financial indicators, pose global challenges to domestic business to
conduct it.

Thus, the International Monetary Fund at the beginning of the fluctuation and collapse of
capital markets, crises and stagnant phenomena in the economy noted that the rules of financial
reporting and corporate finance have created «blurred indicators of portfolio investment default
risk» and the fact that fair value «regulates market instability» [13].

Therefore, it is advisable to expand the information field of companies with additional non-
financial indicators. It should be noted that according to a study by Deloitte, over the past 10 years,
the amount of financial information has almost doubled, and non-financial information increased
six times and currently occupies almost 54% of the annual report (sample taken from public
companies in the UK) [14].

The pyramid of K. McNair, R. Lynch and K. Cross is user-oriented, which aims to identify
communication links between the overall strategy of the enterprise and financial ratios, which are
supplemented by indicators of non-financial nature. This model is based on the concepts of quality
management and cost accounting of value chain activities.

The interaction of financial and non-financial information will have a synergistic effect and
will be the basis for forecasting economic tactics and business development strategies. Namely,
without proper organization of integrated reporting it is impossible to achieve effective results, as it
is the most important tool for making sound management decisions.

S. F. Legenchuk and I. R. Polishchuk notes that integrated reporting is able and should
provide specific information (and, this is an advantage of integrated reporting) on: characteristics of
logistics, information on compliance with product quality and safety, a broader consideration of the
enterprise activities; improvement of the accounting policy of the enterprise due to the integration
of the principles of sustainable development into the activities of the enterprise; increasing the
confidence of employees and consumers in the safety of the technological process and products of
the enterprise for the environment [5].

That is why, first of all, it is necessary to determine the organizational issues for the
formation of integrated reporting, defining its model that would take into account the requests of
stakeholders. The model of such reporting should correspond to a certain structure with meaningful
content, taking into account the demands of the management system and the impact of the
enterprise on the social and environmental spheres.

The concept of organizing the formation of integrated reporting should provide that the
company controlling capital, interacting with the external economic and social environment creates
business value in the short, medium and long term. In this case, integrated reporting considers the
business entity as a mechanism for creating added value of business from the inflow of investment
capital including production, financial, human, intellectual and social (Fig. 7).

Organization of integrated reporting H

Attracting
Formation of business value capital investors

x ¥

Business entities Investment capu

Fig. 1. The process of creating business value in organizing the formation
of integrated reporting
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The representative of the German school, J. Betge defines the organization of the structure of
accounting as a measure aimed at ensuring the reliability of accounting and accounting information
[6]. O. Sarapina and O. Yeremian notes that the organization of accounting is the management of
the accounting process, aimed at ensuring control over the property of the enterprise, fulfillment of
its obligations, use of material, labor and other resources in accordance with the law [11].

Thus, the concept of organization of integrated reporting is an internal order, consistency of
interdependent components of an integrated accounting system based on principles and procedures,
a set of organizational processes and tools for publishing integrated reporting, providing inquiries in
financial and nonfinancial information of users and achieving goals.

To plan work on the preparation of integrated reporting, it is necessary to determine the
organizational procedures for maintaining an integrated accounting system and the generalization of
financial and non-financial information in integrated reporting, taking into account these
requirements in the accounting policy of the enterprise.

Therefore, we propose to identify the main stages of organizing the formation of integrated
reporting:

1) organization of the formation of an integrated accounting system;

2) organization of accounting support for integrated reporting;

3) organization of the formation of integrated reporting.

A rationally organized integrated accounting system will create a single information space
that will provide one-time entry of accounting, environmental, social and strategic accounting data,
in order to process and convert financial and non-financial information into a product for the
management system and different user groups. Taking into account the above, we believe that the
organization of the publication of integrated financial statements is an innovative product that will
help attract investment and affect the growth of business value. Table presents a matrix of
components of the organization of integrated reporting.

Table
Matrix of components of the organization of formation of the integrated reporting
User requests
Stages of organizing the formation Organizational aspects
of integrated reporting
1. Organization of the formation methodical;
« | of an integrated accounting system organizational; ©
§ technical -§
‘§ 2. Organization of accounting support a) creation of multilevel and local computer networks z
§ for integrated reporting on the basis of engineering technologies; §
"o b) organization of processing of financial and non-financial 2
. . . =
5 information, with the help of software products; <
§ ¢) creation of a single integrated base based on engineering §°
% technologies. §
3. Organization of the formation a) legal and regulatory framework of the formation
of integrated reporting of integrated reporting;
b) frequency of compilation and reporting;
c) the procedure for publishing integrated reporting.
Effective management decisions

1. The organization of the formation of an integrated accounting system consists of the
following organizational aspects:

e methodical;

e organizational;

e technical.

