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PROSPECTS OF THE POST-WAR RECOVERY OF
THE FINANCIAL SECTOR OF UKRAINE

ABSTRACT

The armed aggression and the resulting socio-economic crisis pose challenges of pre-
serving the national financial sector and its post-war recovery. A special role of the
financial sector in ensuring the adequacy of functioning of the economic mechanism
and the socio-economic system of the state further aggravates this problem. The aim
of the article is to identify the key challenges of the post-war recovery of the national
financial sector and to determine the main needs and motivations of key groups of
stakeholders in the context of reforming the financial sector of Ukraine. The method of
economic and statistical analysis, as well as stakeholder analysis, were applied in the
course of the research. The methodological framework of the research is the method of
strategic analysis. The study identified the key challenges of the post-war recovery of
the national financial sector, as well as the motivations and needs of the main stake-
holder groups. This indicates the systemic nature of the challenges that the national
financial sector faces under the influence of armed aggression. As a result, the need to
analyse the key indicators of the state of the financial sector at the current stage of the
active phase of the war is emphasized. In particular, a significant increase in the cost
of financial resources for economic agents was noted, which is manifested in a sharp
increase in the NBU discount rate from 9.0% in 2021 to 25.0% in 2022. The suppression
of exchange trade in Ukraine was identified, which indicates a decrease in business
activity in the current and prospective periods. In particular, the Index of the PFTS
Ukraine Stock Exchange decreased to 519.2 (2022) from 522.7 (2021), and the total
trading volume of PFTS decreased to UAH 90,251 million (2022) compared to UAH
221,578 million (2021). The existence of significant macro-financial and macroeconomic
disproportions in the context of stimulating the post-war development of the financial
sector of Ukraine is indicated, taking into account national priorities. Prospects for fur-
ther research are in-depth stakeholder analysis of the focused development of the na-
tional financial sector at the post-war stage.

Keywords: macro-financial stability, post-war recovery, financial sector infrastructure,
stakeholder
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INTRODUCTION

It is difficult to restore socio-political, socio-economic and other systems after armed
aggression. The financial sector of the state is a key component of the systems referred
to above, and the basis for their adequate functioning in the short and long term. It
should be noted that the financial sector is one of the most important areas of concen-
tration of key groups of stakeholders throughout the post-war reconstruction process,
as it is necessary to establish stability in the country and restore the growth of the
national economy after the war. Among others, the financial sector is critical for the
adequate functioning of micro- and macro-level economic agents. This applies, in par-
ticular, to making payments, obtaining loans, making savings, and investing. The finan-
cial sector is usually one of the first to be affected in countries during armed aggression,
as the destruction of infrastructure, population displacement, and lack of trust in the
financial sector can cause serious socio-economic damage.
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The recovery of the financial sector after the war is a complex process requiring a multi-directional strategy that includes
diverse groups of stakeholders (government, international organizations, local population, businesses, and others). An
additional complication is the need to take into account the actions of various economic agents at the local, national, and
international levels, in particular, the influence of international institutions and donors. Accordingly, there is a need to
study the difficulties associated with the recovery of the financial sector after the armed aggression, as well as the devel-
opment of essential principles for the orientation of key institutions in this complex process.

It is necessary to emphasize the importance of full access to financing on appropriate terms for post-war recovery sepa-
rately, as access to financing is crucial for stimulating economic development and eradicating poverty. This is especially
true in post-war cases, when the financial sector may be fragile and unstable or even destroyed as a result of armed
aggression. The direct and indirect influence of a large-scale socio-economic and financial-economic crisis in the country
during wartime causes an additional negative effect in this area. Accordingly, there is a need to apply a comprehensive
approach that combines both traditional and current solutions in the context of the post-war recovery of the financial
sector of the state. Traditional solutions include, in particular, macroeconomic stabilization, stimulation of domestic con-
sumption, and support of business activity of existing and new businesses. In the context of the latest solutions, this is
primarily the digitalization of banking, improvement of financial literacy of households, and digitalization of financial rela-
tions of businesses and the population with the financial sector and the state. All this causes a need to study the peculiar-
ities of the micro- and macro-level and different groups of stakeholders in the context of the post-war recovery of the
financial sector of Ukraine.

