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THEORETICAL AND METHODICAL PRINCIPLES
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REPORTING

ABSTRACT

The publication discusses the debatable issues of scientists and practitioners regarding
the formation of integrated reporting by enterprises in Ukraine, which gave the authors
the opportunity to identify a number of methodological problems: lack of methodological
support in the part of forming non-financial indicators; the formal nature of the account-
ing policy and the lack of clear regulatory and methodological support for its construc-
tion; weakness of methodical structuring of accounting policy depending on types of
accounting; the imperfection of methodical structuring of the accounting policy depend-
ing on the types of accounting; inconsistency of the actual accounting methods with the
chosen accounting policy. To solve these problems, the article proposes a three-level
model of methodological support for the formation of integrated reporting. At the first
level, an integrated methodological framework for generating financial and non-financial
information has been developed; at the second level the development of a complex
integrated accounting policy is proposed; at the third one, the method of forming inte-
grated reporting was improved. The authors have developed an integrated accounting
system for which it is proposed to use global accounting accounts: control, digraphic
and unigraphic. The purpose of integrated accounting is defined, determined by man-
agement requests and the structure of integrated reporting, and may change according
to the management's needs. The content of such an integrated accounting system of
any enterprise will reflect the movement of its property, intellectual and labour potential,
environmental and socio-economic factors influencing its activity and development
strategy in financial and non-financial indicators. Methodical tools for creating a single
information database of financial and non-financial indicators are proposed. The studied
factors of influence on the accounting policy of the enterprise made it possible to un-
derstand that such a situation causes a negative impact on the information component
of the enterprise and prompts the development of an accounting policy for methodical
and organizational support of the preparation of integrated reporting. The article pre-
sents the structure of a complex integrated accounting policy in the methodically sup-
ported formation of financial and non-financial indicators, which corresponds to modern
management principles.
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integrated accounting system,
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INTRODUCTION

Agricultural enterprises are the basis of the development of the economy of Ukraine,
which is an integral part of the system of national and global food security. Globalization
processes, which have created high competition at international food markets, encour-
age domestic agrarian businesses to search for new ways of development, which will
ensure the competitiveness of agricultural products. In order to ensure competitive ad-
vantages, agricultural enterprises need changes in effective management, which will
contribute to the approximation of modern world norms and standards and to a higher
competitive level in the conditions of a globalized economy.
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Taking into account the need to adapt to internal and external challenges, which in one way or another affect the devel-
opment of the agricultural sector of Ukraine, it is necessary to develop modern models of business organization and
effective tools for the effective management of agrarian enterprises. Since the development of agrarian formations is
significantly influenced by factors expressed through ecological, political, socio-economic conditions of functioning, non-
financial indicators acquire significant importance. That fact in its turn caused the formation of new information requests
from the management system and stakeholders regarding non-financial indicators, approaches to financial reporting and
became the main factor in the development of integrated reporting.

To solve the mentioned problems, we consider it expedient to consider them from the standpoint of improving the me-
thodical and organizational aspects of the accounting and analytical provision of integrated reporting with financial and
non-financial indicators of the management system.

LITERATURE REVIEW

The issues of methodology and organization of the formation of integrated reporting have been widely considered in the
works of domestic and foreign scientists. As a result, nowadays scientists and practitioners of accounting reporting testify
to the presence of a number of debatable issues regarding the information base, the existing reporting system in Ukraine,
which is unable to fully satisfy the needs of the management system and stakeholders due to its limitations and excessive
unification.

Thus, P. Ya. Khomin emphasizes that the information generated according to the traditional reporting system is difficult to
understand for managers, who are mostly technologists, due to its excessive specificity. Therefore, it is not amenable to
direct interpretation and transformation into reasonable management decisions that would make it impossible, or at least
significantly reduce the risks of mistakes [19]. O. I. Malyshkin notes that the drawback of the existing information system
of statistical and tax reporting of enterprises is that it works without feedback from broad sections of society because it is
aimed only at the needs of state authorities. Therefore, there is a need for a new approach to the development of reporting
on the basis of the principles of open information (perhaps, except for that which is a state secret) [15].

A number of scientists identify the need to develop new fundamental guidelines for the development of accounting report-
ing. As Mark Chambers, director of governance at the Institute for Business Ethics (IBE), notes, "Every board member and
senior executive should be able to describe their company's values, its business model, but at present it is sometimes
surprisingly difficult to get a clear, simple and comprehensive overview of why the company works, what it does and how
it does it, even from the annual report. If all the company's external reporting was formulated around a clear and simple
description of its business model, there would be a consistent and meaningful context for each stakeholder" [20].