At the methodical stage the following organizational measures are carried out:

a) organization of document flow;

b) setting deadlines and organizational procedure for conducting the inventory;

¢) determining the assessment of resources and liabilities;
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d) determination of cost items and methods of calculating the cost of production;

e) the choice of synthetic and analytical accounts for the systematization of accounting
information.

The organizational stage is to organize the management system of accounting staff. At this
stage, the following organizational measures are envisaged: a) personnel and staff management;
b) determination of the staff structure of the accounting personnel; c) determining the optimal
number of accounting staff required to perform tasks and implement accounting functions;
d) establishment of communication information links between divisions of the enterprise;
e) development of a system of control over the implementation of tasks by employees of the
accounting service; g) organization of economic security and protection of financial information.

The technical stage is to choose the form of accounting that best meets the economic and
organizational characteristics of the enterprise. This includes the following measures: a) the choice
of method of processing accounting data; b) development of forms of accounting registers;
c) establishing the procedure for making entries in the accounting registers.

2. The organization of accounting support for integrated reporting is a complex process in
the enterprise, which depends on its activities, production and sales, number of employees, level of
automation and engineering of accounting processes and generalization of information,
management system, detail of financial and nonfinancial indicators and its generalization.

The organization of accounting support of integrated reporting means a system of methods,
tools and measures aimed at implementing the functions of the integrated accounting system, which
will further provide integrated reporting with financial and non-financial information on business
processes for operational, tactical and strategic management.

The process of engineering business processes of an integrated accounting system should be
based on the transformation of environmental, social, strategic and accounting data into financial
and non-financial indicators for the formation of an integrated database, using software
technologies. The integrated database is a complex consisting of: algorithms for calculating
financial and non-financial indicators; software products and hardware.

Thus, the processes of organizing the formation of integrated reporting include
decentralization based on engineering in order to ensure maximum collection and processing of
detailed and reliable financial and non-financial information to meet the needs of the management
system and various consumer groups.

3. The organization of the formation of integrated reporting includes the following
measures:

a) legal and regulatory framework of the formation of integrated reporting;

b) frequency of reporting;

¢) the procedure for publishing integrated reporting.

The system of normative regulation of accounting and reporting legally establishes uniform
legal and methodological bases for the organization and keeping of accounting in Ukraine.
Professor J. Ya. Dankiv points in this regard, that without proper support and a well-established
system of internal organizational regulations governing the accounting of the enterprise, it is
impossible to meet the information needs of users of accounting information [8]. It should be noted
that during the period of Ukraine’s independence, the domestic regulatory system in the sphere of
accounting and reporting has undergone significant reforms, mainly in terms of financial indicators
at four levels. Today it is necessary to develop the regulatory and legal framework of the formation
of indicators of financial and non-financial nature in Ukraine for: a) the creation of uniform rules
for keeping an integrated accounting system and making integrated reporting; b) improvement of
the integrated accounting system and preparation of integrated reporting. The system of normative
regulation of integrated reporting is a set of normative legal acts and other documents that regulate
the procedure of keeping integrated accounting and preparing integrated reporting. At the moment,
the system of legal regulation of the formation of integrated reporting is in the process of formation.

V. M. Zhuk draws attention to the importance of clear regulatory and methodological
support for integrated reporting in Ukraine, the need to adopt an accounting policy to ensure the
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requirements of sustainable development, the development of appropriate reporting forms and
instructions for their filling in and supports the proposals of scientists to create «Unified portal of
integrated reporting of enterprises and organizations in Ukraine» under the Ministry of Economy of
Ukraine [4]. Ukraine, only recently, attention has been paid to the legal regulation of the formation
of non-financial indicators. Thus, when updating the Law of Ukraine «On Accounting and Financial
Reporting in Ukraine» in 2017, a new form of non-financial reporting for medium and large
enterprises «Management Report» was introduced.

We propose the formation of a «Single portal of integrated reporting of enterprises and
organizations of Ukraine» in the form of a system register for clearly defined parameters:
capitalization of enterprises, industry, reporting period, legal form, form of ownership, location, so
as to provide analytical research, to compare the reporting of enterprises in dynamics, with other
enterprises, with indicators in the industry branch, to carry out interactive statistical calculations
according to the best world practices of sustainable development and systems of the public
reporting (Fig. 2).