LITERATURE REVIEW

There are studies that deal with the theoretical and practical experience of countries that were devastated by the war,
where post-war restoration of the financial sector is an important process aimed at restoring social and economic stability,
rebuilding infrastructure, and stimulating sustainable development. Khan [1] examines the challenges of managing the
global financial system in a rapidly changing world, in particular, in the context of increasing threats of armed aggression.
Authors in work [2] analyse the problem of financial imbalances in the context of the post-war recovery of the national
economy. Queralt [3] indicates that states with greater fiscal capacity have a greater ability to finance their livelihoods and
recover from economic and social losses caused by armed aggression, the researcher also argues that war and international
finance are closely interrelated. Authors [4] emphasizes the function of the international financial sector in preventing
conflict. Chang [5] examines the relationship between economic inequality, wartime finance, and tax pressures. The re-
searcher, in work [6], analyses the role of wartime finance, focusing on the functions of the Treasury in times of conflict,
particularly emphasizing the importance of maintaining economic stability through monetary instruments such as currency
issuance, interest rate regulation, and public debt management. The Treasury’s critical role in maintaining financial stability
during war and post-war recovery is emphasized.

Researchers [7] study the specifics of the impact of financial organizations on post-war recovery using the example of
Bosnia and Herzegovina. Unruh [8] deals with the housing, land and property rights in the financing of war and post-war
recovery using the examples of Colombia and Syria. Author [9] focuses on aspects of anti-corruption measures in the post-
war recovery of the national economy, including the financial sector of the state. Seatzu [10] studies the role of the World
Bank in supporting and implementing measures for the post-war recovery of the economic system of the state, including
the national financial sector. In the paper [11] considers macroeconomic stability and investment in the post-war recovery
of Sri Lanka. Researchers [12] examine post-war recovery in the context of the transition to a knowledge society and
information economy in Syria. Ibold [13] examines stakeholder groups involved in post-war recovery in Syria, including in
the context of the restoration of the state’s financial sector.

A number of researchers deal with special aspects of the post-war recovery, in particular, the national financial sector.
Dawar and Ferreira [14] focus on the post-war recovery at the level of local communities, analysing the prospects of post-
war recovery programmes in Pakistan. Authors [15] draw parallels between war and natural disaster in terms of their
socioeconomic consequences and examine recovery financing of Nepal after the disaster. Al-Asadi [16] develops this thesis
and focuses on financing resources for reconstruction in countries severely affected by war. Researcher [17] emphasizes
the importance of microfinance in the recovery of economic growth and post-war recovery.

There are also works on the problems of the functioning of the financial sector of Ukraine in wartime, and the peculiarities
of its post-war recovery. Researchers [18] emphasized the need for a strong and stable financial system for post-war
recovery in their analysis of the financial system of Ukraine in wartime. They write on the importance of maintaining the
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financial system and managing the risks associated with war and also consider financial stability and post-conflict devel-
opment prospects. Author [19] studies the theoretical and practical aspects of the recovery of the economy of West
Germany in the post-war period in the light of experience that can be applied by Ukraine. In an analysis of the functions
of state-owned banks during conflicts, in paper [20], identified the most important challenges and necessary countermeas-
ures to support the financial stability of Ukraine during the war, in particular, in terms of adequate management of state-
owned banks, in particular, risk management and anti-crisis measures.

Nebrat [21] considers the approach of the historic-economic study of post-war recovery, proposing a basis for understand-
ing the experience of post-war recovery of other countries, in particular, an understanding of the prospects and difficulties
associated with the recovery of the post-war economic system and the financial sector. Work [22] studied the impact of
digital transformation on the banking industry during the post-war recovery of Ukraine. Author [23] analysed the problems
of the functioning of the financial sector in regulatory and operational aspects. In paper [24] explored the features of the
work of the NBU in the context of ensuring monetary stability during the war. Authors [25] examine the legal aspects of
the functioning of the financial system during wartime. Radionov [26] worked on the stability of the public finance system
in the context of the post-war recovery of the financial sector of Ukraine. Author [27] analyses macro-level financial policy
in Ukraine during the war. Iefymenko [28] studies the fiscal aspect of stimulating the post-war recovery of the financial
sector of Ukraine. The paper [29] investigates the problems of micro-level finance, in particular, in terms of aspects of
accounting during the war in Ukraine. Authors [30] analyse the issue of support in terms of financing the post-war eco-
nomic and social system recovery in territorial communities.

However, the problems of the post-war recovery of the national financial sector from the perspective of a stakeholder
approach in the context of key challenges of an exogenous and endogenous nature are insufficiently covered in the existing
studies.

AIMS AND OBIJECTIVES

The aim of the study is to determine the main challenges of restoring the financial sector of Ukraine and to identify the
main needs and motivations of key groups of stakeholders in the context of reforming the financial sector of Ukraine. The
aim involves the following research objectives:

= Identify the key factors of the influence of armed aggression on the state and prospects for the development of the
state’s financial sector at the current stage;

= Analyse the main challenges of restoring the financial sector of Ukraine at the post-war stage;

. Outline the main motivations and needs of the state and other stakeholders at the micro- and macro-level in light of
the post-war recovery of the financial sector of Ukraine.

METHODS

Research Design
Figure 1 illustrates the main stages of the research.