W. Miiller, A. Kuznetsova et al. emphasize that the introduction of International Financial Reporting Standards (IFRS) has
led to a fundamental change in financial reporting requirements. They aim to present the company’s opportunities and
risks in such a way that the objectives of management can be assessed by third parties and other parties. To obtain
truthful information about the state of affairs in the company, management must receive and analyze management reports
to make the right strategic decisions [12].

Analyzing the accumulated scientific achievements of scientists, it should be noted that the majority of works reveal the
structure and order of integrated reporting, as well as the disclosure of quantitative and qualitative financial and non-
financial indicators, at the same time, it should be noted that research on new indicators of integrated reporting is becoming
more and more important. Professor Plastun O.L. sees the need to highlight the role of integrated reporting in ensuring
the evaluation of companies' performance in terms of traditional financial indices and indices of responsible investment.
The author, in particular, summarized the scientific approaches to the scientific study of the dynamics of traditional financial
indices and indices of responsible investment, which are based on the results of the review of modern index products of
the largest information and analytical groups in the world. It is noted that the defining feature of responsible investment
indices, in contrast to traditional indices, is the focus on compliance by constituent companies with the goals of sustainable
development, which are transformed into criteria disclosed in their corporate reporting, when screening and forming re-
sponsible investment portfolios or when including companies to indices of sustainable development. At the same time, the
best companies (Best-in-class approach) are usually included in the indices of responsible investment according to the
established methodology, which makes up a basket of traditional financial indices, demonstrating financial performance,
but taking into account the reports published by such companies regarding compliance with the specified criteria of cor-
porate social responsibility [4].
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Effective management in an agricultural enterprise is possible only with a well-chosen methodical provision of an integrated
accounting system and a developed integrated accounting policy for the enterprise. Characterizing the current state of
accounting policy, N. O. Lokhanova expresses the opinion that "at present, domestic business entities do not use the
appropriate tool enough and actually pay very little attention to the possibilities of its influence on the financial security of
the company, as well as on other components of safe development" [14].

These authors pay the most attention to:

= roles and needs of integrated reporting in management [19, 20];
= content and structure of integrated reporting [4];
= fundamental guidelines for the development of reporting [14].

Today, very few scientists pay attention to methodical aspects of systematization and generalization of information in the
format of integrated reporting. The unresolved part of the general problem comes down to the lack of an integrated
reporting information support system. The sources and ways of obtaining and transforming information, which is essential
for users of integrated reporting, remain largely undefined.

L.V. Koval singles out a number of accounting policy problems: 1) the absence of a single normative document that
regulates comprehensive issues of formation, content and changes in the accounting policy of enterprises; 2) the existence
of a formal nature of the accounting policy and the absence of a clearly prescribed structure of the order on the accounting
policy and its completeness; 3) the absence of an algorithm for the formation of accounting policy elements regarding the
organization and maintenance of tax accounting [6].

V. A. Kulyk states that "there is no unified approach to the constituent parts of administrative documents on accounting
policy, the majority of respondents compose an administrative document on accounting policy without highlighting any
sections. The author also established that 53.4% of surveyed enterprises have a structured administrative document on
accounting policy, which indicates the systematic knowledge of accounting policy and the willingness of accountants to
divide accounting policy into methodological and organizational components or, depending on the types of accounting,
accounting policy regarding managerial accounting, accounting policy on tax accounting, accounting policy on financial
accounting; to separate organizational and methodical aspects" [9]. We believe that a well-balanced integrated accounting
policy, as a management tool, will ensure the optimal selection of effective methods, procedures of accounting methods,
which will provide an opportunity to qualitatively and reliably prepare an information platform for the formation of inte-
grated reporting.

AIMS AND OBIJECTIVES

The purpose of the publication is to substantiate the theoretical and methodological principles and develop organizational
and practical recommendations regarding the main directions of development and improvement of the formation of inte-
grated reporting of the enterprise.

In the context of the above, we have identified a number of problems of a methodological nature regarding the information
content of accounting reports in the practical activities of an agricultural enterprise:

= lack of methodical support in the part of forming non-financial indicators;

= lack of a specific reporting format with information of a social, environmental and strategic nature;

= the formal nature of the accounting policy and the lack of clear regulatory and methodological support for its for-
mation;

= weakness of the methodical structuring of the accounting policy depending on the types of accounting;

= the need for clear regulatory and methodological support for the construction of integrated reporting in Ukraine, the
absence of regulations for the formation of an accounting policy regarding the formation of integrated reporting;

= inconsistency of the actual accounting methods with the chosen accounting policy.

METHODS

The research was conducted on the basis of the theory of the dialectical method of learning processes and phenomena.
To achieve the set goal and solve the tasks, a complex of general scientific methods was used in the research: methods
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of analysis and synthesis, induction and deduction to clarify the theoretical and methodological foundations of the inte-
grated accounting system; analogies and abstraction - for the development of the stages of the methodology for the
formation of financial and non-financial indicators in integrated reporting; modelling and formalization - to build a three-
level model of methodological support for the formation of integrated reporting; analogies, refinement and generalization
- to build the structure of a complex integrated accounting policy in the methodical formation of financial and non-financial
indicators.