SUBJECT OF REPORTING
INTEGRATED REPORTING ‘ AUDITOR'S CONCLUSION
Reporting period L Reporting deadline

]

| Taxonomy, validation, verification

v
| Signing of integrated reporting | Regulatory state bodies [State Fiscal Service
v (SFSU), Pension Fund (PFU)
Submission of integrated reporting - and State Statistics Service (SSSU)]
v
Promulgation reporting > Web page of the enterprise, etc.

| Internet resources
| System portal of integrated reporting
of Ukraine

_4.‘, Centers for analytical research, information

and analytical services

Fig. 2. Scheme of the procedure for submission and publication
of integrated reporting

Publication of integrated reporting on the system portal will provide the company with
a certain image, rating and will promote its activities exclusively in the legal field in accordance
with the European integration policy of Ukraine. Adherence to world, European norms and
standards in the economy is the development of the country and the well-being of civil society. On
the other hand, registration and publication of reports using a single system portal of integrated
reporting will discipline companies and encourage true, responsible and high-quality display of
information without fraud and distortion, manipulation of the enterprise; will lead to a responsible
attitude to the use of resources — natural, human, etc.

Unless the reports are registered on the portal, they can be changed or not published at all, as
there is no liability for that in Ukraine at present. Summarizing the above, we can conclude that
when planning the organization of integrated reporting, our proposed mechanism for organizing the
formation of integrated reporting must be taken into account (Fig. 3).
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REQUESTS FOR FINANCIAL AND NON-FINANCIAL INFORMATION

Stages of organizing Measures to organize the formation of integrated reporting
the formation v + +
of integrated reporting R
Methodical Organizational Technical
v a) organization a) personnel a) the choice R
Organization of document flow; and personnel of method
of economic b) determining management; of processing €
processes the assessment of resources b) determination accounting data; g
of the integrated and 11ab111.t1es.; of the staff structure b) development u
accounting system ©) deter.mmatlon of the accounting staff; of forms 1
of cost items and methods ~ — ¢) determining of accounting
of calculat.ing the cost the optimal number reglstetrjE . a
of production; of accounting staff; Cg esta ]Z ng t
d) setting deadlines d) establishment the procedure o
and oreanizational di . for making entries
ganizational procedure of communication i th . r
for conducting the inventory; information links In the accounting
e) the choice of synthetic between divisions registers y
and analytical accounts of the enterprise
for the systematization
of accounting information
!
Organization v # * r
‘;f aChCO‘f‘mmg support D Multilevel and local Technical and innovative technological e
. or the formation are a networks means of information processing <§ g
of integrated reporting
u
. . . . l
Integrated database of financial and non-financial indicators a
{ } t
Integrated reporting « !
—U — 0
Organization . ) Procedure f blishi . J . n
Lp| of integrated reporting D Frequency of compilation and reporting rocedure for publishing integrated reporting
Management system and users of integrated reporting
[ 1] =

Management decisions are made

Fig. 3. The mechanism of the organization of formation of the integrated reporting

It is expedient to do it taking into account peculiarities of concrete business entities within
which the request for satisfaction of needs of management of financial and nonfinancial information
flows is studied.

Conclusions. Thus, the result of the study is a developed mechanism for organizing the
formation of integrated reporting, as a scientific and methodological approach to the
implementation of integrated reporting in practice, which consists of organizational stages:

1) organization of economic processes of the integrated accounting system;

2) organization of accounting support for the formation of integrated reporting;

3) organization of the formation of integrated reporting, which acts as a guarantor of the
formation of quality financial and non-financial information.

The organization of the integrated report will provide a solid foundation for business in the
form of a comprehensive integrated database of financial and non-financial indicators of the
enterprise which will determine ways, methods, procedures, compliance with basic and additional
principles of accounting and analytical financial and non-financial information. Integrated reporting
that has passed the internal and external audit procedure together with the auditor’s report must be
published not only in state regulatory bodies together with the financial statements and the
company’s website, but also on the independent system portal of integrated reporting with
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registration in the register of reporting companies. The integrated reports to be published must
undergo taxonomy, validation and verification procedures.

The proposed mechanism for publishing integrated reporting, with liability for the
completeness and accuracy of information and developed proposals for a systematic «Unified Portal
for Integrated Reporting of Enterprises and Organizations of Ukraine» will be the basis for
sustainable development not only for enterprises but also national economy, social and
environmental security. A well-designed mechanism will ensure high efficiency and effectiveness
of business activities and will protect stakeholders from the risk of receiving inaccurate or
incomplete information or not receiving it at all.
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