The first — preparatory — stage involved the analysis of current studies on the problems of the development of the financial
sector in the post-war period in countries that suffered from armed aggression. The aim and objectives of studying the
main directions and challenges for the post-war recovery of the financial sector of Ukraine were set on the basis of a
critical evaluation of the results of previous studies. The next component of the preparatory stage of this study is the
development of a research design regarding the choice of methods and features of the sample in order to study the key
directions of the post-war recovery of the financial sector of Ukraine in the context of its exogenous and endogenous
features that resulted from the armed aggression and economic crisis. The next step in this study is the collection of data
on the state of the financial sector of Ukraine for their further processing and use within the scope of the study of the key
directions of the post-war recovery of the financial sector of the state.
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Figure 1. Visualised research design.

The second stage of the research provides for the study of the key directions of the post-war recovery of the financial
sector of Ukraine through economic and statistical analysis. This stage also includes the interpretation of the obtained
results using the method of synthesis in terms of the key trends of the current situation and the prospective state of the
financial sector of Ukraine in view of its post-war recovery. The method of strategic analysis is also used at this stage, in
particular, the analytical approach to strategizing (to analyse the key exogenous and endogenous challenges) and the
approach of stakeholder analysis (to identify the key motivations and needs of the main groups of interested parties to
ensure long-term stable results of post-war recovery). The final stage of the study involves the identification of limitations
in terms of the methodology and implementation of the conducted study of the key directions of the post-war recovery of
the financial sector of Ukraine, as well as drawing conclusions from the conducted study.

Methods

In order to determine the peculiarities of the recovery of the financial sector of the state at the post-war stage, the methods
of synthesis were applied to identify and generalize the main observations regarding the current state of the financial
sector during armed aggression in the context of significant uncertainty and multi-factor nature of this exogenous state,
as well as the trends in its development in the post-war period; economic and statistical methods were applied for the
analysis of key indicators of the state of the financial sector of Ukraine. The tools of trend analysis of the main indicators
of the state of the financial sector of Ukraine based on historical data are applied within the scope of this method. An
additional method of research applied in this work is strategic analysis, which determines the main priorities of the post-
war recovery of the financial sector of Ukraine in the short and long term. A strategizing technique is applied within the
scope of this method based on the methodology of the University of Minnesota, [31], which contributes to the identification
of key exogenous challenges in the context of the development of the financial sector of Ukraine and the identification of
main measures to overcome them. Moreover, a stakeholder approach is applied as part of the strategic analysis, which is
widely used within the methodology of strategic analysis of Harvard Business School, [32]. It involves studying and taking
into account the motivations and needs of the main groups of interested parties both from outside and inside the financial
sector of Ukraine. This approach contributes to the improvement of the results of the post-war recovery of the financial
sector due to the improvement of the state of involvement of interested persons in these processes and the growth of
their interest in the obtained results in the short and long term.

The methodological foundation of the conducted analysis is the method of strategic analysis. In its essence, the strategic
analysis represents a system of tools for researching the state and prospects for the development of the economic envi-
ronment at the micro- and macro-level, taking into account the diversity of aspects of exogenous and endogenous influence
on different time horizons, which is designed to contribute to the development and implementation of the strategy of an
economic agent (state, financial corporation, non-financial corporations, others).
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The sample is formed from the data of five key indicators of the state of the financial sector of Ukraine, which represent
its current and prospective state in the context of post-war recovery. The sample is represented by the following indicators:
1 NBU Discount Rate;

2 PFTS Index;

3.  The volume of transactions with government bonds of Ukraine concluded by securities market operators;

4 Bank loans;

5 Deposits attracted by banks.

The selection of the said indicators for the sample is based on the best practices in terms of scientific and practical problems

of the post-war recovery of the financial sector and is based on the methodology of a number of regulators, international
institutions and research centres, in particular, [33], [34], [35].

The results of the state’s actions in the banking sector of Ukraine during the war were studied using the analysis of official
NBU statistics. The analysis was carried out for 2022 in comparison with the data for previous periods. Table 1 provides a
description of the variables involved in the analysis. MS Excel, as well as Open Data bank.gov.ua, were used in the con-
ducted research for the purpose of analysing the sample data.

Table 1. Indicators used as part of the economic and statistical analysis of the key directions of the post-war recovery of the financial
sector of Ukraine.