RESULTS

Today, information on the compliance of business entities with the requirements of the concept of sustainable development
is disclosed by them in various reporting documents. Thus, almost 78% of companies in the world prepare non-financial
reports, and 40% of companies in the world have begun to include non-financial indicators in their annual reports [22, p.
9]. In the study of the Institute of Privileged Management Accountants (CIMA) [21], it was concluded that management
accountants should play an important role in compiling integrated reporting and summarizing non-financial information.

The International Federation of Accountants also believes that sustainable development creates new challenges and new
opportunities for accountants working in the business. At the same time, sustainability accounting is considered a meth-
odology designed to determine the quantitative financial impact of the company's activities on the environment and social
community [23].

In this regard, S. F. Legenchuk notes that "one of the important problems that need to be solved in today's conditions is
the determination of the prospects for the development of integrated reporting in response to the changes taking place in
the world economic system and taking into account technological innovations that allow to transform traditional processes
of processing, generalization, transfer and presentation of accounting information to interested parties" [12, p. 30]. At the
same time, the scientist notes the growing attention of society to the problems of regulating the accounting system and
notes that "today it is extremely inappropriate to ignore social agreements and norms, the application of which in the
process of forming the system of accounting standards allows to significantly increase the level of trust in the multivariate
accounting model in society" [11].

In order to increase the efficiency of management decisions, we have a task: to improve the methodological toolkit of the
information content of integrated reporting of enterprises. To solve the problem, we proposed a three-level model of
methodological support for the formation of integrated reporting (Figure 1).

The third level
Creation of formation methods \I
integrated reporting

Development of complex integrated \I
acounting policy

Firstlevel
Preparation of an integrated methodological f 1)
the basis for generating financial and non- \ |
financial information \\,//

e
.
The second level e
o
a

Figure 1. A three-level model of methodological support for the formation of integrated reporting.

Let's consider each level in detail.
First level. Preparation of an integrated methodological basis for generating financial and non-financial information.

The main problem of accounting is the imperfection of the theoretical base for the study of globalization processes occur-
ring in the world economy. Nowadays accounting theory and methodology do not correspond to the pace of globalization
and the economic interests of new information requests. Modern tools of accounting methodology will not be able to reveal
new objects of observation, innovative technological advances and peculiarities of legal property relations.
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The mentioned problems negatively affect the quality of information provision of integrated reporting, which require the
development of methodological tools for the formation of financial and non-financial information. The accounting system
should be built on modern subsystems that create such data that can supplement financial indicators with non-financial
ones. Accounting, management, strategic and social accounting subsystems are the most flexible from the point of view
of adaptation to the requirement of data integration.

The importance of methodical regulation in the preparation of financial and non-financial information in the preparation of
integrated reporting, which must consistently adhere to the accepted content and form from one reporting period to
another should be noted since, with the help of integrated reporting, the enterprise must provide an explanation of the
business model, how the value of the agricultural enterprise itself is created in the short-term, medium-term and long-
term periods. On the other hand, integrated reporting should reflect the connection and interdependence between various
factors (financial and non-financial) that have a significant impact on the company's ability to generate value and at the
same time provide information regarding:

= resources, capital that it uses, influences and distributes;

= strategic planning, goals and areas of activity;

= prospects and risks of the activity, methods of solving them;

= responses to the changing and substantiated information needs of stakeholders;
= results of activity in terms of capital in the past, present and future.

The specified amount of information requires a structured set of documents with a predetermined information content, a
specified periodicity of submission (periodic, permanent, current, operational and forecast information) and an established
relationship between the structural units of the enterprise (accounting, management, financial, planning and economic,
technological and other services of the enterprise). Therefore, high-quality information and analytical support require a
complex methodical approach in the rational design of the information support system.

A comprehensive methodical approach will make it possible to effectively manage information flows, which are character-
ized by the source of their origin, direction, periodicity, degree of stability, structure, volume, density, type of information
carrier, information capacity of individual messages and degree of use. As it is noted by H. G. Kireytsev, "The accounting
subsystem in production management is designed, through the implementation of the information function, to provide
feedback between subjects and objects of management, the relationship between management functions and thereby
maximally contribute to the development of other subsystems, functions and the management mechanism as a whole,
increasing its impact on production efficiency" [5].

The conditions of domestic business development, as well as the management system, require a greater degree of inte-
gration of many management decisions. Taking into consideration that the current plan of accounts is aimed at providing
information for the preparation of only financial statements, the national accounting system, therefore, is unable to satisfy
users' requests for financial and non-financial indicators.