Indicator Comment

The level of the basic rate for the national economy in relation to the cost of loans estab-

NBU Discount Rate lished by the regulator as part of the implementation of monetary policy in annual terms, %

The price index of the Ukrainian PFTS exchange based on the bidding results weighted by

PFTS Index the volume of the issue based on the results of the year, pp

The volume of transactions with government bonds of Placement of public securities denominated in hryvnias on the primary market, per year,
Ukraine concluded by securities market operators UAH million

The volume of loans issued by Ukrainian banks to individuals and legal entities per year,

Bank loans UAH million

The volume of deposits that individuals and legal entities placed in Ukrainian banks during

Deposits attracted by banks the year, UAH million

RESULTS

The post-war recovery of the financial sector of Ukraine is a difficult task due to a significant number of factors influencing
its current and prospective state. The NBU discount rate fluctuated significantly under the influence of the intensification
of military operations. In particular, the NBU discount rate increased by 9.0% as of 2021 to 25.0% in 2022 — an increase
of more than 2 times, or 16 pp. Accordingly, such a rapid growth of the discount rate indicates the significant increase in
the cost of loans in the national economy, which complicates the current and prospective state of the financial sector of
Ukraine in the conditions of post-war recovery (Figure 2).

30,0 20,0
o
25,0 ' 15,0
20,0 10,0
Py Q
15,0 5,0
Q °
(J
10,0 ° 0,0
5,0 Q . -5,0
e C
0,0 -10,0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
mmmmm NBU Discount Rate, % 6,5 14,0 22,0 14,0 14,5 18,0 13,5 6,0 9,0 25,0
@ NBU Discount Rate dynamics, p.p. -1,0 7,5 8,0 -8,0 0,5 3,5 -4,5 -7,5 3,0 16,0

Figure 2. National Bank of Ukraine Discount Rate dynamics, %, 2013-2022. (Source: built by the author based on the National Bank of Ukraine
data, [35])
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The active phase of the war and the difficult socio-economic condition of the state were also reflected in the dynamics of
the financial markets of Ukraine. According to the results of 2022, the index of the PFTS Ukraine Stock Exchange decreased
to 519.2 compared to 522.7 as of 2021 — a reduction of 3.5 pp. A difficult macro and micro situation was also reflected
in the volume of trades on the Ukrainian stock exchange in 2022. The total volume of PFTS trade for 2022 decreased to
UAH 90,251 million against UAH 221,578 million for 2021, which is a 2.5-fold reduction, or UAH 131,328 million. A sharp
reduction in trade volumes on the Ukrainian stock exchange indicates the complicated state of the national financial sector
and depressed growth in the national economy (Figure 3).

250 000 600
225 000 o — o
200 000 ° ® 500
175 000 . 400
150 000
125 000 ° . 300
100 000 ° ®
75 000 200
50 000 . . 100
25000
O 013 2014 2015 2016 2017 2018 2019 2020 2021 202 °
mm \olume of trade on PFTS, UAH min = 112973 99828 48940 95024 65653 114018 114849 132718 221579 90251
o PFTS Index, p. 30053 386,92 240,70 = 26515 31506 559,36 509,65 499,75 522,77 519,20

Figure 3. PFTS Index and Trade Volume dynamics, p., UAH min, 2013-2022. (Source: built by the author based on the National Bank of Ukraine
data, [35])

The depressed macroeconomic condition was also reflected in another key indicator of the state of the financial sector of
Ukraine — the yield of public securities. In particular, the cost of government debt is growing in this context, which is
reflected in the growing dynamics of the yield of public securities placed on the primary market, denominated in hryvnia.
The dynamics of transactions with government bonds of Ukraine concluded by securities market operators reflect the
complicated macroeconomic situation of Ukraine in 2022. Thus, the volume of trade in public securities increased almost
2 times over the year (a growth of 1.9 times compared to 2021 from UAH 309,719 million to UAH 594,385 million in 2022).
This indicates the urgent need for the government to attract additional funds to finance the budget deficit, which negatively
affects the current state and prospects for the development of the national financial sector. Accordingly, this complicated
state of the financial sector is reflected in the sharp increase in the cost of government loans. The yield of public securities
denominated in hryvnia placed on the primary market increased significantly in 2022 by 5 pp — from 11.3% in 2021 to
18.3% as of 2022 (Figure 4). This systemic negative situation in the context of long-term macro-financial stability will have
a significant destructive effect from the perspective of the post-war recovery of the national financial sector. This negative
impact will be reflected, in particular, on the cost of future loans by the government and Ukrainian corporations, the growth
of debt service costs, the orientation of international investors to the adequacy of macro-financial indicators in their man-
agement decisions regarding the prospects for cooperation with the financial sector of Ukraine.