It is these requirements that encourage many enterprises to integrate accounting and analytical information into a special
information space - an integrated accounting system. On this issue, E. V. Mnih notes that "a rational level of integration
of information resources in making management decisions will make it possible to improve the quality of management at
all hierarchical levels only with the use of a scientific toolkit of proofs and arguments" [16]. V. Nitsenko et al. note that
"the process of building an integrated system of accounting and reporting will allow building information systems in such
a way as to satisfy all types and systems of accounting maintained at the enterprise and to prepare appropriate forms of
reporting to meet the needs of various users" [3].

Horizontal integration by stages of the product life cycle requires the formation of a single and clear information manage-
ment system, which should include, first of all, indicators of the quality and quantity of costs at the stages of scientific
research, design and technological preparation of production, as well as indicators of own production, implementation,
operation and phaseout of the product. The integration provides additional opportunities to increase their competitiveness
due to the expansion of cooperation. There is a wider space for the development and implementation of new ideas, the
production of higher-quality goods, efficiency in the implementation of decisions [8].

In our opinion, an integrated accounting system is a type of unification in a single accounting process of enterprise prop-
erty, intellectual and labour resources, environmental and socio-economic factors, management aspects, which are further
systematized and summarized in financial and non-financial indicators. To the extent of their vital necessity, enterprise
systems can be divided into separate components, and their common goal can be divided into several tasks. However, in
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order for the system to remain active, its elements must be linked by connections that can be redistributed by changing
their tasks and functions.

We have developed an integrated accounting system, which will become an important information platform for the for-
mation of an integrated report and management system, as information unites processes, resources, technologies, and
the result of their interaction creates a synergistic economic effect. We suggest using global ledger accounts: control,
digraphic, and unigraphic accounting accounts for an integrated accounting system (Figure 2).

Retrospective accounting Prospective accounting

Digraphic accounting accounts

<:| /// \\ ﬁ
Integrated accounhng system

Information to
solve problems

Internal accounting

ubsystem of socio-economic

/
@ / factors N
3 ( Subsystem of financial \\ o / € g
‘ — c
S \ acoounting é =
© \\ / \ E =1
g \ > < Environmental accounting 5 g
§ / subsystem €°
o ( Management accounting \\ - /
2 \ subsystem - — {,
§ \\ /
8 > T— Subsystem of strategic \ =
o ~_| acoounting 2
= \ =
| — Ie
Unigraphic accounting accounts
Historical information Forecast information
v v v
INTEGRATED REPORTING

Figure 2. Integrated accounting system in the information provision of integrated reporting.

The purpose of integrated accounting is determined by management requests and the structure of integrated reporting,
which can change according to the needs of management. The content of the integrated accounting system of any en-
terprise will reflect the movement of its property, intellectual and labour potential, environmental and socio-economic
factors influencing its activity and development strategy in financial and non-financial indicators. A methodological toolkit
aimed at ensuring the creation of a single information database of financial and non-financial indicators (Table 1) is the
basis of such a system.

We believe that the proposed integrated accounting system and methodological toolkit will contribute to ensuring the
quality of data for the formation of integrated reporting. The synergistic effect is important in building an integrated ac-
counting system. A synergistic combination of theoretical and methodological components will contribute to the generali-
zation of financial and non-financial flows of information in integrated reporting. And a complex combination of organiza-
tional measures in close interaction with integrated reporting users (with the study and analysis of their requests) will
significantly increase this effect and improve the transparency of integrated reporting data as well as, as a result, effec-
tive decision-making.
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Table 1. Methodical tools of the integrated accounting system.

Stages of information for-

Detection, registration

mation support of integrated re-
porting

- Methods Methodical aspect Indexes
mation
Regulation of document forms and
Documentation document flow schedules for infor- Financial, environmental, social,

target, risk indicators

Inventory, internal control, diag-
nostics, expertise

Documentation of inventory, diag-

nosis, examination, counter-recon-

ciliation (mandatory, full and par-
tial)

Financial, environmental, social,
target risk indicators

Measurement

Rating

Assessment methodology; assess-
ment of financial factors; assess-
ment of non-financial factors; algo-
rithm for calculating forecast, stra-
tegic, corporate information, infor-
mation on capital and risks.

Financial assets, environmental as-
sets, intellectual assets, production
assets, social assets, risks of stra-
tegic assets, transparency, modifi-
cation of non-financial indicators
into financial

Calculation

Methodology of cost calculation

Production, cost of products, works
and services, strategic projects,
works, financial, intellectual, envi-
ronmental, social

Grouping, summary, systematiza-
tion

Accounts

Regulation of the formation of the
system of accounts as an infor-
mation basis for the formation of
indicators of integrated reporting

Double entry

Methodology of the current group-

ing of the information component

for the formation of indicators of
integrated reporting

Financial

Business data forecasting

Map of the more informative archi-
tecture of data on the enterprise
funds. Regulation of forms and
methods of statistical compilation
and grouping of non-financial in-
formation

Non-financial (environmental, so-
cial, strategic target indicators, risk
indicators), analytical indicators,
operational performance indicators

The second level. Development of a comprehensive integrated accounting policy.