700 000 20
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600 000 » e

y 16
500 000 Y 14
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- . ]
, N | ]
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o N A OO
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e Domestic Government Loan Bonds interest rate,
%
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Figure 4. Dynamics of the issue of public securities in terms of volume and interest rate, %, UAH min, 2013-2022. (Source: built by the
author based on the National Bank of Ukraine data, [35])
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As regards attracted deposits from individuals and legal entities, the dynamics of growth slowed down compared to pre-
vious periods. As of 2022, the volume of attracted deposits in Ukrainian banks amounted to UAH 1,617,787 million against
UAH 1,503,909 million according to the results of 2021. The annual increase according to the results of 2022 was signifi-
cantly smaller compared to the results of previous years. For 2022, the volume of attracted deposits increased by 7.6%
against the growth of 11.6% for 2021 (Figure 5). This trend has a negative impact on the post-war plans for the recovery
of the financial sector of Ukraine in the context of the insufficient resources of households and businesses involved in the
national financial sector. Besides, this trend also indicates the need to strengthen the trust of economic agents in the
Ukrainian financial sector, which will contribute to intensified resource attraction to the national economy in the post-war
period.
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25,00%
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Figure 5. The volume of deposits in banks, %, UAH min, 2013-2022. (Source: built by the author based on the National Bank of Ukraine data,
[35])

In terms of the dynamics of loans granted to individuals and legal entities by Ukrainian banks, the trend also indicates the
cessation of the growth of the national financial sector as of 2022. This is caused by, first, the negative socio-political
situation in the country as a result of armed aggression, second, it is also explained by the complex macro-financial
dynamics, which leads to the reduction of the provided resource for the production and consumer sectors covered by bank
lending. In particular, the volume of loans issued by Ukrainian banks in 2022 amounted to UAH 1,055,475 million. This
shows a trend of depressed growth at the level of 1.1% in annual terms according to the results of 2022 against last year’s
growth of 10.1% in 2021 (Figure 6). Accordingly, it is necessary to take measures to intensify business and consumer
activity, as well as long-term improvement of the macro-financial condition of Ukraine within the planning and implemen-
tation of the post-war recovery program of the national financial sector on the basis of stable, sustainable and compre-
hensive development.
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Figure 6. The volume of loans granted by banks, %, UAH min, 2013-2022. (Source: built by the author based on the National Bank of Ukraine
data, [35])
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The above analysis of the key indicators of the financial sector of Ukraine testifies that the post-war recovery in this area
should cover a number of key areas for finding ways to support its current state and prospects for recovery when fulfilling
the goals of the socio-economic development of the state and the realization of national priorities in the post-war period.
Accordingly, there are a number of barriers that must be overcome in order to stabilize and develop the financial sector in
view of the consequences of armed aggression, as well as under the influence of the socioeconomic and financial-economic
crisis in the state. These directions, in particular, include:

= Ensuring macroeconomic stability, which should guarantee predictable working conditions of economic agents in the
national economy, as well as strengthen trust in the financial sector on the part of the population and businesses in
wartime and in the post-war period;

= Ensuring the stability of the national currency is critically important for strengthening the trust of economic agents in
the financial sector of Ukraine and its adequate functioning in the post-war period. In this area, the result is achieved
due to the strengthening of currency reserves and the implementation of a sound monetary policy, the hryvnia
exchange rate will remain stable. Attracting foreign investment and financial assistance from international partners
is also crucial in the post-war recovery of the financial sector of the state;

= Implementation of a full-fledged reform of the financial sector of Ukraine, which involves the implementation of
structural reforms with a focus on strengthening the financial sector of Ukraine in the context of the key challenges
of the post-war period, increasing the efficiency of tax collection, fighting corruption, increasing the efficiency of
management in state-owned banks and other financial corporations;

= Stabilization of the state of public finances and reduction of the budget deficit, along with other exogenous aspects,
is a significant driver of adequate restoration of the state of the financial sector in the post-war period. In practical
terms, this involves ensuring effective administration of the state budget, ensuring financing of key social programmes
(in particular, for veterans and their families), investment in infrastructure and development of territories affected by
the war.

= Restoration of the infrastructure of the financial sector in terms of restoration of the IT and telecommunications
infrastructure, and restoration of the network of branches of Ukrainian banks, which will contribute to the growing
quality of services of the financial sector of the state and increase the accessibility of households and businesses to
financial services; this, in turn, will contribute to a faster recovery of the financial sector and economic growth in
general in the post-war period.

Stimulating the development of national financial markets will provide the ground for long-term stable growth of the
financial sector and its reliable recovery in the post-war period. This direction provides for measures to create a favourable
environment for investment, development of national financial institutions, and attraction of investment resources of
Ukrainian households (as well as the diaspora) to Ukrainian financial markets, in particular, in terms of the development
of the pension system and life insurance.