At present, accounting practice prompts to reevaluate and adjust old approaches to the formation of accounting policies
that would provide relevant information in reporting and serve as a reliable information base for managers to make bal-
anced and well-founded decisions. Insufficient attention to the problems of modern accounting policy at the enterprise
leads to significant losses, damages, limits the possibilities of sustainable growth and management efficiency. Currently,
most researchers pay attention to a number of problems in the accounting policy of Ukrainian enterprises. From the point
of view of S.S. Nesterenko, the theoretical provisions related to the interpretation of the essence, structural elements,
instruments of accounting policy are insufficiently developed, the consequence of which is the existence of significant
problems in the practice of accounting [17]. The team of scientists O. A. Lagovska, S. F. Legenchuk, and S. V. Kucher,
considering the theoretical and practical aspects of accounting in the enterprise management system, state the existence
in Ukraine of a formal, narrowly focused approach to the formation of accounting policy, which is reduced to the prepara-
tion financial reporting in accordance with the general requirements of accounting provisions (standards) and external
users [10].

Effective management in an agricultural enterprise is possible only with the well-chosen methodical and organizational
provision of an integrated accounting system and a developed integrated accounting policy of the enterprise. The factors
of influence on the accounting policy of the enterprise outlined above make it possible to understand that such a situation
causes a negative impact on the information component of the enterprise, points to the asymmetry of accounting infor-
mation in reporting and prompts the development of an accounting policy for methodical and organizational support for
the compilation of integrated reporting. In Table 2 the structure of a complex integrated accounting policy is presented in
the methodologically ensured formation of financial and non-financial indicators, which corresponds to modern principles
of management.
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Table 2. The structure of the complex integrated accounting policy methodically ensured the formation of financial and non-financial

indicators.

Methodical techniques of accounting

Accounting organization

Technologies for ensuring the accounting
process

A system of approaches to registration, for-
mation and control of accounting documents

Organization of document flow (interaction be-
tween departments and employees (document
flow schedules), document flow control, docu-
ment storage)

Accounting registers, electronic document man-
agement systems, analytical analysis, SWOT
analysis

Basic, additional principles of forming an ac-
counting and analytical system of financial and
non-financial indicators,

Organization of the accounting process based
on the accounting policy order with the work
plan of accounts in the application; relevant
provisions of the enterprise (provisions on docu-
mentation and document circulation with a
schedule of document circulation in the appen-
dices, provisions on the accounting reporting
system, provisions on inventory, instructional
provisions, etc.) Terms, periodicity, order of
presentation and publication of integrated re-
porting

Chart of ledger accounts

International standards. (<IR>, GRI, etc.). Na-
tional provisions, accounting standards.

Organization of the accounting process based
on the accounting policy order

Information systems and technologies, soft-
ware used by the accounting service

Methodical provision of accounting data, an al-
gorithm for calculating financial and non-finan-
cial indicators as to the reporting object.

Organization of the work of the accounting
staff, distribution of responsibilities based on
the regulations on the accounting service, job
instructions, accounting work schedules

Automated accounting and analysis systems,
software that meet international standards

Assessment methodology for the formation of
indicators of operational, strategic, forecasting,
information on capital and risks

Continuous professional development of compe-
tencies of accounting employees, which involves
the formation and updating of professional
knowledge regarding the current legislative and
regulatory framework, standards regarding ac-
counting issues and the preparation of inte-
grated reporting

Accounting forms

A system of approaches to internal control and
inventory of property and liabilities

Liability for violation of company regulations

Information and communication technologies
for the publication, distribution of integrated re-
porting of the enterprise

A system of approaches to control the quality of
reporting and assessment of the efficiency of
the enterprise

Determining deficiencies and making changes to
the company's regulations

Accounting technical equipment

A balanced system of indicators, which is
formed on the basis of the results of periodic
monitoring of stakeholder requests

Organizational stages of reporting formation,
formation of the road map of the report, organi-
zation of benchmarking

Audit of the reporting and activity of the enter-
prise

A system of approaches to building information
flows (the movement of information among
stakeholders)

Organization of work with external and internal
stakeholders

Customer relationship management systems;
questionnaire technologies

At the same time, the integrated accounting policy will become the main methodical tool for maintaining an integrated
accounting system and compiling integrated reporting at the enterprise.

A well-balanced integrated accounting policy will ensure the optimal selection of effective methods and procedures of
integrated accounting, which will provide an opportunity to fully, qualitatively and reliably reflect financial and non-financial
indicators in integrated reporting. However, a high-quality organization of an integrated accounting policy is possible if
there are qualified personnel, methodical and methodological support, as well as information, technical and software
support.

The formation of integrated reporting is purposeful work on identifying, measuring, registering, accumulating, summariz-
ing, storing and transmitting financial and non-financial information about the company's activities to stakeholders. The
rational organization of accounting at the enterprise with the implementation of a complex integrated accounting policy
should ensure full registration of all facts of economic activity, which can be reflected both through financial and non-
financial indicators, and legally guarantee the reliability of information data. A comprehensive integrated accounting policy,
through the communication of accounting systems, in compliance with the set of organizational principles and accounting
rules at the enterprise will contribute to the achievement of the desired methodical and organizational level of the inte-
grated accounting system.

The third level. Creation of a methodology for the formation of integrated reporting.

The European integration processes taking place in Ukraine have a significant impact on Ukrainian businesses. In such a
situation, there is a need for agricultural enterprises of Ukraine to acquire and increase competitive advantages not only
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at domestic but also at foreign markets, and this, in turn, requires quality management, which requires a solid foundation
in the form of a system of financial and non-financial information. After all, the market assessment of the value of the
enterprise itself is formed on the basis of a complex of financial and non-financial indicators, indicators of the enterprise's
activity, which are variable and transformable in the long-, medium- and short-term perspective. In-depth interaction with
all stakeholders of the agricultural enterprise, monitoring of information requests, provides insight into the information
need, which further forms the basis for the development of the necessary methodology for the organization of summarizing
financial and non-financial indicators in integrated reporting.

Thus, an important qualitative characteristic of integrated reporting is the reflection in one report of a complex of infor-
mation about the enterprise: what it does, what resources it has, what strategic plans and prospects it has, what processes
have taken place, are taking place and will take place, what policies it pursues in relation to the goals of sustainable
development, environmental and social aspects, etc. Providing a complex information component of integrated reporting
in practice requires a new methodological approach, which is capable of satisfying the information requests of all stake-
holders and guaranteeing the solution of all problems facing the management of an agricultural enterprise. If accountants
are familiar with the financial information component of the enterprise and have been working with it for a long time, then
the non-financial information component is an innovation and needs a methodical basis.

In view of the above, it can be concluded that the organization of integrated reporting requires a set of methodological
toolkit elements. A predetermined set of methodical support, combining financial and non-financial information compo-
nents, forms the basis for displaying high-quality and reliable information in integrated reporting.

In order to improve and increase the efficiency of the accounting support for the formation of integrated reporting for the
purposes of managing the activities of agricultural enterprises, we have proposed a methodological toolkit for the formation
of integrated reporting (Table 3).

Table 3. Methodical tools for the formation of integrated reporting.

Stages of information for-
mation

Methods

Methodical aspect

Indexes

Development of the balanced sys-
tem of indicators

A systematic, analytical approach
to indicators based on stakeholder
requests

The sequence of determining fi-
nancial, non-financial, key indica-
tors of management efficiency,
preparation of an information array
of integrated reporting.

Financial, non-financial, analytical
indicators, operational indicators,
management efficiency indicators

Development of a road map of in-
tegrated reporting

A systematic, logical approach to
presenting information

Regulation of submission of the in-
dicator system, methodology for
determining the format of infor-

mation submission (IT, brand book
and other innovative forms of in-

formation submission)

Financial, non-financial, analytical
indicators, operational perfor-
mance indicators, management
performance indicators

Economic analysis

Economic and logical analysis; eco-
nomic and mathematical analysis;
SWOT analysis

Application of analytical procedures
to ensure relevant information

Financial, non-financial, analytical
indicators, operational perfor-
mance indicators, management
performance indicators

Benchmarking

Evaluation and comparison

Regulations for conducting external
and internal benchmarking

Financial, non-financial, analytical
indicators, operational perfor-
mance indicators

Generalization, integration

Methodology of the final summari-
zation of the grouping of the infor-

Balance mation component in relation to Financial
the company's resources (balance
sheets)
Methodology of compiling the re-
porting system. _Methodology for Financial, non-financial, analytical
. the formation of integrated report- L )
Reporting indicators, operational perfor-

ing, which determines the organic
unity of indicators formed at the
request of stakeholders

mance indicators

Visualization of information

Submission format

Information graphics (creation of
information schemes and infor-
mation presentation models)

A complex of financial, non-finan-
cial and analytical

Audit

Audit report

Independent verification of indica-
tors of integrated reporting

Financial, non-financial, analytical
indicators, operational perfor-
mance indicators

Promulgation

Integrated reporting

The procedure for publishing inte-
grated reporting.