Accordingly, this involves competent work with various groups of micro- and macro-level stakeholders in order to inform
and involve them in the process of comprehensive recovery of the financial sector of Ukraine in the post-war period. This
approach is designed to ensure the long-term stability of the obtained results due to the high degree of satisfaction of key
stakeholders and their involvement in the financial and economic mechanism of the restored national financial sector. It
should be noted that in post-war Ukraine, the reform of the financial sector will play a vital role in restoring the national
economy and improving the general well-being of the population. Accordingly, this should cover a wide range of stake-
holders, primarily the government, financial institutions, households, international financial institutions, and non-govern-
ment organizations. All these groups of stakeholders can be participants in the reform of the financial sector in the current
situation. Some motivations and aspirations that may be pursued by key groups of stakeholders in the context of planning
and implementation of financial sector reform in post-war Ukraine are provided below. Table 2 presents the results of the
stakeholder analysis in the context of reforming the national financial sector at the post-war stage.
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Table 2. Main groups of stakeholders in the context of reforming the financial sector of Ukraine at the post-war stage.

Stakeholder group Comments

The government may seek to restructure the financial sector in order to attract international investment and stimu-
late economic growth, which in turn may result in the creation of employment opportunities for the population. More-
Government representatives over, the government can consider the reformed financial sector as a source of tax revenue growth for the state
budget. Another motivation for the government as part of the financial sector reform is to achieve macro-financial
stabilization by reducing the pressure of debt servicing costs and supporting state-owned banks.

This group of stakeholders can contribute to the reform of the financial sector in the post-war stage, as it can lead to
Banks and other financial insti- | a more stable and secure financial environment that can attract more customers and investors. Besides, measures
tutions that increase the openness and transparency of the financial sector can reduce risks, which can benefit financial insti-
tutions and their customers.

Financial sector reform in the post-war stage can also be supported by households, as it can lead to an improvement
in financial stability and security at the micro level. Avoiding the negative consequences of the work of the unre-
formed financial sector with the inherent disadvantages of financial and economic crises will stimulate households to
put pressure on the state, the regulator, and financial institutions in order to implement an effective reform of the
financial sector. Reforms that encourage accountability, transparency, and openness can also help increase house-
hold confidence in financial institutions and the national economy as a whole.

Households

This group of stakeholders can provide Ukraine with technical support as part of the reform of the financial sector, as
well as consultations on the implementation of state policy in this area. One of the key motivations of these institu-
tions is to increase the efficiency of the use of financial resources provided to the government as part of the recapi-
talization of state-owned banks and to maintain macro-financial stability in the country. Institutional capacity building
is one way in which IFIs can assist countries in implementing financial sector reforms. They can support the govern-
ment, the regulator and financial institutions through training and development of relevant skills, which strengthens
their ability to manage and supervise the financial sector. An additional motivation for IFIs for their involvement in
reforming the financial sector of Ukraine at the post-war stage is the achievement of certain social development
goals, in particular, the growth of the level of financial literacy, the strengthening of the inclusion of certain segments
of the population, poverty reduction in the country, and the improvement of citizens' access to the infrastructure of
the financial sector.

International financial institu-
tions

Effective reform of the financial sector at the post-war stage can contribute to the fight against poverty, as well as to
the achievement of social and economic equality goals —accordingly, NGOs and civil society as a whole can be signif-
icantly involved as stakeholders in the reform of the financial sector of the state. One example of the focused atten-
tion of this group of stakeholders can be the achievement of such a result that provides low-income citizens with
greater access to financial services, which can contribute to the expansion of their rights and opportunities, as well as
economic integration during the post-war recovery.

Non-government organizations

Accordingly, by promoting openness, transparency and accountability, aimed at stimulating stable, sustainable, long-term
economic development, financial sector reform can play a decisive role in the restoration of communities and the achieve-
ment of long-term socio-economic stability in Ukraine at the post-war stage. The knowledge, know-how, and resources of
the said stakeholder groups can contribute to the identification of important problem areas, the development of appropriate
reform measures, and the successful implementation of these actions during the post-war recovery of the financial sector
of Ukraine.

DISCUSSION

So, the identified peculiarities of the post-war recovery of the financial sector of Ukraine in terms of key challenges of
exogenous and endogenous origin were established taking into account the needs and motivations of the main groups of
stakeholders. The obtained results will be revealed in greater detail.

This study indicates that the current and prospective state of the financial sector of Ukraine is influenced by multi-direc-
tional exogenous and endogenous factors in the short and long term. In terms of the degree of critical influence these
are, first of all, it is macro-financial stability, the level of business and consumer activity, the adequacy of public finance
management in terms of the budget deficit and the involvement of loan financing by the government. This is confirmed
by the previously obtained results in a number of studies. In particular, the author in work [6] points to the key role of
financing the national economy during the war and at the stage of post-war recovery with a special focus on the role of
the Treasury in the coordination of this system. The result provided by an earlier study of authors [7] is an additional
confirmation of this in terms of the critical importance of financial institutions in supporting the functioning of the economic
mechanism in the national economy during the post-war recovery (using the example of Bosnia and Herzegovina). The
result from this study is confirmed in the earlier work of Idris [9], which emphasizes the importance of the legal infrastruc-
ture, in particular, anti-corruption bodies, in the light of the activation of the post-war recovery of the economic system of
the country that suffered armed aggression, including the financial sector. The result of this study is confirmed in the
previous study of [11], which covers the critically important role of macro-financial stability in the context of the post-war
recovery of the national economy of the state (using the example of Sri Lanka). The above-mentioned result is confirmed
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by the previous study of the author [16] in terms of the importance of balancing sources of financing for the restoration
of the economic system at the post-war stage.