Publication of the system of indica-
tors of the enterprise
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Data preparation for integrated reporting is an important accounting process that involves a number of consistent account-
ing procedures. Growing information needs to introduce changes in accounting processes and procedures, which requires
correction of the organizational work of the accounting service. In view of the above, we highlight the following methodical
stages of preparation of accounting data, which are shown in Figure 3, for the formation and publication of integrated
reporting of agricultural enterprises.

.| METHOD OF FORMATION OF FINANCIAL AND NON-FINANCIAL INDICATORS IN THE
” INTEGRATED REPORT OF AGRICULTURAL ENTERPRISES
» Identification, study, registration of information requests
.| Study of nomative and methodological regulation of integrated reporting: laws and
™| regulatory acts, international and national standards
| Methodical techniques: detection, measurement, registration, grouping, summary and
™| systematization of financial and non-financial information
» Methodology of annual inventory
| Methodical approaches to the development of a balanced system of indicators of an
| integrated report to achieve the goals and implement the tasks of an agricultural enterprise
| Assessment of current indicators, indicators and standards to be disclosed in the integrated
| report of a specific agricultural enterprise
.| Methods of analytical procedures and development of economic analysis to provide relevant
"] information
» Methodical approaches to benchmarking
» The method of forming an integrated report
» | A system of approaches to the visualization of information and the format of information
| presentation for a multi-purpose audience of stakeholders of an agricultural enterprise
» Methodological principles of the audit of the integrated report
» Methodological recommendations for publishing an integrated report

Figure 3. Stages of the method of forming financial and non-financial indicators in the integrated reporting of agricultural enterprises.

An effective management system of an agricultural enterprise requires the ability to define and set clear goals and objec-
tives for the enterprise and then ensure their fulfilment. Only a methodically substantiated system of financial and non-
financial indicators of integrated reporting is able to determine the efficiency of activity, the quality of management and
determine the assessment of the market value of the enterprise.

DISCUSSION

In the discussion about global accounting, practitioners and scientists share different opinions: some substantiate its ex-
istence, others deny it. Thus, O.P. Voinalovich believes that at the current stage, the global model of accounting organi-
zation has become widespread, which has a supranational character, as it serves the interests of industrial and financial
groups, transnational corporations, and global firms [1]. Sharing this opinion, L.A. Kostyrko [7] proposed the concept of
an integrated information system, in which integrated accounting and reporting along with financial, strategic and man-
agement accounting is an input support system. At the same time, the author considers non-financial and integrated
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reporting as a source of external information. However, on the one hand, non-financial reporting is a component of inte-
grated reporting, and the latter, in turn, is not a source, but a product of an integrated information system. At the same
time, it is still not clear what integrated accounting is, what is its relationship with financial, managerial and strategic
accounting. According to academician V.M.Zhuk, the development of global accounting should be carried out under the
auspices of the Council on IFRS and the development of the accounting profession at the United Nations, and its scientific
and theoretical platform should be the paradigm of accounting for sustainable development and the institutional theory of
accounting [2]. In addition, as it is noted by N. Lokhanova, within such an approach, the differences between separate
accounting subsystems: financial accounting, managerial accounting, etc., lose their meaning [13]. Therefore, in her opin-
ion, accounting, as an information system, should connect different types of information and present them in the form of
integrated reporting [13, 22].

The opposite opinion is held by O.M. Petruk, who substantiates the statement about the absence of international (global)
accounting due to the lack of objective grounds (there is no planetary ownership of the means of production, just as there
is no global country with appropriate regulatory institutions) [18].

CONCLUSIONS

A long period of time passes and significant processes of its processing take place from the collection of information to its
presentation in integrated reporting. The quality of the latter directly depends on the use of methodological tools, which
the vast majority of enterprises do not have. On the basis of the information given in the article, a three-component model
of the methodology for the formation of integrated reporting data has been developed, which includes an integrated
methodological basis for generating financial and non-financial information, a methodology for the formation of financial
and non-financial indicators in integrated reporting and a complex integrated accounting policy. The proposed implemen-
tation in practice allows solving the problems of the information content of integrated reporting, eliminating duplication of
data, minimizing the probability of making mistakes during information processing, optimizing document flow and reducing
the labour costs of accounting personnel.
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llpogaryyk M., Kosanbyyk T., Knagies B., lypeHko T., LlleBuyk H.
TEOPETUYHI TA METOAUYHI 3ACAQN ®POPMYBAHHA IHTEFPOBAHOI 3BITHOCTI

Y ny6nikauii po3rfisiHyTO AMCKYCIMHI MUTaHHA BYEHUX i MPaKTUKIB LWOAO OPMYBaHHS iHTErpoBaHOI 3BITHOCTI MiANPUEMCT-
BaMW B YKpaiHi, WO Aano MOX/MBICTb aBTOpaM ifAeHTUdikyBaTM HM3KY NpobrieM MeTOAMYHOro XapakTepy: BiACYTHICTb
METOAMYHOr0 3abe3neyeHHst B YacTuHi popMyBaHHSI HediHaHCOBUX MOKa3HWKIB; (opManbHWiA xapakTep 06/ikoBoi Noi-
TWKW Ta BIACYTHICTb YiTKOr0 HOPMaTUBHO-METOAMYHOIrO 3abe3neyenHs ii nobynosu; cnabkicTb METOANYHOI CTPYKTYpu3auii
06niKkoBOI MONITUKN 3aN1eXHO BiA BUAIB 061iKy; HEAOCKOHANICTb METOANMYHOI CTPYKTYpu3aLii 061iKoBOi MOAITMKK 3a71eXHO
BiA BUAIB 06/1iKy; HEBIAMOBIAHICTb (haKTUUHMX METOZIB BefeHHs 06/iky 06paHiii 06nikoBii noniTuui. Ans BUpiLLEHHS 3a-
3Ha4eHux nNpobnem y cTaTTi 3anNponoHoBaHa TPUPIBHEBA MOAEb METOANYHOrO 3abe3neyeHHs HOpMyBaHHS iHTErpoBaHOI
3BITHOCTI. Ha nepLuomy piBHI po3pobneHo iHTerpoBaHy MeTOAMYHY OCHOBY AJ19 reHepyBaHHS iHaHCOBOI Ta HediHaHCOBOI
iHdopMaLii; Ha ApyroMy piBHI 3anNpONOHOBAHO PO3PO6KY KOMMMEKCHOI iHTerpoBaHoi 06/1iKOBOI NMONITUKK; HAa TPETbOMY —
YAOCKOHaNeHo MeToanKy popMyBaHHs iHTerpoBaHili 3BiTHOCTI. ABTOpaMu po3pobneHa iHTerpoBaHa obnikosa cuctema, Anst
SIKOi 3aNpONOHOBaHO BUKOPUCTOBYBATU paxyHKM r1ob6anbHOro obiky: KOHTPOMbHI, AurpadiyHi Ta yHirpadiyHi. BusHayeHo
METY iHTerpoBaHoro o6niky, WO BU3HAYAETLCS 3anUTaMu ynpaBRiHHS Ta CTPYKTYpW iHTErpoBaHoi 3BITHOCTI, 1 MOXe 3Mi-
HIOBaTUCS 3a NOTpebaMn MeHemXMeHTY. 3MICT Takoi iHTerpoBaHoi cuctemu obniky 6yab-skoro nignpuemcrsa byae Bigo-
HpaxaTi pyx 1oro MaiiHa, iHTeNeKTyanbHWiA | TPyAOBWIA NOTEHLLaN, eKONOrivHi Ta colianbHO-eKOHOMIYHI hakTopu BNAUBY
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Ha MOro AiANbHICTb i CTpaTerito po3BUTKY Y (hiHaHCOBMX Ta HediHaHCOBMX MOKa3HUKAX. 3anpornoHOBaHO METOAMYHUM iH-
CTpYMeHTapiii ANt CTBOPEHHS €AMHOT iHdOpMaLiiHOi 6a3u faHux hiHaHCOBUX i HEdIHAHCOBMX MOKa3HUKIB. BuUBYEHi UMH-
HWKM BMAMBY Ha 06/1iKOBY MOAITUKY MiANPUEMCTBA Aan MOXMBICTb 3PO3YMITH, WO Taka CUTYaLlisl CPUYUHSIE HEFraTUBHUIN
ynnvB Ha iHdbopMaLiiHy cknaaoBy MiANPUEMCTBA Ta CMOHYKae A0 po3pobku 06MikoBOI NOMITUKKN NSl METOAMYHOIO i Op-
raHisauiiHoro 3abe3neyeHHs CKnaAaHHs iHTerpoBaHoi 3BITHOCTI. Y CTATTi NpeAcTaB/ieHa CTPYKTypa KOMMIEKCHOI iHTerpo-
BaHOi 061iKOBOI MONITUKM B METOANYHOMY 3abe3neyeHi (opMyBaHHS diHaHCOBKX i HediHaHCOBMX MOKA3HMKIB, Ska Biano-
BiJa€ Cy4aCHUM MpUHLMNAM YNpaBniHHS.

KnouoBi cnoBa: MEHEOXXMEHT, ynpaBniHHS, Byxrantepcbkuii 06nik, aHanis, iHTerpoBaHa cuctema obriky, iHTerpoBaHa
o06nikoBa noniTuKa, iHTerpoBaHa 3BiTHICTb
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