This study emphasizes the key role of the post-war recovery of the financial sector in the context of the recovery of the
social and economic system of Ukraine. This role of the financial sector is critically important in the context of ensuring
long-term, stable, sustainable achievement of national priorities and social development. This result is confirmed by the
earlier work of authors [18], which focuses on the micro- and macro-factors of ensuring the adequate functioning of the
financial sector of Ukraine during the war. The earlier work of authors [20] emphasizes the critical importance of the role
of state banks in ensuring the viability of the economic system of Ukraine during the war and stimulating post-war recovery.
These findings are supported by the result of the previous work of authors [24] on the role of the NBU in the implemen-
tation of monetary policy during the war in the context of achieving the goals of restoring the financial sector in the post-
war period. This result is confirmed by another earlier study by Kornivska [22], which emphasizes the role of digitalization
in ensuring the adequate operation of the financial sector during the war and at the post-war stage in Ukraine. These
findings are confirmed by the results of a previous study by authors [29] in terms of the importance of regulating the
functioning of micro-level finances during the war.

In contrast to the existing earlier works, the results of this study separately emphasize the need for an in-depth study of
the motivations and needs of key stakeholder groups (the state, financial institutions, international financial institutions,
households, and public organizations) in shaping the context and facilitating the implementation of the strategic plan for
post-war recovery of the financial sector of the state, in particular, in terms of reforming the national financial sector. This
study focuses on the need to direct the efforts of stakeholders to effective measures in the area of ensuring macroeconomic
and macro-financial stability. In the context of a stakeholder approach in the reformation of the financial sector during the
post-war recovery, this study separately emphasizes the need to reconstruct the infrastructure of the financial sector as a
key lever for ensuring its adequate operation and meeting the needs of the population and business. A separate result of
this study emphasizes the need to focus on strengthening public and business confidence in the national financial sector
in the light of macro- and micro-level objectives of post-war recovery in Ukraine.

CONCLUSIONS

As a result, the key challenges of the post-war recovery of the national financial sector were determined, and the peculi-
arities of the groups of stakeholders (the government, banks and other financial institutions, households, international
financial institutions, non-government organizations) were studied in view of the objectives of restoring the financial sector
of Ukraine at the post-war stage. This task is difficult due to the multi-directional effects of armed aggression and the
socio-economic crisis, as well as the impact of a nhumber of exogenous and endogenous factors.

The current state of the national financial sector, which is reflected in a number of key indicators, testifies to the complexity
of its post-war recovery in the context of macro-financial stability and the need to stimulate economic recovery, as well as
the achievement of social development goals at the post-war stage. The financial sector of Ukraine at the current stage
faces significant challenges in ensuring the adequacy of its current state, as well as complications in the context of stimu-
lating post-war development. In particular, the NBU discount rate increased by 9.0% as of 2021 to 25.0% in 2022, more
than 2 times or by 16 pp, which indicates a significant increase in the cost of financial resources for economic agents in
Ukraine. The depressed macroeconomic condition was also reflected in the dynamics of the financial markets of Ukraine.
In particular, the Index of the PFTS Ukraine Stock Exchange decreased in 2022 to 519.2 against 522.7 in 2021; the total
volume of PFTS trade in 2022 decreased to UAH 90,251 million against UAH 221,578 million in 2021, which is a 2.5-fold
decrease. Accordingly, the current state of business activity and the prospects for its recovery are under significant pressure
from exogenous and endogenous factors in the light of armed aggression and the socio-economic crisis.

Accordingly, there is a need for tools to identify the key challenges of the post-war recovery of the national financial sector,
as well as to identify the key needs and motivations of key groups of stakeholders directly and indirectly involved in this
process. The main challenges for Ukraine in the context of the post-war recovery of the national financial sector include
ensuring macroeconomic and macro-financial stability, restoring the infrastructure of the financial sector, as well as stim-
ulating the trust of the population and business.

Prospects for further research in this area are the deepening of stakeholder analysis in the context of the focused devel-
opment of the financial sector at the post-war stage. An additional direction of research is the study of theoretical and
practical aspects of the application of digitalization tools in the context of the post-war recovery of the financial sector of
Ukraine on the path towards European integration.
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NEPCMEKTUBU NIC/IABOEHHOIO BIAHOBJIEHHA ®IHAHCOBOIO CEKTOPA YKPAIHU

Ha Tni 36poViHoi arpecii Ta couiabHO-eKOHOMIYHOI KpU3U B i pe3y/bTaTi MoCTaloTb BUKIIMKW 36epeXeHHs 1 NiCNSIBOEHHOTO
BiAHOBJ/IEHHS HaLiOHanbHOro iHaHcoBoro cektopa. Ocobnmea posnb iHAHCOBOro CEKTOPA B paMKax 3abe3neyeHHs agek-
BATHOCTI YHKLOHYBaHHS €KOHOMIYHOIO MeXaHi3My Ta couiafibHO-eKOHOMIYHOI CUCTEMM AepXKaBu AOAATKOBO 3aroCTPOE
JaHy npobnemaTtuky. MeTolo CTaTTi € iaeHTUdIKaUis KNOYOBUX BUKIMKIB NICISIBOEHHOMO BiAHOBMIEHHS HaLioHanbHOro di-
HaHCOBOr0 CEKTOpa Ta BM3HAYeHHs! OCHOBHUX MOTped i MOTMBALLii KIOYOBUX FPyn CTEMKXONAEPIB Y KOHTEKCTI pedopmy-
BaHHS (iHAHCOBOro cekTopa YKpaiHW. Y Mexax aHanisy 3acTOCOBaHO MeTOoA eKOHOMIKO-CTaTUCTUYHOrO aHasisy, a Takox
CTeNKXONAEPCbKOro aHasisy. MeToaonoriyHo OCHOBOK AOCIAXKEHHS € METOZ CTPATEriYHOro aHanisy. [JoCnimKeHHs ineH-
TUiKyBano KNOYOBI BUKIVKM MiC/ISIBOEHHOMO BiAHOBMIEHHSI HALiOHaNbHOro (hiHAHCOBOro CEKTOpa, @ TaKoX MOTMBALIN i
noTpe6 OCHOBHWX rpyn CTelkxonaepis. Lie Bkasye Ha CUCTEMHICTb BUKIIUKIB, i3 IKMMW 3iTKHYBCS! HaLioHanbHWI ciHaHCOBWI
ceKTop niz BNAMBOM 36poiiHOi arpecii. Y pe3ynbTaTi HaronoleHo Ha HeobXifAHOCTI aHani3y KIHHYOBKX MOKA3HMKIB CTaHy
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(hiHaHCOBOro cexTopa Ha Cy4acHOMy eTarli, L0 XapaKTepU3yeTbCs aKTUBHOIO (Da3oto BiliHW. 30KpeMa, 3ayBaXKeHO CYTTEBE
340pOXXYaHHS (PiHAHCOBOro pecypcy A/1sl eKOHOMIYHMX areHTiB, WO BUSBMSIETLCS B Pi3KOMY 3pOCTaHHiI 061iKOBOI CTaBKM
HBY 3 9,0% 3a 2021 p. go 25,0% y 2022 p.. BugineHo npurHideHHs akTMBHOCTI 6ip)0BOi TOpriBni B YKpaiHi, WO CBiA4YMTb
NpO 3HWXKEHHS AiNOBOI aKTUBHOCTI B MOTOYHOMY Ta MepCneKTMBHOMY nepioai. 30kpema, iHAeKC yKpaiHcbKoi 6ipxi MOTC
3HU3MBCA A0 piBHA 519,2 (2022 p.) 3 piBHA 522,7 (2021 p.), 3aranbHuii obcsr Topris MOTC ckopoTmeesa Ao 90251 MAH rpH
(2022 p.) nopiBHAHO 3 221578 MAnH rpH (2021 p.). YKa3aHO Ha HasiBHICTb CYTTEBUX MAKpOiHAHCOBMX i MAKPOEKOHOMIYHMX
LMCNPOMOPLi Y KOHTEKCTI CTUMYJIIOBaHHS NICNISIBOEHHOrO Po3BUTKY (hiHAHCOBOrO cekTopa YKpaiHu 3 ypaxyBaHHSIM Hallio-
HanbHUX NpiopuTeTIB. MepcnekTUBM NoAANbLUIMX AOCTIIKEHb NONSralTh Y NOrMBeHi CTENKXOAEPCbKOro aHanisy B nio-
LLMHI DOKYCHOIO PO3BUTKY HaLiOHafbHOro (hiHaHCOBOr0 CeKTopa Ha MiCNIIBOEHHOMY eTani.

KnrouoBi cnoBa: MakpodiHaHcoBa CTabinbHICTb, MICNSBOEHHE BiAHOBMEHHS, iH(pPaCTPyKTypa (iHaHCOBOro cekTopa,
cTenkxonaep
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